a 


eae NT 


on St. Lawrence 
redges. 


Give to the utmost; NOW! . 


Revolution 

This week The Financial Post 
ts an 80-page survey of the 
battlefront that runs 
Canada’s factories, farms, 
business institu- 


presen 
economic 
rou 
prey and other 
tions. ; : 
The commitments this country 
has undertaken and our many new 
dustries are bound to have a 
profound effect on the future de- 
yelopment of the Dominion. 

The last war gave great new 
jmpetus to Canadian industry. Our 
workmen gained new skills; our 

lants were modernized and ex- 
anded; we added scores of new 
lines to Our industrial output. We 
gwoke one day to find that the hew- 
ers of wood and drawers of water 
had become workers on industrial 
production lines. 

Canada quickly adapted to peace- 
time uses most of the plants built 
for war production in 1914-1918, 
Here and there a few explosives or 
shell-filling plants were abandoned 
but in the rapid expansion of Can- 
gda’s industries the workers were 
quickly absorbed. 

» 7 o 

In becoming the second line of 
industrial defense of the Empire, 
certain of our industties are now 
being overexpanded. But if we 
pursue wise policies in the post-war 
years, if we permit our population 
to grow, we may indeed come 
through the period of post-war ad- 
justment as well or better than we 
did in the 1920's. 

Our new industrial plant will be 
greater than 11 million people can 
keep busy. Of this we may be con- 
fident: that many European and 
English industrialists will be knock- 
ing at our doors. We shall have the 
opportunity after the war to select 
those whose established world con- 
nection will enable us to make 
fuller use of the plant we are build- 
ing. But we shall need more than 
brains; more than foreign markets. 
We shall need population. 


war in 


As the Vancouver Sun put it the- 


other day: 

“The alternative here is very 
plain. If we do not inerease our 
population either our new manu, 
facturing industries, our indus- 
trial revolution, will have to be 
liquidated and largely abandoned 
after the war; or if it is main- 
tained by monopoly of the domes- 
tic market, our primary indus- 
tries, particularly wheat, must be 
cut down or kept on a permanent 
dole, as the greatest of them is 
Row.” 
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In this industrial revolution. that 
the war is bringing us there are 
favorable elements of diversifica- 
tion. We are making some things 
we never made before. 

And we are industrializing areas 
that will benefit from diversifica- 
tion of their activities. It is good 
© see industries growing up in 
areas such as Manitoba and south- 
em Alberta, Even war industries 
may help to develop the industrial 
“potential” of these areas and thus 
make the West less dependent upon 
egriculture as a source of livelihood 
for the people. 

om > * 
Planning 
the Future 

A heavy responsibility rests upon 
the Government to see that in mob- 
llizing Canada for war it plans for 
the future as well as for the present 
urgent need, 

In public finance, the “pay-as-we- 
0" policy is an effort to save us 
some post-war headaches but, as 
the war loan’s near failure indi- 
Cales, a “pay-as-we-go” policy needs 
to be tempered with consideration 
of the human factors. 

The policy of adequate write-offs 
of war plants and war machinery, 
- part of the cost of munitions and 
—* is another effort to plan 

The unemployment insurance 
heme is intended as a means of 
teing workers through the period 
w iter-war adjustment. But it is 
— it covers only a small frac- 
= of Canadian workers, and it is 

‘ckely that it will do as much to 
see workers through as the war 
Savings certificate campaign itself. 

a * a 


Ue looking ahead the Government 
ae os be paying more attention to 
: raining of unskilled workers, 

°re and more, our war industries 
“wo S0ing to run into the problem of 
— enough trained men to do 

© Jobs that have to be done. It is 
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In War Loan Sale | 


Campaign Drags From Failure to Put Over |: 
Necessity and Purpose of Partici ation by Indi- | 
vidual Buyers—Former Sources Drained 


From Our Own Correspondent: 


OTTAWA. — Despite some im- 
provement in recent days, the vol- 
ume of war loan buying from private 
investors has been quite disappoint- 


Books are being kept open to 
include every private buyer that ‘can 
be induced to take a bond. Individual 
response is improving. One day early 
this week individual purchases ac- 
counted for 80% of all sales. 

The feeling here in informed 
circles is that the second war loan: 


loans will have to be offered the 
Canadian public if the war follows 
its expected course, the present 


under government auspices - in the 
United Kingdom. 


Though opinion differs widely, on 
this point, it is not thought in influ- 
_ential ‘circles here that.a 


situation is causing the deepest | 


concern, 
For implications of the facts are 
such as to raise basic questions of 
wartime finance. Are taxes too 
high? Is the excess profits tax prov- 
ing a boomerang? Is it hopeless to 
attempt ‘to carry on a war pro- 
gramme of the magnitude now 
undertaken and cling to pay-as-you- 
go-as-far-as-you-can policies? Is the 
only alternative forced loans or 
purely inflationary borrowings? Is 
it essential to raise the interest rate 


of the next loan sharply to attract 
‘h 


the individual investor? 

Those are questions which the 
unhappy results of the second war 
loan drive have raised inevitably in 
government quarters. 


Haven't Sold People 


It is generally admitted that the 
war loan promotion and publicity 
was inadequate and some of it inept. 
But the real lack of salesmanship 
on the part of the Government is 
much deeper than that. It has done 
virtually nothing to explain war- 
time financial policy; to promote 
understanding of the basic and sim- 
plest factors of that policy; to make 
it plain why individual self-denial 
is vital as is being done so widely 


) most 
‘to buy ' onds, Until this 
gets adjusted to the new scale 
the strong tend will be’ 
to 
make i the experi 

th the. 


erent experience of war 
lous war, the 
day has not the 
sortant buyer. In 


loan drives 
Canadian farmer 


FIRST FULL REPORT ON 


Roar of the presses rolling out the 
80-page supplement to ‘this issue of 
The .Financial de- 
picting 


Post, graphically 
Canada’s economic-industrial: 


war effort, signalled fruition of three 
months intensive work by The. Post 
staff. The;pressman’s. scrutiny of the 
first copy off the press, capped weeks 
of exhaustive research into indus- 
try’s wartime mobilization. 

A major chapter in Canada’s na- 


|tional history is now in the making. 
has crystallized 


stimulated ‘industry ‘such as con- 
struction. For this group the war 
has not brought heavy income taxes 
and it has brought generally in- 
creased incomes. r 
: Prefer to Spend 

But this’ group ‘generally is spend- 
ing freely, enjoying the new fruits 
of higher incomes. And it is not 
accustomed to investment. Further- 
more, virtually nothing has been 

(Cantinued on page 82, col. 4) 


Kasing Wheat Storage 
Problem Seen Likely 


From Our Own Correspondent 


OTTAWA.—Disclosure by Hon. J. 
G. Gardiner, Minister of Agriculture, 
that the British Government holds 
170 million bushels of wheat on its 
account in Canada at the present 
time, has shed new light on the gen- 
eral wheat ‘situation. Efforts will 
probably be made by Canadian 
authorities to prevail on the British 
Government to take delivery of as 
much of this wheat as possible, in 
order to. release storage space if 
Canada. 

With recent estimates of the 1940 
crop running well over the 500 mil- 
lion bushel mark, a prospective 
wheat carryover of more than 800 
million bushels is in sight on the 
completion of the present harvest. 
If the British account moves, how- 
ever, the actual volume to be left 
on the farms will only be in the 
neighborhood of 50 millions. The 
basic problem of advancing money 
to the farmers depends on how much 
wheat the farmer must retain on his 
farm for the winter months, 

Outline of Problem 

A calculation of the problem gives 

the following result as it affects the 


Combine Case 
Appeal Coming 


But Charge Still Pend- 
ing Against Paperboard 
Manufacturers 


An appeal has been entered against 
the judgment of Mr. Justice Hope 
in the Ontario Supreme Court by H. 
J. Badden and 19 companies in the 


* war labor problem that creates} 


me ‘mmediate need for making 
usest possible use of our technital 
‘chools and for the establishment 
.. ‘Talning schemes within factories. 
uch training would also help in 
betiod of post-war adjustment, 
‘doubtedly the skilled man has, 
eet any cin a better 
chance of getting work than the 
Pick and shovel man. 


western farmers (in millions of 
bushels): ' 
Estimated 1940 crop... 534 
Add 1939 carryoyer.... 270 


804 
Commercial storage... 430 
British account........ 170 
Domestic requirements 150 


Prospective deliveries. 750 
In arriving at'an estimate, on the 
basis of these figures, that 54 million 
bushels must remain indefinitely on 
store on the farms, the key factor is 
whether or not the British account 


(Continued on page 82, col. 6) 


The’ : Post 


achievement to date» in. this first 


authoritative and comprehensive 
review and charted the war supply 


ot 


Investors 


WAR EFFORT 
programme for. some time. ahead. 

“Canada’s Industrial Front” sup- 
plement tells. dramatically in text 
and: picture how Canada’s industry, 
finance and material resources are 
aiding in the battle for freedom. It 
makes -this .issue of’ The: Post the 
largest ever: published — 96 pages 
with the regular news and feature 
sections. 

To tell industry’s war story, strik- 
ingly -and comprehensively, and. to 
conform .to Post standards of accur- 
acy and presentation; Post: writers 
have spent days with high govern- 


|\Canada May Construct 


More Ships For Britain 


Frem Our Own Correspondent 


OTTAWA. — It is expected that 
orders will be received shortly for 
construction in Canada of 10 experi- 
mental wooden minesweepers, of 
the type which has proved so effici- 
ent in capturing magnetic mines off 
the British. coast. 

The first. order would be largely 
experimenfal. Presumably addition- 
al. business would follow. 

Four or five yarus, mostly-in Nova 
Scotia, are expected to share the ini- 
tial order, Eventually seven or eight 
yards in Quebec and Nova Scotia 
would benefit. 

Construction of the vessels (which 
would probably be built in pairs) 
would give employment to some- 
thing over 750 men—exclusive of 
fitters, work on engines, equipment, 
etc. 

Also under ‘consideration is a pro- 
gramme to construct in steel 
cargo vessels for the British Govern- 
ment. These vessels would range in 
size from 3,500 to 9,000 tons dead- 
weight carrying capacity, The larger 
vessels might cost in the neighbor- 
hood of $1.5 million each. 

So far only preliminary investiga- 


tions have: been made to determine 
Canada’s capacity to produce such 
vessels. Final decision would rest 
with Britain. 

Now that U. S. has turned 50 de- 
stroyers over to U. K., the possibil- 
ity that Canada might build larger 
battle vesséls up to a small destroyer 
type is not so imminent. 

The fast corvette patrol vessel, of 
which Canada has now launched 20 
or more (several are ready to go 
into action), is-a highly useful ves- 
sel in modern naval action, ¢special- 
ly if the navy has plenty of destroy- 
ers, Corvettes cost only a fraction, 
possibly as little as one sixth, of 
destroyers. They can be produced 
with much greater speed and made 
in shipyards that could not attempt 
to tackle larger vessels. « 

In any event it seems certain that 
a substantially increased naval pro- 
gramme will be under way in Can- 
ada early next year in part to supple- 
ment the present programme and 
provide fulltime work for yards 
which have done such an excellent 
job in the past year to strengthen 
the Empire sea defenses. 
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Ottawa Probes Lag | 


ment officials, have been in touch 
with scores of industrial executives 
from :coast to coast, and have spent 
weeks assembling, checking and an- 


alyzing information from myriad 


sources. 

It was no easy task to decide what 
should’ be. published and» what 
might be useful to. the enemy. 

One major job of research that 
took two men,10-working days to 
complete, was finally sidetracked in 
deference to official feeling ‘that it 
set forth certain data with more de- 
tail and clarity ‘than advisable in 
wartime. 


See Early Action 
On N.Y. Air Line 


From Our.Own Correspondent ‘ 

WASHINGTON, — Early action 
is expected, following conferences 
in Ottawa last week between Can- 
adian and U. S. civil aviation of- 
ficials, on applications from 
Trans-€anada Air Lines for oper- 
ating rights between Toronto and 
Buffalo and Toronto and New 
York. 


These applications, along with 
those of U. S. air lines for similar 
rights; have been pending for some 
time. They’ were submitted last 
winter to the Civil Aeronautics 
Authority, since absorbed into the 
Dept. of Commerce. The recent 
discussions at Ottawa are believed 
to have paved the. way for early 
action, and an announcement may 
be made shortly, 


Canadian ‘permits have been 
available from the Dominion 
Transport Board at Ottawa for 
the T, C, A. runs to Buffalo and 
New York for the past year, but 
permission from Washington au- 
thorities is also necessary. 


The War And Business . . 4 weetiy round-up 


National Training ' 
From Ottawa, our correspond- 
ent reports (in a news story pub- 
lished elsewhere) that the national 
training scheme is to be changed 
in one respect, Exemptions are 
to be provided for certain types 
of munitions workers. But Ot- 
tawa is not likely to announce the 
concession for some time. 
However, this modification of 
Canada’s scheme of military train- 
ing for all men between the ages 
of 18 and 45 is a minor one com- 
pared with what is likely to come. 
The scheme has never been re- 
garded by military authorities as 
: much more than window dressing. 
Instead of having 300,000 men a 
year given 30 days training they 
would prefer to have a smaller 
number of men given that 
would make soldiers out of them. 
The passage by the United States 
(which is at peace) of a compuls- 


months’ training for young men, 
throws the compulsory training 
“scheme of Canada (which is at 
war) into a very dark shadow. 

Whispers out of Ottawa are that 
the ‘whole scheme is very much 


ment and make suggestions as to 
just how the ships can be built 
most efficiently and quickly by 
using local labor, local materials, 
etc. 

ieee and monn Knee is taking 
blueprinting her own war effort. 
There is increasingly less reliance 
on the old army rule book. 


Supplies from U. S. 

No statement has yet been pub- 
lished of the total.amount of sup- 
plies sold to the British (and 
earlier to the French) out of Uni- 
ted States military and naval 
stocks ; 


Recently the U. S. Chief of 
Staff refused to give the informa- 
tion to a Congressman, stating it 
was not.in the public interest to do 
80. 


bne Congressman filed in the 
nal Record a statement 


Congressio 
that these supplies had-been trans- © 


ferred by the army: 


2,200 airplanes (including those 
owned by the Navy and the 
Marine: Corps). 

500,000" Enfield rifles. 
150,000,000 rounds of ammuni- 
tion for these rifles. 

70,000 machine guns. 

600 75-mm, field artillery guns. 


Use of Fuel 


The list is probably quite in- 
complete, In any event it does not 
include what has been sold by 
the Navy, such as the 50 destroyers. 


War Loan Lessons ; 

Last week this column hazard- 
ed some “preliminary observa- 
tions” on the war loan. It was sug- 
geested that the Government could 
not get the same money twice: 
both in taxes and war loans. With 

”. people 


money from the “new rich,” the 
workers who were in many 
cases formerly on relief, who were 
now enjoying substantial war 
industry work incomes but who 
were enjoying the privilege of 
doing some spending for the first 
time in many years. 
That analysis of the situation 
gained much currency during 


purposes 


Oil Barred 


In New Installations 


the increase in national income 
that results from the war. But first 
of all it is necessary to know where 
the new income is going; who is 
getting it and how much of it 
they can be induced, by self-denial, 
to spare. It would seem, from the 
results of the war loan, that treas- 
ury officials have been able to ar- 
rive at no very clear answers yet 
to those questions. 


Must Arouse Nation 


The fact that the war loan was 
not quickly oversubscribed has 
another implication: a political 
one, The Gdévernment has gained 
no great prestige out of the loan. 


Suggestions that various import- 
ant people refrained from buying 
bonds because they desired to ex- 
press their dislike for the Govern- 
ment’s war effort must be receiv- 
ed with caution. Perhaps more im- 
portant is the indication, given by 
the loan, that the patriotic fervor 
and enthusiasm of the country 
have not yet been fully mobilized 
under the leadership of the Gov- 
ernment. There are even some 
people Canada to whom the 
war is o slightly less imperson- 
al and distant than was, say, the 
Spanish war or the Russo-Finnish 
war. 

Until every man and woman.in 
Canada is made to “feel” the war, 


good 
its, do 
not 
is an tion, not that the work- 


indifferent or disloyal, b 
ina aiuective cine Sy rariaae 


ergy, 
formed. 
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' Huge Power Demand Develops for Projected 
‘ War’ Industries in Montreal Area—Beauharnois 
and Maclaren-Quebec Approached © 


From Our Own Correspondent: ; 


_ MONTREAL.—New. war indus- 
tries planned or contemplated in 
the Montreal area will absorb some- 
thing like 280,000 h.p. of electric en- 
gy, The Financial Post is in- 


This’ is more than the entire 


One single enquiry alone which 


‘has been made to the Beauharnois 


Light _Heat.and Power Co. calls for 
use’ of 100,000 h.p.‘of energy. 

This. would .mean the establish- 
ment of one of the largest individual 
power-using industries in the coun- 
try. in the Montreal area. 

Maclaren-Quebec Power Co. is also 
said.to be considered as a source for 
additional power requirements of 
some 50,000 h.p. 

Under the new regulations laid 
down by Quebec’s Public Service 
Board, no power contract for over 
500 h.p. can be made by a Quebec 
operator without first having the ap- 
proval of the Board. -The latter ad- 
mits that negotiations for these two 
blocks. of power are in progress. 


Ready on Short Notice 


Provided arrangements ‘are made 
with these two companies for the 
supply of power, it may be necessary 
for Maclaren-Quebec to ‘construct a 
transmission line to the Montreal 
area, 

No’particulars. are available as to 


the new interests behind the new 
venture, the product or: the exact 
location of the plant, other than that 
it will be in the Montreal territory. 


power 

is of the greatest importance to.On- 
tario Hydro, which of late has been 
somewhat. concerned with the ade- 
quacy of its power supply reserve 
if the present rate of growth in load 
is continued. A contract for 50,000 
h.p. would mean the virtual elimi- 
nation of Maclaren-Quebec from the 
market as a source of supply, while 
the sale of 230,000 h.p. by Beayharn- 
ois would absorb practically all 
of the additional power to be made 
available through the diversion of a 
further 30,000 cfs, from the St. 
Lawrence River. . 

The removal of 280,000 h.p. from 
the market leaves the apparent sur- 
plus supply in the Quebec-Ontario 
border area at a very low figure. At 
the rate war industries are using 
up the available power it would ap- 
pear that very little will be available 
for export outside the province, __ 

There are several other undevel- 
oped power sites along the Ottawa or 
tributary rivers that can be develop- 
ed quickly if the need demands. 
These include those held by Ontario 
Hydro on the Madawaska (which are 
still under active consideration), the 
Carillon development. on.the Ottawa 
and a further 100000 hp. on the 
Gatineau River. 


Trusts & Guarantee Co. 
Proposes Capital Cut 


- Shareholders Hear 


Protect Against Wartime Risks — Would 


Bring Certain Assets 


Possible wartime emergencies 
have influenced directors of Trusts 
& Guarantee Co., Toronto, in recom- 
mending to shareholders a write- 
down of capital to provide for ad- 
justments. ing certain assets to 
actual present-day values. 

Shareholders are being called for 
a meeting on Sept. 30 in Toronto to 
consider: proposals for an exchange 
of shares on a one-for-two basis, al- 
lowing for a 50% capital write-down. 

The’ changes involved only affect 
the shareholders’ capital, it is point- 
ed out. Actually assets behind 
estates, trust and agen¢y accounts, as 
well as guaranteed investment funds, 
will be strengthened by substitution 
of productive assets for some that 
are non-productive at present. These 


-assets are entirely segregated from 


those belonging to shareholders 
while shareholders’ assets stand as 
additional security behind these 


funds. 
Careful Survey 

Officers. of the company have 
been engaged for some time past in 
an item by item survey of all assets 
held. This has extended to actual in- 
spection of real estate and careful 
appraisal of all factors likely to af- 
fect current and future value of each 
item. As a result of this, a number 


Magnesium Plant 
To Be Built Here 


By STAFF WRITER 

OTTAWA.—Announcement of a 
$15 millions plant for the produc- 
tion of metallic magnesium is ex- 
pected here shortly. 
- No. tonnage figures are avail- 
able, but it is known that the-plan 
will involve a large hydro-electric 
power commitment — probably 
something in the neighborhood of 
from 50,000 to 100,000 horsepower. 

Metallic magnesium will be pro- 
duced for war purposes at the re- 
quest of the British Government. . 


Monarch Knit 
Sales Climb 


Sales of the Monarch Knitting Co., 
Dunnville, Ont.,. for the: first eight 


and inspire them have been under- | 
taken, 


Scheme Advanced to 


Down to Actual Values 


of adjustments to the company’s. bal- 
ance sheet have been recommended 
which, in the opinion of the company 
officers, will leave the final balance 
sheet valués such that actual realiza- 
tion would be at least as high as th 
figures shown on the books. 

It is recommended that the follow+ 
ing items appearing in the company’s 
balance sheet as at Dec. 31, 1939, 
should be written down to the ex- 
tent shown below: 


Proposed 
write-offs 
39 

3 $ 


Book 
- Value 


Office prefnises, real 
estate, m 
agreements. for sale 

Stocks. bonds & d 
bentures 


1,320,980 — 675,787 
565,000 


Total write-off .... 1,280,787 
All of these items apply to capital 
account section of the balance sheet. 
Actual Equity Unchanged 
To provide the corresponding 
write-downs in the liabilities side of 
the balance sheet, it is proposed that 
capital be reduced by one-half, one 
share of new stock being issued in 
exchange for each two shares out- 
standing. Par value of the new capi- 
tal will remain at $100 a share. 
The company- points out that this 
(Continued on page 84, col. 2) 


Work Starting 
On War Plant 


‘Research Enterprises 
Qpens New Era in Can- 


{’ adiam Industry 


-.Work commenced this week on 
the construction of a new $350,000 
: for Research Enterprises, 


scientific devices for war purposeg. 
The site, located in a Toronto 


Kk. 
plant is expected to be in operation — 


by the end of January. 


Some 300 to 400 workers will be 
employed, according to. present 
plans. Nearly all: will be highly 
skilled craftsmen or scientists. A 
group of them are now in training 
at the National Research Council, 
Ottawa. 


Because there is little or no. back- 
ground of skiN and experience in 
this. country in the mianufacture of 


Private industry has ‘been most 
key work- 
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SHOP 


AN ESTABLISHED CENTRE 
for MILITARY “APPAREL 


A uniform excellence of quality — complete- 
_ nest and variety of stock — a service that is 
at once competent and personal .. . these are 
the characteristics of the Men's Shop .. . char- 
acteristics which hove made it an important 
centre for militory oetfitting for all three 
services. In the Mén's Shop, officers of the 
Army, the Navy arid the Air Force can pur- 
chese, in pleasant surroundings, not only 
uniforms and greatcoats, but also all the 


required accessories. 


@ atm & 


Tailored Uniforms 


“Huntingdon” Uniforms and Great- 


coats, each 


57.50 


“Pine Room" Custom-made Uniforms 65.00 
“Pine Room" Greatcoats 


Airforce Blue and Khaki shirts ® Ties ® Sus 
penders and Garters © Handkerchiefs and 
Scarfs © Sleeveless Pullovers © Wool and 
leather gloves ® Officers’ Caps (forage and 
field service) ® Woollen half-hose ® Under+ 


wear and shoes. 


Free Parking While Shopping 


MEN'S SHOP 
| EATON'S - COLLEGE STREET 


Col. Steamships 
Traffic Heavy 


' Better Than 1939 Al- 
though Now Slowing Up 
Because of Wheat 


Business of Colonial Steamships 
Ltd. showed marked improvemeiit 
in the earlier months of the currerit 
shipping season, as compared with 
1939, The Financial Post learns. 
There has been a tendency of late, 
however, for shipping to slow up. 

The company operates nine steam- 
ers on the Great Lakes, St, Lawrence 
River and Gulf. It reported profit of 
$207,389 in 1038—a substantial im- 
provement on previous years since 
1983 when the company was re- 
organized. Bond interest in 1939 was 
earned more than four times. 

The recent slowing up has result- 
ed from the smaller movement of 
wheat overseas. The company en- 
gages primarily in moving this com- 
modity from the head of the Lakes 
to ocean ports. 

As a result of the uncertainty 
about what will happen to the bi 


Agency Buildin 
21 A Oth ‘Ave. W. 


Earnings Before Taxes 
Running at Least as 


Good as Last Year 


Present indications are that earn- 
ings of Industrial Acceptance Corp. 
for 1940 will be at least as large as 
in 1939, before allowing for the 


Po | higher taxes imposed this year, The 


supplies of wheat, the company is 
understood to régard the outlook as 
somewhat confused 

The company expects to have pro- 
fits sharply cut by increased corpor- 
ation and “exces#* profits taxes. The 
tax works most heavily on compan- 
ies with big 1939 earnings as compar- 
ed with the average for the four 
years 1936-39, and Colonial Steam- 
ships is in this group. The company 
may be able to claim special con- 
sideration under the “depressed” 
industry provisions, in which case 
the tax burden likely would not be 
so heavy. 


More Refrigerators 
Sold in Canada 


From Our Own Correspondent 

MONTREAL. * National Elec- 
trical Manufacturers Association: 
reports that unit sales of house- 
hold refrigerators for July in Can- 
ada amounted to 5,065, compared 
with 4,297 in the same month last 
year. 

In the first seven months of the 
year to July 31, unit sales totalled 
46,317, against 36011 in the cor- 
responding period last year. 


Assets in Canada 


greatly in excess 
of the reserves 
required by the 


~ Canadian Government . 
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Financial Post is informed. 

The matter of taxation leaves 
some doubt as to whether or not net 
profits available for dividends will 
be as high as last year when the 
company earned $3.19 a share on its 
class A stock. Increased expenses 
kept earnings for the first half of 
1940 down in spite of higher volume 
of receivables handled. 

Company officials state that indi- 
cations are volume of sales in all 
lines of business, including articles 
involving the use of installment 
credit is likely to continue at a sub- 
stantial level. 

Industrial Business Grows 

A section of the business which is 
becoming of importance is 
said to be that represented by In- 
dustrial Factors Corp, This subsidi- 
ary, organized in 1930, finances capi- 
tal expenditures, chiefly on machin- 
ery and equipment, on the part of 
manufacturers. This company has 
recently been stiowing a substantial 
net profit. The appliance and indus- 


‘| trial fields offer attractive business 


potentially, the company states, par- 
ticularly in view of expansion of 
industry requiring either replace- 
ment or additional machinery. 

In the small loan business, Indus- 
trial Acceptance has its newly- 
acquired subsidiary, Campbell Auto 
Finance Co., giving further diversi- 
fication and what is regarded as 
some measure of protection in the 
event of a depressed period in other 
lines. 

Industrial Acceptance is intro- 
ducing the use of talking motion 
pictures in its selling. Now ready for 
use in selling automobile salesmen 
on the yse of the company’s finance 
facilities, it ia planned to extend 
this feature as opportunity offers 
into other fields. 

Financing retail sales of automo- 
biles remains the major source of 
business for Industrial Acceptance, 
accounting for well over half of its 
business when wholesale automobile 
financing is included, 

Company officials tell The Finan- 
cial Post that they are not fearful 
of the effect of higher taxation on 
the sale of automobiles. They claim 
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The Confederation of Catholic - 
Workers. 


In addition there have been vari- 


for a cloak in Canada. He has found 


Bankin 
it in the All-Canadian Congress: of | 1 


Labor. This body has, up to now, 
thrived chiefly on its claim to be a 


purely Canadian institution, not Editorial 
under the domination of American | Insurance 


labor leaders. Now it has been 
swallowed up by the CLO. The 
name, Canadian Congress of Labor, 
is being adopted. But the boss will 
be John L. Lewis. 

Thus does the long and potent 
arm of the politically ambitious and 
leftist C.1.0, dictator strengthen its 
grasp on Canadian labor. 


‘ Lack of Sales Push 


Two 
provide vivid illustration. 

LA ee ee ee 
thought the ough sup- 
ported. He circularized his em- 
ployees, offering to buy the bonds 
for them and to take $1 a week off 
their pay for 50 weeks. He got 201 
employees signed up. ‘When they 


learned there were no $50 bonds— 


only $100’s which would mean $2 a 
week—80 of them backed out. 


2. A’ bond salesman made the. 


rounds of employees in some of the 
industries where war work is being 
done and men are on overtime pay. 
He did not sell a bond. The work- 
ers said they were earning a little 
money for the first time in years 
and they were going to spend some 
of it before thinking about war 


etc. 

Some of them asked him what he 
was doing to win the war? Why 
wasn't he in khaki or working in a 
plant making shells? He asked 
them, “Do you know what I get 
paid if I sell a $100 bond? My firm 
get 75 cents and I get part of that.” 
They laughed at him and would not 
believe him. 

The present situation lends much 
strength to the view frequently ex- 
pressed in The Financial Post and 
strongly urged in the Rowell-Sirois 
Commission report that govern- 
ments have by this pretty well 
exhausted the taxability of the rich 
and the middle class and will have 
to make greater impositions on the 
lower income brackets. 

Early publicity was all super- 


Can. Dredge 
Still Idle 


Small Contract Only 


Salvaged From ‘Work increa 


Stopped by Order 


Prospects for resumption of work 
which Canadian Dredge & Dock Co. 
had in hand, and which was halted 
some time ago by the Dominion, ap- 


optimistic; so optimistic in its impli- 
cations that the average citizen not 
determined to buy a 


have thought he would be too late 
to get a bond arid that his help was 
not needed, 

It is understood that a group of 
men experienced in publicity and 
promotion is meeting with the war 
loan committee shortly. 

Some people here have been urg- 
ing that the banks, insurance com- 
panies and other \ institutions be 
called in to clean ‘up the loan at 
once. This proposal disappeared 
with the uction of evidence to 
show that the institutions generally 
have no sizable funds now avail- 
able for investment. 

Feature of the more recent sub- 
scriptions was the Metropolitan Life 
Insurance subscription for $6 mil- 
lions. Imperial Oil stepped up its 
purchase from $3 millions to $5 mil- 
lions, compared with $3 millions in 
January, International. Nickel in- 
creased its order by $1 million to 
$4 millions, compared with $3 mil- 
lions in January. 

A further list of subscriptions of 
$100,000 or over is given, supple- 
menting that which appeared in last 
week's issue of The Financial Post. 
The list follows: 

Met litan Life Ins. .......... 6,000,000 

Repered previa Sach nae 
tional $2,000,000 since subscribed. | 
International Nickel Co. 4,000,000 

Reported Secveomaty at $3,000,000; addi- 
tional $1,000,000 since subscribed. 
nseded avtatar at'kh 
tional $500,000 since subscribed. 
Abitibi Power & Paper 
Confederation Life 
Samuel McLaughlin 
Ventures & assoc. co,'s 
Ameri Can Co 


+ 2,000,000 
000; addi- 
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Easing Wheat 
Storage Problem 


Continued from Page 81 
will move overseas in the near 
future. A figure of 430 millions for 
commercial storage takes into ac- 
count recent provision made by con- 
structing elevator ‘annexes to en- 
large storage capacity. 
Banks’ Status Distorted 

In the meantime, it appears that an 
injustice was done the banks in re- 
ports circulated, and even in public 
official statements, as to their posi- 
tion in regard. to advancing loans on 
grain held in farm storage. Wide- 
spread impression has been created, 
and supported by Ottawa versions 
of recent. wheat finance conferences, 
that plans for such farm store ad- 
vances fell through because the 
banks declined to participate. They 
declined to provide.funds, it was in- 
ferred, even. under Government 
guarantees ranging up to 100%. 

The Financial Post is reliably in- 
formed that such reports give a false 
and misleading interpretation of the 
wheat finance problem. No’ specific 
proposition, with or without a guar- 
antee, was made to the banks at the 
Ottawa conferences, it is said. The 
banks are understood to have been 
invited to present their views, but 
as far as they knew when the con- 
ferences wound up, no decision had 
been reached on the matter. 

Position of Banks 

It is now generally agreed that the 
problem of getting the guaranteed 
price, or part of it, to the farmers 
in advance of deliveries to the eleva- 
tors, is not in any way a problem in 
bank credit. 

The banks are continuing to. do 
business in the West on a selected 
risk basis, as always, and’ with some 


increase in business at the present): 


time, But the es of paying the 
guaranteed price to the farmers, it 
is now agreed, lies with the Wheat 
Board and the Government, which 
are at present studying the technical 


000 | difficulties involved. 


Onus on Dominion 
Authorities close to wheat finance 


500 
000 | and marketing problems insist: that 
00 | the full onus of financing the wheat 


pear very doubtful. To date all that} 7... 


has been salvaged for the company 
is one smiill job at the head of the 
lakes. 

This will take perhaps two 
months to complete. The amount of 
money involved is approximately 


movement and tiding farmers 
through the storage crisis, now rests 


000! and has always rested on the Do- 


minion. The Government’ has com- 


000 | mitted itself to buy the crop at a 


$100,000. The work is in the nature | B 


of a covering for a job under way at 
the time the stop order came through. 
Earhings from this job will be small, 
although eventual compensation for 
stoppage of contracts can 


e 

an Dredge had about $1 
million of busihes’ oh its books at 
the time of the stop order and this is 
apparently about all that will be 


of Al 
salvaged this year as the season is | Powell 


drawing to a close. 


base price of 70 cents a bushel, it is 
pointed out, and sooner or later must 
pay for it. 

The statement of Hon. J. A. Mac- 
Kinnon, Minister of Trade and Com- 
merce, explaining the delay in wheat 
store financing, has been branded by 
Premier Bracken. of Manitoba as 
“neat side-stepping.” And the Win- 


000 | nipeg Tribune has obpected that Mr. 


United Corporations ....... eese 
a Bros, & pension fund ... 


May Bulld Ships | Tobur 


Although no contracts have yet 


that the chief difficulty to date ap-| the 


pears to be inability of car makers 
to give prompt deliveries of new 
machines. 

With regard to other lines such 
as refrigerators, radios and other 
household articles, continuation of 
present increasing general purchas- 
ing power is considered favorable 
for sales. In the background, hows 
ever, is the possibility that some re- 


been idle this summer. - 
There is apparently a 


strictions may be placed on pur. | Pate 


chases of such items in the interest 


of conserving purchasing power for 
urposés more directly essential to 
the war effort. 


Shift Management 
Of Arsenals : 


From Our Own Correspondent 
OTTAWA.—As at Oct, 1, all 
governmental arsenals will be 
taken over by the Department of 
Munitions and Supply, The Fi- 
nancial Post understands. 


the Munitions Division of the De- 
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MacKinnon “makes the unwarranted 
assumption that the responsibility 


000 | lies with the banks, the elevator 
‘ooo | COMpanies, or the prairie govern- 


men % 
Mr. Bracken said in part : 
“The problem remains crystal 


- clear, The Dominion Government 
has bought the crop but because of 


Steel € of Canada 

‘0. (employees) - 
Dominion Oilcloth ..... eseneose 
Prudential Aseuf. ....c.sseusees 
The Borden * #eeeewe eeeaeVeeee 
The Southam Co. 

Candn Oi] Companies ......++. 
William Neilson Ltd. eteeteetee 


Pacific Mills Ltd. etter Seoteeeee 
T. Eaton Co. em vadaencs 
Continental Can 


storage space shortage has so far 
arranged to pay for only one third 
of it. Asa result the western econ- 


000 | omy ‘will be short $80-$100 millions 


for the next two months. 

‘This shortage can be provided or 
it can be withheld through the in- 
strumentality of the Dominion Gov- 
ernment and by no one else.” 


io | George S. May Names 


New Canadian Head 


John J. Coffey, Jr., has been named 
eastern divisional manager of the 
George & May Co., management 
engineers. In addition to managing 


13.00 | company affairs in 18 eastern states, 


Mr. Coffey will also serve as gen- 


000 | eral manager of George S. May Ltd. 


of Canada which maintains offices in 
both Toronto and Montreal. Mr. Cof- 
fey, who joined the company in 1938, 
will make his future headquarters 
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CAN, FOREIGN INVESTMENT 
From Our Own Correspondent 


MONTREAL.—Canadian Foreign 7 
e 


Investment Corp. has advised 

Exchange that a 
cumu- 
e been 


further 286 shares of the 


12, 8,966 
outstanding. — 


of Financing in Canada 
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purchase # Money Order, 
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to pay a bill. Our Money 
Orders ate a'safe and cop. 
venient way of sending 
money, and they are nor 
expensive. 
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Monarch Knit’s 
Sales Climb 


Continued from Page 81 
for winter goods, and the promise is 
the war demand will hold up for 
some time yet. 
Civilian Sales Good 

Civilian business also is satisfac- 
tory, and a good increase has been 
shown this year as compared with 
the same period of 1939. Outlook, in 
view of better general business con- 
ditions in the Dominion, also is 
promising. 

In raw materials, the company 
uses wool’ and silk. Price of the 
former is about 60 to 70% above pre- 
war levels, while the cost of silk is 
also higher, In view of war uncer- 
tainties, the company has found it 
advisable to- increase substantially 
its inventories of raw materials. 

Modernizing Plant 

A fairly extensive programme of 
modernization has been undertaken 
this year, and capital expenditures 


have been fairly heavy. New types 
of knitting and spinning maching 
have and are being installed. 

Most uncertain factor for Monarch 
Knit at the present is the question of 
taxes. Study of the “excess” profits 
tax by The Financial Post shows 
companies with widely fluctuating 
earnings are hardest hit unless a 
special ruling can be obtained under 
the “depressed business” classifica. 
tion. This company’s profits have 
been relatively unstable in the four 
years 1936-39, so unless special con 
sideration is obtained from the ref- 
eree board taxation would be heavy, 

Dividend Policy 

Company officials are unable st 
present to discuss dividend policy, 
The company paid $7 per share on 
the 7% preferred stock in February 
—the first since 1938. Arrears on 
June 30 totalled $59.66 2/3. 

The Financial Post learns from 
other sources, however, that if the 
tax problem can be settled satisfac. 
torily, it would not be surprising if 
another distribution were forthcom- 
ing in the near future. 


The Certificates issued by The Independent Order 
of: Foresters furnish a wide range of insurance pro- 
tection, and associated with membership there are 
valuable fraternal benefits. 


Mortuary Benefits, Sick Benefits, Disability Bene- 
fits, Old Age Benefits, Automatic Non-forfeiture 
Privileges, and Certificates maturing at ages sixty and 


sixty-five, 


ASSETS OVER $44,000,000:00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Toror.to, Canada ! 


ie successful management of securi- 
ties and real estate is a full-time job... 
and one that requires expert knowledge 
and complete facilities. 


Our Management Service provides for 
your investments the supervision of men 
who: devote their whole time to such 
matters...and who are trained and ex- 

+ perienced. You may authorize usto assume 
- as much responsibility as you wish . , . to 
take over the entire management of your 
property...or to act only on your instruc- 
-tions...or inthe case of urgent necessity. 
Our officers will be glad to give you more 
information about Management Service. 
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London ¢ 
by Atticus 
Churchill Has a Special Action Label— 


Sees No Long-term Office for Him 
—Welcomes One Not An Amateur 


NDON.—The ry — is 

© recent pre- 

= ee has few advisers. 

eo of the House of Commons, he 

jg not obsessed with the Press, des- 

pite his firm belief in the necessity 
for its free expression. 

He does not study newspapers to 
gee what they are saying about him, 
but is content-with his star, which 

him to Premiership 


rought ; 
-—s sat curious diversions and 


ions. 
exomqubt if he sees himself as a 
Jjong-term Premier, but rather as 
one who Has been matched by des- 
tiny with the hour. 

His attainment of the supreme 

Jitical office has altered him little, 
He is a emotional 

ompromising. 

een than one source I have 
of an interesting experiment 
he has introduced. He has had 
inted a supply of labels worded 
more or less to the effect of “For 
action this day.” He alone can affix 
it. Mr. Churchill uses the label spar- 
ingly, but once it is affixed then the 
themselves cannot save the of- 
or minister who does not take 

on before the day is out, 

The ending of the Premier's speech 
was first rate. Who else but Winston 
Churchill would have seized upon 
the music hall doggerel of “It just 
keeps rolling along” to base his cli- 
pax of “Let it roll!”? No wonder the 
House cheered. It was a great speech 
splendidly delivered, and never 
superficial for a moment, 

s s s 


First Flyer 

In the debate that followed the 
honors were won easily by Lt.-Col. 
Moore-Brabazon, The colonel holds 
the certificate of having been the first 
Englishman to fly, which is quite 
different from the account of a 
junior reporter who wrote that “he 
was the first certified Englishman 

fly.” 
2 spite of a close friendship of 
many years, Moore-Brabazon puzzles 
me. He has style, irony, personality 
and ability. Certainly he is among 
the best speakers in the House, Yet 
he was once an undersecretary and 
faded out. When Mr. Baldwin 


« decided to make the famous by-elec- 


tion of St. George’s a vote of confi- 
dence in his leadership, Moore- 
Brabazon was already the adopted 
Conservative candidate. He refused, 
however, to run for Baldwin, and 
also declined to run against him. In 
the melee that followed he dis- 
appeared from the scene, and Mr. 
Duff Cooper, galloping up from Win- 
chester, fought for his leader. 
. e 7» 


Ripe for Advancement 

This fading out process can be 
overdone, Colonel Moore-Brabazon 
is obviously ripe for political ad- 
vancement, despite his unflattering 
remark recently that there was not 
a minister on the front bench, ex- 
cept the Premier, who counted a jot 
with the public. I did enjoy, how- 
ever, his aside that the new composi- 
tion of the Government thoroughly 


greatly values the good/ viding 


ear. His pilgrimage 
bar of the House to Mr. 


Too Many Amateurs 


Sir Malcolm whose father was 
also in the Foreign Office, was in 
the diplomatic service until 1930, 
when he retired. He married an Am- 


Allied Rhineland Commission. I hope 
he will make his maiden speech 
soon. We have so many amateur for- 
eign secretaries at Westminster that 
the voice of practical experience 
would be at once a- novelty and a 
boon. 

I have an amiable weakness for 
celebrities, and therefore I was re- 
cently delighted to receive a call 


ment that General de Gaulle would 
not have him as a soldier. He had 
escaped from Paris, and with his 
younger brother is now living in 
London. 

In the midst of our conversation, 
however, my distinguished visitor, 
looking at my garden, said that if 
he had a bicycle he would ride 
around it. With some effort we pro- 
duced a bicycle belonging to a small 
relative of mine, who is away. 
Thereupon my guest leaped on the 
machine and did some remarkable 
things with it. 

* s z 
Film Subject 

It was interesting to see the great- 
grandson of the Tiger and the grand- 
son of Sarah Bernhardt giving this 
solo performance. But then, at seven 
years, one does unusual In 
the end I gave Georges the bicycle, 
which he accepted not only with 
grace, but also presented me with 
a ten-centime piece. “I’m afraid you 
won't be able to change it into Eng- 
lish money now,” he said. 

What a moving and significant film 
could be made from his story, and 
how well he would act the leading 
part! A Clemenceau in exile from 
France .... eae 


Unwept, Unhonored .. . 


The death of Leon Trotsky, the 
man of viplence, proves once more 
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Hitler did not write “Mein Kampf.” 

He scribbled the first incoherent 
version. An editor-priest then put it 
in readable language. Hitler reward- 
ed his ghost writer by murdering 
him. ( 

Otto Strasser tells the story in 
“Hitler and I.” He says “Mein 
Kampf’ in its original form was “a 
veritable hotch-potch of common- 
places, schoolboy reminiscences, per- 
sonal opinions, expressions of per- 
sonal animosity.” It was written in 
the style of a fifth-form schoolboy 
and not a very intelligent boy at 


| that. 


In the latter years of his life he 
was rather like that strange gangster 
Jack Diamond, who sailed from Am- 
erica to Europe, and was not allow- 

to land at any port, eventually 

to his native land, where, 

after two or three attempts, he was 
duly murdered, 

Wherever Trotsky went the hand 

followed him. Yet Trotsky 

gifts, and, while one can 

his memory for the vast con- 

t of human suffering that he 

opened up, one must eoncede him 

style. The opening sentence of his 

memoirs is superb: “It is the march 
of events.” 


Copyr 1940, The Financial Pest. and 
Sundsy Times, London. 


Beatty Sees Rails 
Carrying Lumber 


From Our Own Correspondent 
VANCOUVER. — Canada’s rail- 
roads are expected to carry a greater 
share of the lumber movement from 
ee ompaps centres during the coming 


While the traffic by sea has. been 
heavy during the past two months, 
and the supply of ship tonnage is 
being well maintained, Sir Edward 
Beatty, president of the Canadian 
Pacific Railway, intimated while on 
the coast last week that war condi- 
tions would inevitably result in a 
diversion of lumber from the deep 
sea Pacific routes to the overland run 
between Vancouver and St. Law- 
rence and Maritime ports. 

Lumber is playing an ever increas- 
ing-part in British Columbia's’. war- 
time industrial effort and production 
is probably greater now than ever 
before, with more than a billion and 
a half feet having been cut during 
the first six months of the year. . 


JOHNS-M 


Father Staempfle rewrote it. 


“He eliminated the more flagrant 
inaccuracies and the fa Parse oa 
childish platitudes. Hither never 
orgave Father Staempfle for get- 

to know his weaknesses so 
well. He had him murdered by a 
‘special death squad’ on the night 
of June 30, 1934.” 


*. * o 
Point of View 

We have just been reading two 
books, both just published by the 
same publishers, Longmans, Green 
of Toronto. 

In one, Major Al Williams, Ameri- 
can flyer-columnist lets us in on the 
secret that Hitler and Mussolini sent 
no aid to Franco; but that the Rus- 
sians, French and Britain poured aid 
into the Republican cause. 

In the other, André Simone, 
French writer, lets us in on another 
secret; that France sealed the Pyren- 
ees frontier and sent no aid to the 
Loyalists, but that Italy and Ger- 
many poured planes and tanks and 
guns into Franco Spain with the 
knowledge and connivance of 
France’s political heads. 

Apparently your version of history 
nowadays depends upon whether 
you are of the Right or the Left. 

o * @ 
Curiosity 
‘This week we received a letter, 
mailed from Toronto, with the post- 
mark “Toronto, October 13, ’40.” 


“Backward, turn backward, O 
Time, in your flight.” 
oJ . ” 


As Seen from N. Y. 

New York Daily News says Can- 
ada has “conscripted” all single girls 
Between 18 and 25 for work in the 
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e income tax division asks em- 
to keep their employees re- 
minded of this general income tax 


i 


plane, “Clare,” lost at sea, How come 
we got a letter on the same Monday 
morning that came via the “Clare,” 
after being posted in London the 
previous Wednesday? 

« . * 

“Somewhere tm northern Ontario” 
is the way PM, New York daily, 
labels an article by one of its staff 
sob sisters. The article, written about 
internment camps for German pris- 
oners in Canada, sounds as though it 
were written in a Broadway movie 
house during a showing of a James 
Oliver Curwood film. 

Canada’s “Devil’s Islands” are set 
in wolf-infested forests, she says. In 
the summer if you escape the chances 
are the bush fires will get you. If 
they don’t, the poison ivy will. If you 
sneak out on a sunny day in winter 
the temperature may suddenly drop 
to 50 below. When the guards catch 
up with you, you'll be a corpse. 

* - . 


Thanks, Adolf , 
Residents of a small English vil- 
lage on the Thames are almost in- 
clined to thank Herr Hitler for one 
recent bomb his airmen dropped. 

A few years ago the High Street 
of' the town was widened, All the 
merchants agreed to the demolition 
anf reconstruction of their shop 
fronts except an elderly and very 
stubborn spinster. She held out and 
as a result there has been a bottle- 
neck in the street where her little 
china shop jutted into the road. 

The other day a Nazi airman flew 
over at night and dropped a bomb 
squarely on the china shop. The 
bottleneck is gone. 

> a 


Sang-froid 
A woman writes this letter to the 
London Times; 


“Recently.a friend of mine was 
woken in the early hours of the 
morning by the crash of bombs 
dropped by a German raider in 
open country near her house. A 
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Helps Industry “See It Through” 


Canada’s war effort sweeps ahead “full 
industry is doubling and 
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... friction materials for every application. 
If war-time production demands bring you 


face to face with an urgent construction or 
modernizing job to do, Johns-Manville can help 
you “see it through”, Back of our Canadian 


mine, the largest 


asbestos mine in the world— 


back of our Canadian manufacturing plant— — 


stand the experience 


of 82 years and a service 


that embraces 1200 different industrial commo- 
dities, We maintain a domin- 


ion-wide field 


to serve you directly and 


quickly, A telephone 


call, wire 


or letter to your nearest 


Johns-Manville office will get 


action . . . fast. 


. WINNIPEG 
156 MePhillips St. 


BUILDING 


In settling estates and managing trust 
funds we offer those: priceless qualifica- 
tions — EXPERIENCE and REAL 
PERSONAL ATTENTION. 


Call and discuss with one of our experi- 
enced trust officers in a strictly confiden- 
tial interview any will or estate matter 
in which you are interested. 
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Ask for our Booklet, “Your Will Power.” 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


she heard the housemaid’s knock 
on the bedroom door and a calm 
voice a cing, ‘Bombs, please, 


madam 
© s . 


Planned That Way? 

Browsing in the library the othey 
night we ran across a forgotten 
book. It was a ‘critical study of 
Franklin D. Roosevelt's New Deal 
The title was; “We Planned it That 
Way.” It was published in 1938. 

Mr. Roosevelt got no bouquets in 


‘that book. He got plenty of brick- 


bats, even though they were 
wrapped up in soft words to lighten 
the blows, 

‘The author was Frank Knox. Mr. 
Knox is now Mr. Roosevelt's Secre- 
sary of War. 

That’s how Mr. Hitler has unified 
the American people. 


The Mercantile Agency 
ESTABLISHED 1841 
20 Offices in the Dominion 


The Voice of French Koad 
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FeREN CH CANADA has demonstrated ang 
understanding, loyalty and co-operation in the 
present crisis which brings it shoulder to shoulder 
in the national effort. ( 


The spirit of French Canada is mirrored in the 
voice of the paper to which it has accorded leader- 
ship through the years. And in turn “La Presse” 
has given editorial leadership and news which 
have inspired French Canada’s stability and vision. 


French Canada speaks a different language but 
its heart beat is Canadian through and through. 
And you must reach the heart and mind of French 


Canadians in their own language. 


They respond best through the courtesy to and the 
understanding of their native tongue. 


Using the language of French Canadians is 
responsive through “La Presse” — the voice of 
French Canada. 
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An Imperious Duty 


“It is essential in order that Canada’s second 
war loan be a complete success that everyone, 
the wealthy as well as those of modest sav- 
ings, subscribe to it generously. The Hon, J. L. 
Iisley, Minister of Finance, has requested 
all Canadians to do so, and it is an imperious 
duty to which no one should be exempt.... 


This time the large subscriptions alone will 
not be sufficient to make up the amount 
required to continue the war and to assure 
the territorial defences of this country in 
co-operation with the United States. 


The military organization presently under 
way will be more effective if it has the 
support of all classes of the Canadian people. 
The effort which will b final victory must 
come from every home an 
peril which we have to combat menaces the 
entire Canadian people . .. Failure on the part 
of Canadians, here and elsewhere, to 
these bonds, will be a serious obstacle to 
cause we have all undertaken to win. . 
ill 


The more bonds all Canadians buy, large 
small subscribers alike, the better will be 
chances to defeat the forces that are trying 
dominate the world and to submit it to 
regime under which Poland, France, Belgium 
and their other victims are suffering . . . 


Excerpt from a “La Presse” editorial, Septem- 
ber 12th, 1940, 


The Largest Daily Circulation in Montreal 
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|Abitibi Bonds |Ottawa Now ‘ eA 
Still Accepted |Blunder on | i 
No Official Skieetion of} Wants to Reverse Stand Regarding Universal ea Four Million ‘Canadians 
| eis | have on’ deposit in our Savings Banks $1,612,549,076 - 


Sept. 14 Date For Re- 
—five times the amount needed to make Canada’s 
Second War Loan an outstanding success. 
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Invasion Fear Halts . 

Stock Market Moves 

| Balance of Month Appears Critical Period of 
War and Gives Basis For Caution on Part of 


Investors 


Until the long-expected German attempt to invdde Britain is 


Have yor invested your share! . 
oe ther given up or defeated, any strong stock market recovery’ is e e 
dly to‘be expected. Moreover, the markets on this continent have This 1s Your War 


given renewed proof that the war and its changing fortunes remain ‘ 
, 3 | Don’t wait to be canvassed. 


‘@pthe greatest influence on prices. . 
In Canada and the United States stocks reached their highest 

Your Government will pay you more than twice the 
interest you get from the bank. 


“Point since early June in.the first week of September, This has been 
There is no better investment. 


‘ followed by a reaction which wiped out about 25% of the previous gain. 
Subscribe today—Don't delay. 


To know 

; rich ple 
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Mixture” of the 

© finest tobaccos 


Government as a whole, how- 


proceeded to work out i 
plan. without, a 


the slightest knowledge of the work 
being done by the council and late in 


Neither of these moves went far enough to have particularly broad 
_ significance except in so far as the original recovery probably demon- 
strated that stocks would quickly move higher if the uncertainty 
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of the war could be lifted even slightly. , 

Thus it is possible that the passing of the period of weather generally 
considered favorable for an invasion would be followed by recovery 
in stock prices. Probably of even greater influence would be a success- 
ful repulse of an attempted invasion. With any of these events coming 
on short notice, investors are probably.still justified in waiting their 
«;outcome rather than making new purchases of stocks. At the possible 


¢Se~ 


expense of having to buy at higher levels later, the protection at the 
oment seems of greater importance. ' 


Thus cash which may be accumulating can be employed in fio 
better way than to lend support to eventual victory by buying Canada’s 
war loan bonds. There will continue urgent need of available funds 
even after the present loan is fully subscribed. 

cm 


Grain and Flour 

Due this month are annual reports 
for the majority of elevator com- 
panies and flour milling companies. 
This year some of these reports may 
be delayed by added difficulty in de- 
termining exact tax liability under 


the newly-imposed taxes. Most of. 


these companies will probably be 
applying for special treatment be- 
cause of their record of low earnings 
during recent years, including the 
four-year base period for the E.P.T. 
In spite of heavier tax burdens it 
is reasonable to expect relatively 
favorable reports from these two 
groups. The major difficulty faced 
by elevator companies—that of hav- 
ing no grain to’store and handle— 
disappeared last year. They are as- 
sured of having their bins filled to 
capacity for the coming year as well. 
Other sources of income, such as 
handling charges, will depend on 
timate disposal of Canada’s record 
wheat. crop. This is something for 
which no solution appears in sight. 
Flour companies have also had a 
more active year even if earlier ex- 
pectations of boom operations result- 
ing from the war hav? failed to ma- 
terialize. But with the single excep- 
tion of June this year, each month 
for the past year and a half has 
shown flour output well ahead of the 
corresponding month a year ago. 
With the question of the processing 
tax on wheat consumed in Canada 
now,settled favorably for the milling 
- companies, their domestic position 
. seems good. 
, 4 * + 
Finance Companies 
A taste of what extreme war 
Measures can mean for companies 
engaged in financing of installment 
purchases is seen from British ex- 
perience, {n that country a mora- 
torium has been declared on debts 
of those serving in the armed forces 
and:those evacuated from defense 
areas. This immobilizes the assets of 
guch companies. Then there is a ban 
on salé of new automobiles for priv- 
ate use. The public is said not to be 
buying furniture, refrigerators and 
other articles usually sold on time 
payments. There is not much incen- 
tive to buy such immovables .and 
expose them to the serious risk of 
Gernian bombs. Finally, government 


pressure sees to it that the banks | ings 


steer credit to essential war services. 

It is probable that time payments 
have not made as great progress in 
Britain as they have in Canada. 
Moreover, in this.country drastic 
measures to restrict purchases of 
durable goods usually bought on the 
installment plan have not. been 
taken. But it is conceivable that such 
steps might be taken as time goes on 
and it becomes necessary to impose 
an even greater marshalling of Can- 


adian resources. rs 
* * * 


London Carries On 

_ A few days ago when bombing at- 
' tacks on London reached their peak, 
the London Stock Exchange was 
half an hour late in opening for busi- 
ness in the morning. Since then the 
Exchange committee has announced 
that hours of trading are t® be short- 
ened by closing at 2 p.m. instead of 
the customary 3 p.m. each day. 

In spite of this evidence of some 
inconvenience, stock markets in 
London continue to function with re- 
+ markable steadiness, a tribute alike 
to the importance of. the financial 
_ side of this war and to the composure 
with which all England is enduring 
its ordeal. 

Moreover, indices of stock prices 
~ in London have held firm under the 


heaviest bombing attacks. At 78.5 on 


Sept.'16, the London industrial share 
index was holding a greater propor- 


‘tion of its recent gains than was the ‘ 


tase in Canada and New York. 

The London Stock Exchange has 
- Machinery ready to transfer its op- 
' erations to the motion picture 
> studios at Daventry. In the event 


_ that a move from London becomes 


necessary, this place is ready and it 

ds quite possible that a portion of the 

Exchange's work is already being 
pne putside the city. 


Trust Company 
To Cut Capital 


Continued from Page 81 
means no actual reduction in indi- 
vidual shareholders’ interest in the 
company. Book value of each share, 
after allowing for the revaluation of 
assets, will be $118.82 a share with 
adequate provision made for all pos- 
sible losses. The present stock is 
quoted among Toronto unlisted deal- 
ers at from $24 to $25 a share. 

Earning Power Maintained 
It is pointed out that earning 
power of the company will probably 
be improved eventually through the 
proposed changes. In any event there 


should be no injury to earnings 


available for shareholders. 

So far as it is possible to forecast 
at present, it is understood that com- 
pany officials feel that dividend in- 
come of individual shareholders will 
remain on the same scale as before 
the changes. It is assumed that this 
means a dividend of $4 a share will 
be paid on the new stock in place of 
the $2 a share now paid on twice the 
number of shares. Present earned 
surplus of $238,556 will remain un- 
changed. 

A feature of the changes will be, 
The Financial Post is told, that: the 
company will be able to dispose of 
certain assets. To do so now would 
mean losses from book value and an 
impairment of capital. When these 
assets are written down to present- 
day values, however, it will be pos- 
sible to sell them’ without interfering 
with capital account. The company 
can thus sell non-revenue producing 
assets and replace them with others 
which will provide additional earn- 


Wolfe River Pulp 

Among the items to be written 
down are a number which are the 
result of investments of many years 
standing. Largest single item is an 
investment shown in the ¢ompany’s 
books at $590,289 in the bonds ‘of 
Wolfe River Pulp Co. The Wolfe 
River property was acquired many 
years ago and was sold in 1920 for in 
the neighborhood of $700,000. Trusts 
& Guarantee received $150,000 in 
cash but the purchasers defaulted on 
the balance of the purchase price. 

The property includes timber 
limits in Quebec and a groundwood 
pulp mill which is now operating on 
a small scale. It is estimated that the 
figure at which this property will 
then be shown on the company’s 
books represents a minimum realiza- 
tion value. 

Like other companies lending on 
mortgages in Canada, and western 
Canada in particular, Trusts & 
Guarantee has suffered some losses 
and has had to take over substantial 
amounts of real estate. To bring 
these items down to today’s values, 
the reserve of $440,000 is provided, 
an amount which company officials 


sible, it is expected that such ap- 
proval will be forthcoming where 
requested. 

Hearing On Reserve Bid 

Interest has now turned towards 
the hearing preliminary to setting 
the reserve bid. On Sept. 20, argu- 
ments are being presented before F. 
H. Barlow, Master of the Ontario 
Supreme Court, after which he will 
set the reserve bid to apply at the 
sale of Abitibi assets on Oct. 16. This 
bid will not be made known until 
after the sale is completed but will 
be placed in a sealed envelope to be 
opened when the time comes for con- 
sidering the bids received. 

At this hearing interested parties 
will be given an opportunity to give 
their views as to what this reserve 
bid should be. Among those ‘heard 
will probably be the receiver, G. T. 
Clarkson, and the liquidator, R. S. 
McPherson. The former manages the 
property for bondholders and the 
latter represents shareholders and 
general creditors. Both are officials 
appointed by the court. The Mont- 
real Trust Co., a-trustee for bond- 
holders, will be represented, as will 
the bondholders’ protective commit- 
tee’s representatives. 

No announcement has, yet been 
made of exactly how many bonds the 
bondholders’ committee actually had 
on deposit when the date for accept- 
ing deposits passed. The committee 
announced some time prior to Sept. 
14 that it had more than 60% of the 
$48.3 millions of bonds outstanding 
pledged in its support. Spokesmen 
for the committee also told ~The 
Financial Post that deposits were 
coming steadily right up to the last 
minute. Many small bondholders are 
still coming forward. 

: Sale May Fail 

Opinion still seems to be, as fore- 
cast in The Financial Post at various 
times recently, that the sale attempt 
on Oct. 16 is unlikely to be success- 
ful. It is felt that the reserve bid 
will. probably be higher than any 
cash dmount which any group will 
be able to offer. Anything less than 
the face amount of the bonds them- 
selves is considered very unlikely 
while it may even go as high as to 
include unpaid interest arrears. The 
latter would bring the figure up 
over $70 millions. 

Rumors continue to the effect that 
more than one bid will be found 
when the sale date comes around. 
Actually there is nothing to prevent 
any group with adequate backing 
from attempting to purchase Abitibi. 
The bondholders have made known 
their intention to bid for the prop- 
erties, using deposited bonds as part 
payment. This gives them an un- 
doubted advantage over any group 
which might have to raise the entire 
amount involved in cash. It is said 
that efforts are going on to interest 
United States financial interests in 
supplying an important proportion 
of the backing necessary to purchase 
the company. 


maintain is quite adequate so far as 
can be seen at present. 

Major. item requiring revision 
among stocks is 2,000 shares of 
Okanagan Valley Land Co. which is 
carried on the books at $102,500 and 
was acquired at no cost to the com- 
pany. This is to be written down to 
a nominal value of $1. What its 
eventual realization may be cannot 
be foretold at present but it is likely 
to be small. 

Back in 1920, Trusts & Guarantee 
had an appraisal made of its Toronto 
head office building as a result of 
which this was written up on the 
books by $244,436. This building as 
well as the Calgary office is owned 
by Trusts Buildings Ltd., a wholly- 
owned subsidiary. This subsidiary 
had at the end of 1939 a first mort- 
gage of $434,500 and bonds of $350,- 
000 outstanding, both guaranteed by 
the trust company. When the orig- 
inal appraisal was made the result- 
ing write-up was utilized to provide 
for a portion of the loss on the abor- 
tive sale of the Wolfe River Pulp Co. 
It is now proposed to cancel the 1920 
increase in book value of office 
premises, 
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in some cases halt, production. 
Much Embarrassment 


Full realization of this fact, which 
has come to the Government only in 


to the no-exemption policy. 

It must now reverse this policy 
and, even though such a reversal is 
now certain, it does not relish the 
thought of publicly doing do. The 
most probable course to be followed, 
therefore, is to make it easy for in- 
dustries to arrange postponement of 
training for keymen until early next 
summer. By then the Government 
will be able to admit the necessity of 
exemptions and amend the present 

regulations. 

The whole incident is causing 
much heartburning in high quar- 
ters. And the reason for it is obvious, 

Last June two things happened: the 
national training policy was an- 
nounced and the Government creat- 
ed the National Labor Supply Coun- 
cil, under the direction of Hon. Nor- 
man McLarty, Minister of Labor. 

This council, comprising repre- 
sentatives of employers and employ- 
ees, foresaw at once the difficulties 


July the no-exemption policy was 
announced. 
Since then the present crisis was 


yielding training 
pelled at last to face ‘the conse- 
quences. They could not fill their 
contracts. Delivery dates would 
have to be set back. ; 

The letters of these industrialists, 


You may telephone or telegraph at our expense. 


86 King Street West 
Toronto 
Telephone: ELgin 4881 


addressed chiefly to the Munitions; - 


that a serious blunder had been 
made. Officials of the Munitions and 
Supply Department began to pro- 
test. Other departments intimately 
concerned with the war effort be- 
came alive to the situation. Indus- 
trialists were asked to state their 
case. The facts respecting many of 
the key industries were turned in 
to Ottawa and began to be widely 
circulated. And the more these facts 
were studied the more impossible, 
the policy of the Government be- 
came. 

The only point now in issue is how 
the Government reverses the no- 
exemption policy of last July. That 
it will be reversed goes without say- 
ing. The facts are unanswerable and 
the consequences of not reversing 
the policy inescapable. 

In all probability, however, the 
Government will allow the matter 
to drift until all leeway provided by 
the present right to postpone train- 
ing is exhausted. This may well be 
late next spring. 


“Market Opinions 


Stock market commentators still 
do not appear ready to advise con- 
fident purchases of shares, holding 
rather to a cautious attitude. 

Barron’s, N.Y. (The Trader)—The 
jokers in the situation are: (1) The 
ability of Great Britain to hold out, 
(2) the possibility of inereasing Am- 
erican support “short of war” lead- 
ing us. into hostilities, and (3) the 
ultimate tax basis under a war 
economy. Any one of these uncer- 
tain factors alone could account for 
the conservatism exemplified by the 
stock market. 

But the lack of dynamic power in 
the stock market is not r 
the high-grade bond market. Prices 
of the highest grade issues, “munici- 
pals,” have been steadily pushing 
forward to reach the highest level 
on record. ...A persistent rise in 
high grade bonds is not a move- 
ment which is n the pre- 
cursor of convulsive liquidation in 
stocks. 

The forecast is for a continuing 
rise in business activity. . . . While 
the two most powerful nations of 
the world are spending on so col- 
lossal a scale, can the anomaly in- 
definitely persist of private prefer- 
ence for cash to tangibles? 


Brookmire Counselor, N.Y.—The 
outlook narrows down to this alter- 
native: either the British will be 
able to continue their successful de- 
fense, which would lead to a com- 
bined war-defense-recovery boom 
here; or face the lity of an 


prevailing open 
mind on the outcome must still be 
kept; the weeks, or even days, just 
ahead are evidently the crucial 
period. In brief, the market faces a 
short-term uncertainty, but is forti- 
fied by a dynamic long-term up- 
trend, 
/ * o . 


Barron's N.Y. (The Dow Theor- 
ist)—The recession which occurred 


| Bond Sales 


Brantford, Ont. 

The Canadian Bank of Commerce 
has purchased $62,500 of city of 
Brantford, Ont., 24%% serial deben- 
tures, maturing in three months to 
four years. The issue was. sold at 
a price to net the city 99.5006 and to 
provide yield of 2.75%. 

Proceeds from the issue will be 
used to finance the balance due on 
the fleet of buses replacing the city’s 
street railway which was retained 
early this year. 

” 


Probably reflecting the demand 
for money this week as a result of 


its consistently downward coed 
with the issue of $40 millions date 
Sept. 13, payable Dec. 13; The pre- 
vious six sales all had shown de- 
clines from previous issues. 
Yield on the Sept. 13 issue of 
0.647% compared with 0.641% for the 
issue dated Aug. 29. Price of 99.83887 
compared with 9984045 on Aug. 29. 
Current issue is to $25 mil- 
lions dated June 14 
issued May 1, 


in the Dow-Jones averages of in- 
dustrial and railroad stocks last 
week is no greater than a normal 
interruption in a secondary uptrend, 
such as has been under way, under 
the Dow theory interpretation of 
the market, since early June. 

A correction of the long summer 
rise appears likely sooner or later. 
But the decline hardly qualifies as 
a correction so far. The retrace- 
3% 2% oe the industrials. and 

@ in r ent... 
The decline woot whine tee true 
correction if it retrated’orié third 
to two thirds of the summer ad- 


in| vance over a period of weeks, pos- 


sibly with interrupting rallies. . 

Therefore, if a quick reversal 
should occur, prices above 
those of Sept. 5, it would be regard- 
ed as an extension of the secondary 
uptrend in what is still held to be 
a primary bear market under the 
Dow theory. Should such new highs 
be reached the’likelihood of a sub- 
sequent correction of the whole rise 
would seem all the greater. 

a * s 

The Annalist, N.Y.—The general 
outlook for security prices continues 
to turn almost entirely upon the 
German attack on England. Busi- 
ness in this country is expanding and 
commodity prices rising. Stocks are 
low in relation to earnings, which 
promise to rise still farther before 
the close of the year. Undoubtedly a 
substantial upward readjustment in 
the general level of common stock 
prices would take place if it were not 
for the critical European situation. 

Prime Minister Churchill's asser- 


solve itself. If the attack were made 

— were iad it is eras 
stocks would rally sharply. 

the other hand, a serious British de- 

feat would undoubtedly cause a 

further decline, how severe it is im- 

possible to judge. 


War Costs 
Up Sharply 


110% of. August Rev- 
enue Spent-on War and 
Defense — 


Canada’s rapidly expanding war 
effort is being reflected in increas- 
ing expenditure on the war machine. 

In the past: several months this 
increased outlay has been evident in 
monthly financial statements of the 
Dominion Treasury. 

By August, $59.4 millions, or 63% 
of total expenditures of $94.2 millions 
for the month went into defense. This 
compares with $39 millions out of 
total expenditure of $74.6 millions, 
or 52%, for July. , Average of war 
expenditure to total.expenditure in 
the five months period was 50%. 

It is quite apparent from the fore- 
going that Canada’s war efforts have 
expanded considerably in the past 
month. Much of the expendi- 
ture in this period, however, would 
be accounted for by materials and 
supplies purchased earlier in the 
summer and for the rapidly growing 
Air Training Plan. 

110% For War 

In August the Dominion Govern- 
ment actually spent: more on war 
and defense than it receiyed-in reve- 
nue. Revenue for the month total- 
led $54.1 millions, while expenditure 
on defense amounted to $59.4 mil- 
lions. Expenditure on the war effort 
was therefore 110% of revenue. In 
the five months period war. and 
defense expenditure was 52% of 
receipts. 

The Dominion is now approaching 
the level of war effort envisioned in 
the war budget, when appropriation 
for this purpose was given at $700 
millions for the year ended Mar. 31, 
1940, plus an indeterminate amount, 
estimated in excess of $200 millions. 
While defense and war expenditure 
for August totalled $59.4 millions, a 
monthly average expenditure of $58 
millions is required if the $700 mil- 
lions objective is to be obtained. 

Revenue Jumps 

It is more than probable that ex- 
penditure on the war effort will 
gain momentum steadily from this 
point, and thé prospect of the Domin- 
ion attaining its $700 millions goal 
appears good. 

All sources of revenue, with the 
exception of “sundry,” showed sub- 
stantial gains, evidence that the ac- 
celerated pace of war activity is 
seeping into industry and indirectly 
into the Government coffers. Excise 
taxes, sales taxes, etc., showed a gain 
of $11.4 millions to $24 millions dur- 
ing August to lead~the increases. 
Income tax showed a gain of $3.9 
millions. 

Expenditure on ordinary account, 
excluding national defense, increased 
$9.5 millions, while all other cate- 
gories showed declines. The largest 
increase in ordinary account was in 
interest on public debt, which rose 
to $7.2 ons from $2.3 millions, 

Every revenue source increased 


_ | substantially during the five months 


Jamaica Service 


Income Higher 


Both July and _ Seven 
Months “Period Show 
Increases 


From Our Own Correspondent 
MONTREAL. — Net income of 
Jamaica Public Service Ltd. and 
subsidiaries for July rose to $18,353 
from $16,264 in the same month las 
year, an increase of $2,089. 9 
In the sevon months period to 
July 31 net income rose to $122,445 
from $117,983 in the . comparable 
period last year, an increase of 
Following is a comparative in- 
come statement for July 
seven months: 
Cons. Income Statement 
1 1939 Incr. 
ry 982,508 $9,578 
tire acct. ......: @7)226 ° 24, } 
Net income,.......- Het - ieee S008 
Seven Mos. end. July 31: F 
" + bevecces Oley . 
Ss ri ee a 
Net in SE etal 117,983" 
eet os eee ae 
of $4.06% to the pound. —s peng 
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period to Aug. 31. Greatest expan- 
sion was again in excise tax, sales 
tax, etc., which rose $33.2 millions 
to $88.4 millions. Income tax in- 
creased by $30 millions to $131.8 
millions. Total revenue was up $95.1 
millions to $328.9 millions, 

' Expenditure on ordinary account 
increased $5.2 millions during the five 
months period, while all other classes 
decreased with the exception of war 
and miscellaneous. Total expendi- 
ture was up $128.6 millions to $345.2 
millions. 

Following are comparative state- 
ments of the Dominion Treasury for 
August and the five months period 
to Aug. 31: 

Revenue and Expenditure 
ugust 

Receipts: — 1940 1939 


"a of d 
Customs duties 10,247 7,1 
Excise duty ... 7,331 
Excise, sales tax 7 


Change 
+3,087 
+2, 

+11,377 
+3,8358 

#1 
—73 
+20,576 
+9,536 
—340 
+55,862 
—2,807 
—1,440 
—1,448 


—_—- 


+ 62,259 


660 

Defense & war 59,374 
Relief grants, 

works, etc. .. 2,622 

Govt. enterprises. 1,608 

Miscellaneous .. 1,911 


Total expend... 94,209 31,950 
Five Months Ended July 31 
pts: 1940 1930 


00's Of 
Customs duties 51,723 33,374 
Excise duty ... 35,648 
sales tax 
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MELLION DOLLARS 


“ __ BROKERS’ LOANS 


Mentreal and Teronte 
Stock Exchange Members 
Chert by The Finenciol Post 
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BROKERS’ LOANS GOING DOWN 


Borrowings on collateral of members of the Montreal and Toronto 
Stock Exchanges are one of the best measures of the speculative interest 
in Canada. Thus the record low levels reached by these loans, as shown 
by the above chart, indicates both the activity in the stock markets and 
the extent to which liquidation of speculative accounts has taken place, 
Aggregate volume of loans is about half that of a year ago, which was down 


again from previous periods. 


Sherwin-Williams 
Has Good Year 


From Our Own Correspondent 

MONTREAL. — Operating re- 
sults of Sherwin-Williams Co. of 
Canada for the year ended Aug. 
31 will compare favorably with 
the company’s predepression earn- 
ings, The Financial Post is in- 
formed. 

Earnings for the year have aot 
yet been fully determined, as the 
effect of the “excess” profits tax 
has. not been ascertained. WNot- 
withstanding this tax, profit will 
compare with 1929 when net 
amounted to $772,144. 

Sherwin-Williams is one of the 
organizations which might qualify 
as a “depressed” industry, as earn- 
ings in the four base years, 1936-39, 
inclusive, were considerably be- 
low what is considered normal 
operations for the business. 


The company entered the uew 
year with business at high levels 
and excellent promise for con- 
tinued satisfactory operations. 


Municipal 
Finances 


Windsor is making an early start 
in preparation of the 1941 estimates, 
believing this will give better op- 
portunity to slash estimates. Board 
of Control has voted in favor of strict 
civic economy in view of the war. 
Department heads have been in- 
structed to have figures available by 
Sept. 30, and it is planned to notify 
each of them of the economy drive 
“so they won't go to a lot of trouble 
including items in estimates that will 
st to be removed,” to quote a con- 

er. 


* * * 


Sault Ste. Marie plans to continue 
its policy of the past.eight years of 
paying for capital expenditures out 
of current revenues. The city’s gross 
bonded indebtedness has been reduc- 


ed by about $1.5 million since 1930, | .i,] 


while no debentures have been is- 

sued for six years and none for cap- 
ital expenditures since 1932. 

During the past three years the 

city has closed the periods with no 

the banks. In the 

t did not need to 

e bank at any time. 

The city has been spending about 

$40,000 to $50,000 a year on capital 

work from current account without 

increasing its tax rate—in fact the 
figure is lower than in 1930. 


Hamilten has instructed its wel- 
fare commissioner to prepare inform- 


356 | ation with a view to reducing the 


staff of the city’s relief department. 
Relief costs of $49,390 in July of this 
year are down $52,354 from the same 
month of 1939, ; 


Rossland, B.C., has been advised by 
its fiscal rey McDermid, Miller 
& McDermid Ltd., Vancouver, that 
a val has been 


Seed 
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Alta. Pacifie 


Renews Offer 


Would Purchase Assets 
of N. Bawlf Grain For 
$1 Million 

From Our Own Correspondent 

MONTREAL. — Offer of Alheria 
Pacifie Grain Co. to buy the assets 
of N. Bawlf Grain Co. for $1 million 
and undertaking of all liabilities, 
except to Bawlf stockholders, has 
been renewed. 

The original offer was made last 
April on the same basis. At a spe- 
cial meeting of stockholders in May, 
the Bawlf Co. was unable to furn- 
ish, in accordance with the offer, 
requisitions for title covering cer- 
tain assets. Since that time Bawlt 
directors have taken steps to meet 
the condition. 

Bawlf Grain stockholders will 
meet Oct. 25 to consider the second 
offer. Preferred stockholders only 
will be eligible to vote, since it is 
provided in the company’s charter 
that when the preferred stock divi- 
dends are in arrears, the common 
voting privilege is eliminated. 

One of the terms of the new offer 
is that Bawlf Grain Co, iust re- 
cover mortgages and trust deed in 
the possession of Royal Trust Co. 
and secure the bonds. 

Poor Earnings Prospect 

Last April R. W. Milner, presi- 
dent of Bawlf Grain, told stockhold- 
ers that a succession of seve 
large crop years would be required 
to restore the company’s working 
capital position to a satisfactory 
level. Indications at that time were 
that even during the fiscal year 
ended July 31, 1940; the.compaty 
could not earn much more than half 
current dividend. 

At the same time Alberta-Pacific 
stockholders were advised by ze 
Sellers, president, that improv 
working capital position, plus a spe 
, loan, which had 
already been arranged, would pro 
vide for completion of the trans 
action and would also maintain - 
necessary capital for enlaré 
operations. 


Investment 


' Notes 


Investment Foundation—Earnins 
of this company’s preferred shares 
are now running at the rate of ap 
proximately $4 a e, al 
to R. M. Brown, gecretary. Last ye 
the company earned $4.10 a share = 
this preferred on which regv the 
dividends are $3 a share. With 4 3 
Oct. 15 payment the company 
have completed paying off arrea’s 
which totalled $6.25 a share at Ja? 
15, 1937. 


Canads Cement’s retirement of * 
millions of funded debt on Nov. 
enhances considerably the position 
of stockholders. In the past yes 
years the company has ee 
aggressive cy of Ge 
ment. At _ 30, 1936, funded deb! 
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To know the full, 

rich pleasures of 
apipe, smoke Piccadilly, 
« genuine “London 
Mixture” of the world’s 
finest tobaccos blended 
to give that cool frag- 
rance and nutty flavour 
insisted upon by so- 
phisticated English 
clubmen. The more dis- 
criminating your taste, 
the more you will ap- 
preciate Piceadilly. 


Piccadilly 


LONDON 
SMOKING MIXTURE 


Classified 


| Advertisements 


| 

| Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 words. Add six 

| words when box number is 
required. When replies are to 

| ~=—s be mailed to advertiser, add 10c. 

| Classified ads. payable in. ad- 
vance. Contract rates on appli- 
cation. 


FACTORY AVAILABLE FOR 
PURCHASE OR RENT. 


MMEDIATELY available, spacious 

building, suitable for manufacture of 
war materials. Good state of repair, 
equipped with light and heating system. 
Water or electric power. Transportation 
facilities, road, rail and water. Situated 
south shore Lake Ontario. Attractive 
terms on either basis for immediate 
decision. Box 67, The Financial Post, 
Toronto. 


Recognized 
Style Leadership 


Wearers of Levy Bros. 
Clothes enjoy full confi- 
dence in the correctness of 
their apparel. 

There is the pleasure of knowing 
thet one’s appearance meets 
with the approval of the most 
critical, and portrays obvious 

good taste and individuality. 


WY A )708. 


69 WEST KING STREET 


TORONTO . 
—— 


4 


Na ee 


A Home that 
Savings Built 


Sevings are not just money ... 
they ore houses, farms, travel, 
enjoyment of life. Money Is only 
the meons to an end. The owner 
of this home used the facilities of 
the Canada Permanent to accum-. 
viate the money with which te 
build, and his savings pold for 
Over c period of time. Thousands 
cre doing the same. Conade 
Permanent Is ready to help you 
Glso to SAVE ond BUILD. Its faith 
In the future of Canada has 
remained unswerving since 1855, 


PERMANENT 
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Investors Also Feel Skiggish Movement of 
War Loan Indicates Need For Exacting Study 
By Ottawa of Organization’For Future Loans 


The slow response to the second war loan has not shaken the confi- 


dence of investors in the ability of Canadians to pay for their war.|Mr. Justice Hope 
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‘page 81) . 
of this 
the near. 


treasurer of Shipping Case Material Manu- 
The companies found guilty by 
in the judgment 


A number of factors..enter. into the. early sluggishness. in the|8iven Sept. 6, have all appealed. They 
response. One of these is overconfidence, the general note sounded | *** 


prior to the loan being, “There will be no 


the top.” The small investor was given the, impression his money was 
not needed and held back. As.a‘result of the overconfidence, it is 
probable sufficient organization was. not “carried out. - 


There has been little opportunity ,yet for workers to accumulate | T°" 


savings from the increased incomes resulting from the stepped-up war 
effort. The nation’s productive-capacity has been under forced draft] o22¢* 
for only a few months—not long enough to make-up for the drain from 
bank deposits resulting from the January.war-loan. Sufficient: prob- 
ably was not said about the arrangement'to buy bonds on credit—thus 


on future savings. 


Investors look to Ottawa to give much study:to future war financing 


before appealing for another loan. 


Faint weakness is detected ‘in the 


high-grade market as a result of the slow response, but investors in 


general fee] the saturation-point 
in sight. 

. 7 2 
Finding the Flaws 

Flaws are being alleged in the 
organization—or lack-of organization 
—which was developed for launch- 
ing the second war loan. 

Publicity got off on the wrong foot 
in being called upon to, counteract 
the harm done by the general feeling 
the loan would be a complete and al- 
most instant success; - - ~ 

Toward the end of last week the 
tempo of the publicity campaign 
directed toward the small investor 
had been speeded up, and a more 
urgent note was sounded. Hon. J. L. 
Ilsley, Minister of Finance, sent ap- 
peals all over Canada on ‘Friday 
afternoon’ for volunteers to speak. 
Friday night every large : theatre 
audience in the Dominion was ad- 
dtessed, and on Saturday night the 
number. of speakers had been 
doubled. 

However, it was too much to ex- 
pect increased publicity to offset 
quickly what appears to have been 
a lack of sufficient organization. 


A Way Found 

American companies, prohibited 
by the U. S. Neutrality Act from 
purchasing Canadian war loan 
bonds, have been finding a way 
around the technicality. Large pur- 
chases have been made of other 
Dominion of Canada bonds, issued 
in peacetime, thus permitting the 
former holders to invest in the new 
war loan. 

First company reported was In- 
vestors Syndicate of Minneapolis, 
which bought $240,000 3% bonds due 
in 1955. This company did the same 
thing at the time of the first war 
loan. ed 

The Brotherhood of Railway 
Trainmen, Cleveland, bought $50,000 
worth of Dominion 3%% bonds, due 
1966. 

Canadian branches of American 
companies are not prevented by the 
Neutrality Act from making direct 
subscription to the loan and many 
have helped on a big scale. — 

~ - ” 


Prepare, Not Wait 

The entire wartime finance policy 
of the nation likely will come under 
exacting study before another war 
loan is launched. The lesson of the 
second lean no doubt will be remem- 
bered, and a less complacent attitude 
prevail. 

It is no doubt true the national 
income will be increased somewhat 
by the time the next loan is launched. 
Wartime production will have been 
under forced draught for the full 
period between the second and third 
loans and depleted bank accounts 
will likely be replenished—new ones 
opened. 

It cannot be overlooked that it 
likely will become progressively 
more difficult for Ottawa to raise 
money for war—not because of the 
lack of will, but rather due to the 
declining ability to pay. But in the 


for new financing is by-no means 
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however high grade the latter may 
have been before the outbreak of 
war. 

The recent upsurge in some of the 
Canadian shares was strictly of the 


the flow of investment’ money into 
the senior securities. Now that the 
market is’ more settled, however, 
new bids for better. grade Canadian 
bonds ‘have begun to appear again, 
and numerous enquiries.are reported 
by New York. 

While bonds, selling above par 
before the outbreak of war, are now 
in the lower seventies and upper six- 
ties due to fears for the position of 
Canadian currency, a prominent 
New York financial daily assures its 
readers that “Students of the Cana- 
dian economy contend there is no 
justification for such a, spread in 
these issues as against many Ameri- 


can issues.” 
a 


= . 

Trading at Trickle 
In ‘the face of the war loan, bond 
trading on Canadian markets drop- 
ped to'a mere trickle. A tendency 
toward weakness’ was sensed in 
quotations on Dominion issues and 
this also.was reflected in provincial 
bonds. The slow response to the war 
loan probably was the major depress- 
ing factor. . : 

Corporation bonds failed to estab- 
lish a trend. Fractional gains and 


losses were mixed. 
* ” + 


Bond Index 

The DBS. index of long-term 
Dominion of Canada bonds at 115.7 
for week ending Sept. 12 was un- 
changed from the previous week. It 
was up 7 points from the same week 
of last year and up 0.7 from the cor- 
responding week of the previous 


month. 


DOMINION OF CANADA 


Leng-term Bond Index 
Latest Preceding 


Not to Be Sold 


Press reports that the Mexican 


meantime, figures of bank deposits |, 


indicate there is still a substantial 
reserve of funds to be drawn upon, 
so it becomes apparent that more far- 
reaching measures are needed to 
draw voluntarily from this reservoir 
just so long as it is available. 

7 a + 


Good Response 

Good response is reported by two 
more British countries to war sav- 
ings certificates 

Newfoundland is issuing $3 certifi- 
cates for $2.50, exempt from all pres- 
ent or future taxes. Term of the issue 
is six years. 

First returns from, the. Union. of 
South Africa’s campaign listed pur- 
chases of £300,000 ($1.3 million). The 
Minister of Finance has urged that 
larger income from higher agricul- 
tural prices and the enhanced price 
of gold be diverted into investments 
proposed by the Government rather 
than spent for goods not absolutely 
necessary. 

“Fairly well” is the description of 


the response to a number of popular 


funds. Included are the. Mayor's 
National War Fund, the “Speed the 
Planes” Fund at Cape Town and Dur- 
ban, and Port Elizabeth's fund to 
buy a destroyer for the Royal Navy. 

Sale of Australian savings cer- 
tificates previously has been an- 
nounced at £1.2 million 


The reports stated that light and 
power rates in Mexico City would be 
increased slightly to provide funds 
for the purchase. 

In a statement to The Financial 


been announeed, But the statement 
that the increases were for the pur- 
pose of purchasing Mexican Light 
& Power Co. is entirely incorrect, 
There is no talk whatever of taking 
over the company.” 


Honey Dew Will Pay 
Common Dividend 


The second dividend on the com- 
mon stock of Honey Dew, Ltd., will 


payment 
was paid last. 

“The present stock was created in 
the capital reorganization of May, 
1939. ‘Prior to the reorganization, no 
payments had -been made on the old 
common stock.. . 


Hermiston Light Sells 
Assets For $161,632 


(about $4.1 | Hermiston 


trouble about putting it over] ronto 


Container Materials, Ltd., Montreal, To- 

Acme Paper Box Co. 

Standard Box Lid., Montreal. 

Martin. Containers, Ltd., Peter- 
Canedlan Wirebound Boxes Lid., To- 

Box Co., Toronto. 
‘te. . 
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In Securities Low 


: Volume tradé’in securities 
} Canada and 


$13 millions on balance in the first 
seven months of 1940. 

The principal capital inflow to 
Canada this year has been from the 
United States. Net sales to that coun- 
try totalled $22.5 millions. Repir- 
chases from the United Kingdom ex- 
ceeded sales by about $1 million, 
while net sales to other countries 


} were about $900,000. 


Trend of the international trade 
in securities since the outbreak of 


,) war is shown by the table below. 


chases in each of the other groups of | Decem 


bonds. Net sales of Canadian*stocks 
amounted to $400,000 and of U. S. 


Halifax, | Stocks to $1 million. 


Lawyers representing these com- 
panies take several grounds for ques- 
tioning Justice Hope’s findings. 

Question Jurisdiction 

They claim that the most impor- 
tant grounds for appeal is on the 
technical question of the jurisdiction 
of the Ontario Supreme Court to try 
companies which have no place of 
business in Ontario. In this position 
were seven of the convicted con- 
cerns. It is held that not only should 
these extra-provincial companies be 
exonerated but that the trial and con- 
viction of the others should be 
thrown out on the grounds that the 
evidence against all companies was 
heard together. 

It is also claimed by the defendants 
that the judge:misconstrued the law 
on a number of points. In ruling that 
it was not necessary to prove actual 
intention to “break” the law, it is 
claimed, Justice Hope erred. It is 
claimed that he accepted evidence on 
a number of important points and 
refused to accept evidence on others 
without adequate reason. 

Prices Not Unreasonable 

Mr. Justice Hope ruled that it was 
not necessary to hear evidence 
whether or not the prices charged 
for the product were unreasonable. 
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Little U. K. Repatriation 

Repatriation of Canadian securi- 
ties from the United Kingdom also 
declined, amounting to only $100,000 
in July this year. ‘ 

Totals of the international trade in 
securities for first seven months of 
this year show that greater volume 
of trade was made up of Canadian 
securities. Net sales of this -group, 
representing an import of. capital, 
amounted to $8.5 millions out of a 
total net volume of $22.4 of net sales. 
While net sales of Canadian bonds 


of Canadian 
stocks to the extent of $1.3 million. 
Sales of U. S. stocks amoiinted to 


He claimed it was the manner, not 
the extent, of the price enforcement 
that counted. 

The defendants assert it is neces- 
sary to prove that the prices which 
they maintained were unreasonable 
and that this was not done. 

In other instances, it is claimed, 
Justice Hope ruled that statements 
in letters and documents were not 
of themselves proof of the facts in 
question. In other words, ‘he held 
that these documents should be sup- 
ported by oral evidence. But then, it 
is said, the judge goes on to find a 
good deal of the evidence on which 
he based his judgment on documents. 

There are several other grounds on 
which the appeal is being based and 
it is probable that this case will ‘be 
fought through to the highest courts. 


Operations of the Foreign 2 
Control Board have made ere 
capital from Canada impossible since 
test Bout, 16. 
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STEEL DESK LINE 


GEORGE H. BORIGHT GEORGE W. DAY, C.LU. 


George H. Boright, Manager of the Peel and St. Catherine Streets branch © 
in Montreal of the Manufacturers Life Insurance Company, announces 
the appointment of George W. Day, C.L.U., as Assistant Branch Manager. 
Mr. Day has had wide Life Insurance experience during his nearly 
twenty years of association with the Company and is eminently qualified 
for his new position. He has an impressive record both in the production 
and: maintenance of business. He passed the final examinations for his — 
Chartered Life Underwriter degree in 1937. 


Keeping an eye ahead and an ear to the ground will help 
guide your business program today. All signs indicate big- 
ger business in Canada in the months ahead. 


Is the nerve centre of your enterprise, your office, bogged 
down with obsolete, outmoded equipment that “will do 
just another year”? 


Procrastination means continued loss in efficiency, reputa- 
tion and prestige. It will pay you to do it NOW! 


Makers of the Only Complete Line in Canada 
FILING SYSTEMS AND OFFICE FURNITURE 


‘ 


FFICE SPECIALTY MEG,(©. 


Head Office and Factories — NEWMARKET, ONT. 
Retail Branch Stores in Canadian Cities from Coast to Coast 


BRILLIANT NEW /94/ PLYM 1 | TH y 3 
Baa 


7 ww BEAUTY: LUXURY: POWER 


AND CHRYSLER-ENGINEERED QUALITY FEATURES 


GET READY FOR A THRILL—the minute you sl 
behind the wheel of this big, luxurious new Plymou 


for 1941! 
That famous Plymouth L-head engine has been 


ste from 84 
Sule eikaee.. tees coe ioe 


stepping “get- 
that’s a treat in traffic... Coarshiftng 


yet positive in action . ... steering is easy 
and true. It’s driving at its restful, zestful 


a 


to 88 horsepower—it’s a “power- 


best! 


PLYMOUTH IS STILL A LOW-PRICED CAR— 
although it’s the finest, most luxurious, best-perform- 
ing Plymouth ever built by Chrysler. , 
ECONOMICAL, TOO! Chrysler Engineers give 


you 


three new features to lengthen engine life and 


reduce wear — New Oil Bath Aircleanets that are 
more efficient in trapping dust and grit ... new 


enor lived Float-T 
«+- Dew oat- 
takes oil from the top of the 


supply. 


gs which are two to three times 
Oil Strainer that 


A NEW HIGH IN LUXURY greets you in the 
beautiful ‘new 1941 Plymouth interiors. Rich u 
instrument panels... distinctively- 


stery... 


designed 


hardware and trim... col 


l- 


and two-tone body colours on the Deluxe and 
Custom Sedans if desired. 
THIS TIME — be sure to see Plymouth! Drive it! 


you 


NEW 1941 


~ 


Theill to its amazing “Luxury Ride”. You'll be glad 


ROADKING 
* 
DELUXE 
* 
CUSTOM 
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. The War-winning Workshops of Canada 


In eighty pages devoted to the war-winning 
workshops of Canada, The Financial Post this 
_ ‘week tells how an industrial revolution is 

being worked in order that Canada’s economic 
might may be made to tip the scales to victory. 

It is an arresting story, worthy of the tell- 
ing. We have told it, we believe, with com- 
plete fairness and accuracy. No pretense is 
made that Canada is already producing all 
the sinews of war that have been blueprinted 
by the managers of Canada’s War Supply. 
Some of the biggest things in the programme 
are not due to be produced until the spring 
of 1941; a few items not until the early months 
of 1942. Yet, in those fields where production 
is already in full swing, Canada is making a 
contribution to challenge the imagination. 

We could have been farther ahead. Most 
of what Canada is doing today is the result of 
the last three or four months of frantic speed- 


Job for a Businessman 
W. L. Clark, in the Windsor Daily Star, 
repor{s a conversation with an American 
businessman, who remarked: ® 
“A general or an admiral may know all about 


what to do with airplanes and warships when * 


he gets them in the air or on the sea. And, the 
general and admiral may know what kind of 
warplanes and warships are needed. But, when 
it comes to production, that is where business- 
men have to take over from the military and 
naval authorities, 

“Not many generals or admirals know much 
about the details of production. They are so 
hemmed in by red tape and seniority, they 
cannot cut through to achieve their purpose 
quickly. The businessman does not bother 
about these military and naval hedges, he goes 
right to the core of the production problem.” 

Canada has many able businessmen engaged 
in the job of war supply. 

In business, responsibility is always con- 
centrated in one executive. He in turn 
decentralizes that responsibility in a syste- 
matic way while maintaining complete and 
vigilant control That is the way business 
gets jobs done. There should be, similarly, 
a “general manager” for war supply in 
Canada. 


What to do About Wheat 


As western Canada is smothered by too 
much of a good thing, as the rich harvest of 
wheat pours into the elevators like molten 
gold down the throat of poor old Crassus, 
everyone is running around in circles trying 
to find a way to convert this year’s crop into 
spending power for the farmers. 

There is only one way to convert wheat or 
any other article into spending power and 


that is to sell it. But since no one is in the} 


market for as much as the 600 odd millions of 
bushels of exportable wheat thet we have for 
sale, the discussions do not get beyond make- 
shift solutions, such as lending money to the 
farmers against wheat that may or may not 
find a market in the next couple of years. 

Canada may rightly blame the dictators, 
in part at least, for our wheat headache, But 
we have to be candid with ourselves and admit 
that we have done nothing much in recent 
years to make the wheat problem any less. 
Each year we have sought to ameliorate the 
immediate problem by guaranteed prices or 
minimum advances or something else. Each 
year the Government has found some device 
for seeing the wheat grower through his more 
pressing troubles. But no government has yet 
looked as much as a year ahead to see 
where all this was leading us. 

When we observe the fact that we planted 
two million bushels more wheat this year at 
a time when we were carrying a vast unsale- 
able surplus we have to admit that Herr 
Hitler, Comrade Stalin and Il Duce had their 
allies in Canada in making the wheat problem 
just a little more insoluble. ? 


(O° sei sie 


One reason that we have dealt with the 
problem from year to year, without facing 
the longer term facts, is that it is easier for 
the politicians to dispose of the problem that 
way, even if the taxpayer finds the burden 
increasingly insufferable. And no man can 
argue that there is a simple long-term solution 
that will be greeted with the loud huzzas of 
all interested parties. 

One leader of Western farm opinion, who 
had better perhaps be nameless at the 
moment, walked into the office this week with 
@ proposal that Canada declare a wheat 
holiday for one year; that rio one be permit- 
ted to grow a bushel of wheat on the prairies 
in. 1941 and that every wheat grower be paid 

per acre for not growing wheat. “It would 


-| not seem to care whether 


France, easy-going and inadequate when 
compared with the realities of the demands 
that the outbreak of total war would impose 
upon the Allied natiens. 

That cannot be said today. Canadian indus- 
try is now organized for its share of the “all- 
out, national effort” that makes Canada the 
second strongest unit in the front line. (Who 
will deny that Britain, with her vast industrial 
areas and her mighty navy, remains yet the 
chief hope of recovery over Hitler?) 

To those executives and workers of Canada 
who are making Canada’s war effort a worthy 
one, The Financial Post pays tribute. They 
are indeed keeping the home fires burning 
with a devotion to duty that matches the 
loyalty of our fighting men. 


Dominion treasury would see that he got a 
minimum price for it. The natural corollary 
of such a policy is that we should have a long 
term plan for controlling acreage; for divert- 
ing wheat to purposes other than cereal foods; 
for diversifying western farming, where it 
can be diversified. 

In such fields as those we have been less 
energetic. Some time we shall have to start 
thinking about a national wheat policy with 
a healing rather than a soporific effect. 


Two Profit in Every Fair Deal 

How can both the producer and the 
consumer be benefitted by the operations of 
the grain exchangé? the Western Producer, 
organ of the wheat pools, wants to know. 

The very question reflects a flair for soft 
deceit on the part of this western apostle of 
radicalism. 

It is a stupid notion, sired by demagoguery 
out of ignorance, that if two people make a 
bargain or deal one or other of them is the 
gainer over the other. Two people cannot 
make a profit out of the same transaction, it 
is argued. The statement rings with all the 
apparent conviction of which onl} quite 
specious or sophistic remarks are capable. 

Actually in 99 per cent of all the business 
transactions, of all trades, both buyer and 
seller are satisfied; each gets what he needs in 
exchange for something he can spare. 

Any market place that brings buyer and 
seller together for their mutual profit serves 
both groups. 

This is what every businessman knows. It 
is plain common sense. But the “Western 
Producer prefers to dish out nonsense. 


Too Much Paper 

Apparently there are still plenty of officials 
in England who think that the war will be 
won by tying up bundles of paper in red tape 
and filing them away. 

On a shipment of lumber, for instance, to 
England there must be invoices, certificates 
of origin, and details of specifications. For 
each of these, nine copies must be supplied. 
Other documents are also required, but two 
or three copies apiece suffice. 

Lumber shipments are divided into quan- 
tities of so many British “standards.” In 
effect, separate documents have to be prepared 
for approximately each 50,000 bd. ft. If a 
ship goes out with, say, 2 million bd. ft. of 
lumber the shippers will have to supply a 
minimum of 1,080 documents. Actually one 
shipment the other day called for 2,000 docu- 
ments. 

One set has to be sent by airmail. Postage 
on one such sheaf of documents costs up to $30. 

No one knows what happens to all the 
documents. But one wonders if it does not 
cost almost as much to bill the British timber 
contro] for lumber as it costs to cut it in the 
woods. . 


No Sleeping on Home Front 

Every time Canada lifts a ton of coal out 
of the ground it conserves precious American 
dollars, needed to win the war. 

Some of the miners in Cape Breton do not 
seem to realize it. There have been 91 stop- 
pages of work in the coal mines of Dominion 
Steel and Coal Corp. since February 1 last, 
The company and the union alike seem to be 
powerless to keep the men at work. The 
union has passed a resolution urging the men 
to stay on the job but it takes no disciplinary 
action against the saboteurs. 

One of the major reason for recent strikes 
was refusal of some workers to go down in 
the mines with “foreigners.” But as the stop- 
pages were frequent even before Italy entered 


Mr. Crerar for a comment on American opinion; 
mentees Pen gravis dy ale 
failing to understand American n. 

The Windsor Star’s reply to our question is 
“Yes.” It adds: 

spp merle gor he br wy. redler 
ment on anything comm 
which it serves. In this case, the American 
affairs on which The Star commented had a 
definite bearing on the welfare of Canada and 
the Empire. 

“But Mr. Crerar is a member of the Govern- 
ment of Canada. As such he cannot make 
public utterances of his own private opinions. 
What he says is and must be taken as an 
expression of the Government of which he 
forms a part, and it is decidedly out of order 
for the Government of this country to pass 
comment on matters of American policy.” 


The Financial Post entirely agrees. In a free 
democracy a newspaper must have freedom to 
say even what a government cannot say. 

The Windsor Star, by the way, thinks The Post 
was criticizing it. When did a simple question, 
fairly put, constitute critielem? 

> t 


Everyone is searching for the lessons of the 
“stickiness” of the war loan. 
One very positive reason is “not enough 


la.” 
were parades, aerial demonstrations, 
meetings on city hall steps, etc., in connection 
with the loan. But they were on’a small scale; 
and they were really the first we have had in 
this war. : 

Canadh is trying to fight a war without martial 
music, without songs, and cheering and beacon 
fires. Regiments steal silently through the streets 
on route marches. One sees few flags. Public 
meetings with rousing oratory and singing are 
scarce. The cabinet members speak in formal 
tones—when they are forced to speak. 

It takes noise, color and rhythm on the home 
front to win a war, to raise armies, to put over 
war charity campaigns, to sell bonds, to stir the 
blood of the people. ' 

The R. C. A. F., we are glad to note, is going to 
have bands all over Canada. They will be as 
necessary as planes and machine guns. 


The Canadian Editorial ~ 
- of the Week 
Overwork at Ottawa 


Vancouver Sun 

Colonel Ralston, one of the keymen in Can- 
ada’s war. effort, has been compelled by his 
physicians to take a brief holiday. It is no won- 
der, after a. year of such toil as would have 
knocked out a less vigorous man months ago. 

His present fatigue points to a very real danger 
in the management of the war in Ottawa — the 
danger of concentrating the load on too few 
shoulders. 

Our Government, like all the democratic gov- 
ernments, was not organized on a war basis. The 
ministers are still carrying not only the burden 
of the war but all their old department duties 
as well, and in many cases these are heavy. Mr. 
King has to accept the enormous responsibility 
of decision in war policy and also the work of 
managing the internal government of Canada. 
Mr. Lapointe has to sit at the war council at all 
hours and administer justice and law enforce- 
ment throughout the land. It is getting to be 
more than flesh and blood can bear. 

Two solutions have been suggested. The Win- 
nipeg Free Press proposes that Mr. King estab- 
lish a war cabinet of three or four men, perhaps 
himself, Mr, Lapointe and Colonel Ralston, who 
would have nothing to do with the internal gov- 
ernment of the country apart from the war. They 
would hand these normal peacetime duties over 
to other ministers and they would concentrate 
their entire attention on war policy, thus co- 
ofdinating the war activities of all the farflung 
government departments. 

The Financial Post suggests that the business 
of war supply might be placed under a general 
manager so that Mr. Howe, now struggling with 
management and with policy as well, might be 
freed to do his real job, which is in the field, 
of policy. 4 

Both suggestions have merit. Colonel Ralston’s 
need for a holiday—which he would never take 
if he could possibly carry on without it—sug- 
gests that some such programme will have to be 
devised. 

The war will probably be long. Men cannot 
stand the pace they are setting at Ottawa in a 
desperate attempt to overcome by sheer endur- 
ance our lack of preparation and organization 
for war. When keymen crack, it is not merely 
@ personal tragedy; it is a blow to the nation. 
In these times, when so much hangs on day-to- 
day decisions by a few men, the removal of even 
one of them may slow up a whole department, 
a whole phase of our war effort. 
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the war, this can be notning more than an| 7 


excuse for a bit of devil-may-care 

directed against the company. nEB ns 
Hon. Norman McLarty, Minister 

took the bit into his teeth by going down and 

a with the men at a miners’ conven- 


It does not seem that mere pleading is 
much use. A large group of these 
Canada 
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war or loses it. Their interruptions 
have cost Canada nearly 300,000 
since we entered the war. Th 
replaced from American sources. : 
Ottawa should not hesitate to declare ¢ 
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mining an essential industry and to take. 
to ensure production. A man who qu 
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Post-Scripts . 


Fifty-six Years 
“Dean of the Canadian Imple- 
ment Industry” is the title bestowed 
on Col. The Hon. Henry Cockshutt 
by the latest 
issue of the 
Cockshutt 
Plow. Co.’s 
Monthly 
News Bulle- 
tin. The oc- 
casion is the 
celebration of 
the Colonel’s 
56th anniver- 
sary of con- 
tinuous serv- 


Ignatius 
Cockshutt, who came to Brantford 
to open a general store for his 
father in 1827. The plow company 
was founded by James D. Cock- 
shutt, eldest son of Ignatius, in 1877. 
Col. Henry Cockshutt started 
work for the plow company in 
Sept., 1884, when in his early teens. 
His first job was cutting cordwood 
for the shop fire, Subsequently he 
advanced through various depart- 
ments, becoming, a salesman first 
and in 1888 was made secretary- 
treasurer of the company. When he 
was 25 years old he became manag- 
ing director and later president. 
Col. Cockshutt retired from the 
presidency of Cockshutt Plow Co. 
about six. years ago, retaining the 
office of chairman of the board. 
His 56 years of unbroken connec- 
tion with the company have seen it 
grow from a small establishment 
employing about a dozen men and 
distributing its products locally un- 
til it now has about 2,000 workers 
with plants spread over 50 acres 
and world-wide distribution of its 
output. 


o * 

Tracy Philipps 
In Canada now, on a special mis- 
sion, is one of the world’s most col- 

orful- figures. 

Captain Tracy Philipps has been 
a series of addresses 
thrdughout Canada under the spon- 
sorship of the British Council, a 


the Balkan -countries, the Italian 
colonies in Africa, Near-Eastern 
Asia, even penetrating as far as 
Samavkand in central Asia. 


In 1933 Philipps decided to retire 
and settled down to a farmer’s life 
on a small estate which his mother 
owned in Oxfordshire. He also mar- 
ried a charming Czecho-Slovakian 
lady, a pianist of international repu- 
tation. When this war broke out he 
offered his services. The Foreign 
Office decided that, owing to his 
unique knowledge of the Balkans 
and the Near East, he could be most 
profitably employed delivering ad- 
dresses in North America upon the 
situation in this region and possible 
developments in it which might af- 
fect the fortunes of the war. 


Philipps hag already toured the 
western provinces and spent con- 
siderable time among the Ukrainian 
and other foreign-born communities, 
explaining to them the British case 
with great. success. He has also ad- 
dressed a number of Canadian 
Clubs. As he speaks with really ex- 
pert knowledge and in very inter- 
esting fashion upon his special sub- 
jects he has always had large and 
attentive audiences. A report in the 
“Vancouver Province” describing 
an address on “Turkey and the Bal- 
kans” which he gave to the local 


Women’s Canadian Club says that 


it was listened to “with ‘breathless 
interest.” i 

As a linguist he is in a class by 
himself. He speaks fluently most of 
the chief European languages and in 
addition has command of no fewer 
than 13 African languages. 


a * s 

Up from the Ranks 
One thing that friends of Major- 
General George R. Pearkes, V.C., 
will tell you is that he will never 


ask his men to do anything he is 


That leaves 
virtually no 
limit, for the 
scope of Gen- 
eral Pearkes’s 
fighting rec- . 


body organized to elucidate the}’:} 


British case abroad. Philipps is a 
versatile and far-travelled servant 
of the Empire whose career would 
have delighted the heart of Rudyard 
Kip A large part of it has been 

duties involving adven- 


gions of this planet. 
He comes of an ancient Welsh 


family. After finishing his educa- 
tion, he joined the British Colonial 


out. He volunteered for military 
duty and served with the expedi- 
tionary force from India which 
made the first attack on the Ger- 
man colony. Later he became poli- 
tical officer to the Bukoba Expedi- 
tionary Force and in 1916 was ap- 
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numerable 
‘wounds and, 
since the last 
war, staff 
‘posts in.Can-’ 
ada’s . perm* 
anent ‘forces. 
General Pearkes is commanding 
officer of the First Canadian Divi- 
sion, now.in England, serving under 
Lieut.-General A. G. L. McNaugh- 
ton, commander of an Anglo-Cana- 
dian corps, whom he succeeded in 
Canada’s key overseas divisional 
command. He was district officer 
commanding at Calgary when the 
present war broke out. He went 
overseas. with the First Division 
and not long ago he was reported 
dangerously ill. Back on the job he 
has taken the divisional command 
with his old vigor and ability. 


General Pearkes acquired sym- 
pathetic understanding of the view- 
point of the man in the ranks by be- 
ing one. This is a prime factor in 
the good: commander. Born in Eng- 
land he came to Canada at 18, hav- 
ing already served in a Territorial 
regiment. He joined the North West 
Mounted Police. 

Training for the force at Regina 
he was schooled in the art for 


G. BR. PEARKES 


enlist in the Canadian army. Join- 
ing the Canadian Mounted Rifles at 
Vancouver he became a lance cor- 
poral before going overseas. He won 


Coolness. and daring were ‘the 


i 


. “He led a bombing party. with 


ig O00 yards of trench and 


and 


duty till the battalion was re- 
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_— 


noLy 
ey guor* : 


—Cartoon by Grassick. 


and the French Croix de Guerre, 
was described officially: 


“The men were becoming ex- 
hausted, observing which he at 
once went into the attack himself, 
and by his splendid and fearless 
example put new life into the 
whole attack, which went forward 
with a rush and captured 16 guns 
of all calibres up to eight inches.” 

He held the rank of temporary 
captain when he won the Victoria 
Cross. The citation said: 


“For the most conspicuous brav- 
ery and skilful of the 
troops under his command during 
the capture and consolidation of 
considerably more than the ob- 
jective, allotted to him in an 
attack.” 

& + + 


The clue to the character of Gen- 
eral Pearkes, his friends say, is 
found in the phrase, “the capture 
and consolidation of considerably 
more than the objective allotted to 
him.” 

Canada can count on its First 
Division Commander for more than 
the allotment. 

- 


Linguist 


It was_not difficult for James S. 
Duncan, deputy minister for air, to 
give a portion of his Quebec speech 
in the French tongue. Mr. Duncan 
was born in France. French was the 
language he first learned to speak. 

But Mr. Duncan’s linguistic abili- 
ties are not confined to English and 
French. He speaks German and 
Spanish “like a native” and can con- 
verse without difficulty in Portu- 
guese and Italian. 

Such are the results that accrue 
when a son is born in Paris to a 
Scottish family representing a Can- 
adian company; when the son in 
time works for the company in 
Canada, Germany, and South Am- 
erica; when he marries a Spanish- 
speaking wife. 


Other People’s 
MiGWE.. 6331 


800,000 Unemployed 
The Spectator, London. 

The latest unemployment figures 
are puzzling, not to say disquieting. 
At a time when every person’s 
effort is needed there remain about 
800,000 unemployed, including over 
300,000 women. Indeed, even after 
deducting a category which would 


|jweight the comparison unfairly, 


there still are more women unem- 
ployed today than there were a 
year-ago. However high one puts 
one’s allowance for the necessary 
margin of unemployment corre- 
sponding to the fluidity of industry, 
it cannot surely be put as high as 
that. Nor do the figures seem ex- 
plicable on the “hard core” theory; 
for in fact the Ministry of Labor 
has had considerable success in re- 
ducing the number of those who 
have been unemployed for long 
periods. The Ministry is now act- 
ively enquiring into the facts be- 
hind its figures, and may drag some 
to light. Part of the cause may be 
that under present conditions spells 
of unemployment offer a definite 
attraction to a good many people. 


Those “Good Old Days”... 


Sanitary Engineer, Plumber 
and Steamfitter 
The Good Book has something to 
say of old men who dream dreams, 
which is a very beautiful thought. 


We are reminded of it in this week’s | da 


“Keeping e 

Mr. Kirkwood comments on Sani- 
tary Engineer's recent article: 
“Modernizing the Little Red School- 
house.” If you remember, the arti- 
cle dealt with up-to-date plumbing 
and pictured it as a blessing to 

children. 


school 

“T read the article,” says Mr. Kirk- 
wood, approvingly, yet 
with n 
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period for a summer holiday. Whe, 
it comes into the later categories, 
is quite possible that the Govern. 
ment will see that the impo 
men are left on the job, but for aij 
that is human, try and be a little bit 
sensible with your arguments. 

I notice you do not say anythj 
about a lot of young men who have 
been given jobs in these key indus. 
tries by a lot of parents who have 
specific pull, so that these same 
young men will be quite safe fop 
the duration of the war. As this 
happened in the last war, there is 
no reason to expect that it will be 
any different this time. Why not 
tell every side of the story? Person. 
ally, I think that this is the fairest 
thing that has ever been done in g 
democratic country and will stij 
believe it until they start taking 
those who have had a number of 
years of training and cannot be re. 
placed, and, if they do have to train 
for a month, they will be the better 
for it when they come back to their 
job. 

Surely you cannot be serious in 
your present statements, ; 

L. I. Hall, 
Toronto. 


Editor’s Note: Canadian indus 
trialists, looking ahead to interrup. 
tions in war output from the train- 
ing of men—not just men of 21 but 
all the classes who are to be in- 
cluded—were never more serious 
about anything than they are about 
the need for keeping war-workers 
on the job. 
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Labor Bottleneck Threatened 
Montreal Gazette 

Six weeks hence 30,000 young 
Canadians will be in military train 
ing camp, 30,000 more preparing to 
go as soon as the first group has 
ended its 30-day period. This is all 
to the good. There is, however, one 
point to which insufficient attention 
has been paid—what about Can- 
ada’s supply of skilled labor, when 
the programme hits its full 
stride? 

The Financial Post points out is 
its current issue that the Govern 
ment is shortsighted in this matter, 
Last July, The Post recalls, a Na 
tional Labor Supply Council was 
set up to study Canada’s labor r- 
sources, and it proceeded to do # 
with thoroughness. But, says The 
Post, the committee is now con- 


ing that the Government paid © 


no attention to its findings, and n 
fact passed the no-exemption draft 
law without even consulting, ihe 
Labor Supply Council. Meanwhile, 
industrial expansion goes on ata 
gratifying rate. But as it expands, 
nearer and nearer looms what The 
Post calls “a major and perhaps 
disastrous shortage of manpower, 
unless some very drastic measures 
are taken.” 


Using Business Ability 
New Glasgow Daily News | 

This week’s Financial Post carries 
an editorial in which it states some 
arrangement should be made 
Ww. businessmen would be ¢2- 
abled to become cabinet ministers 
without having to be politicians 
This would be a partial adoption of 
the American system. where the 
elected President picks his adminis 
tration, corresponding to our Cabi- 
net, from men outside of Congres. 

We beg to differ with The Pos 
The British system of government 
has proved more democratic tha 
that of the United States. It is more 
efficient, more representative of the 
public and considered better even 
by American political economist. 
Businessmen must become pulili- 
cians if they are to become cabinet 
ministers for more than an emer 
gency. It is that way in the United 
States. But in time of emergency, 
when the need is great and whea 
results count more than votes, whet 
departmental red tape must be abil 
ished, the organizing powers of 1p 
businessmen can be used to gre 
advantage without making the 
politicians. The British system # 
lows for this. 
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TREND OF BUSINESS— 
Weekly index of business, 
Commodity prices index 


The Financial Post busines 
Retail sales index no. ... 
Dept. store sales index nq 
Wholesale sales index ro 
Country store (% change 


Wage earners, no. 000's . 
Living costs weekly budg 
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aC.P.R. gross (week Sept. 
C.N.R. net revenue (Jul 
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Expands Further 


Construction of New Munitions Plants Points| Secondary 
to Speeding Up of Operations —. Wester 
Outlook Seems Brighter 

Canadian industry continues to expand under the pressure of war 


rders. Survey of the new plants being erected, however, 


indicates 


to Gain Faster Than 


A alge jump in rim er 
Adit teal Wise Hee aovamne een 
cent months was shown by the re- 
port of the Hydro-Electric Power 


Peak 


ens the full effect of the war business has not yet been felt by a/ wasup 15% from e year ago for pri 


gubsta’ 
come 3 
will be required. 


ntial margin. When these new plants and additions to old ones|mary load alone and 9.9% for the 
nto operation much larger supplies of raw materials and labor ee primary and secondary 


sections of the province's sys- 
primary 


' : All 
Meanwhile, the army training plan continues to be a cause of much| tem showed increases in 


eculation and a source of worry in many quarters, 


The rising tempo 


of industrial operations means that the efforts of every skilled work- 


ma 
certain cl 
in industrial circles. 


n will be required, Consequently the question of exemption for 
asses of workers continues the centre of much attention 


Business generally continues active. Fears of increasing prices 


eT 
of clothing. 


response. 


Despite the problem of moving and storing the new wheat crop, | Eastern Ont. . 
business reports from western Canada on the whole are satisfactory. | munder Bay : ‘ 
It is pointed out in this connection that the income of the western | Northern Ont. . 193,962 
is likely to be substantial this year apart from wheat. . Income | Total 


farmer 


from bacon and hogs, for instance, is likely to be important, as also} niagara 

ig that from coarse grains, dairy produce, etc. Estimates in this| Zastern Ont. .. 
ection run as high as $200 millions. Result is that the wheat} Thunder Bay .. 
m, while still regarded as highly important in western business 
does not darken the general outlook quite as much as it] Total .......... 1,887,180 1,004,053 


conn 
proble 
circles, 
otherwise would. 


ave in many cases led to active consumer buying of various articles| peak is up 46%. 
Sales when advertised generally meet with a good 


In eastern Canada, however, considerable difficulty has been 
encountered by farmers in getting their grain threshed owing to wet 
weather. In recent years many Ontario farmers have adopted the 
western system of threshing their grain in the field rather than storing 
it in the barn and threshing at leisure. This year with heavy rains 
over iarge parts of the country, grain left in the fields has been ruined, 


with resulting loss to the farmer. 


One result of the delayed grain movement in the West is a decline 
in railway carloadings. Carloadings for the first week of September 
were down 8% for ail Canada from a year ago. The decline of 60% in| yo  , 
joadings of grain and grain products more than offset gains in almost NTREAL.—Sal 
every other department. An increase in loadings of miscellaneous 
merchandise, however, indicated a continued demand for other 


products. 


Business Indicators 


Current business holding steady. 


gain of 50% in August in passen- 


ger cars. Output of trucks, etc., 
about five times greater than in 
1939. Totals for year 2% and 105% 
higher respectively. 

Newsprint production in August 
a third higher than a year ago. 
Total for seven months 27% aboye 
last year. 

Export trade in August 45% 
above 1939. Total for year up 
36%. 

Trend of business shown by 
The Financial Post Business In- 
dex and following key factors, 
new items for the week being 
marked thus ®. 


Aug.31 Aug.24 Aug.17 Sept. 9/30 
104.3 104.1 
82.7 82.6 
June May 
141.7 136.2 
; 89.3 
82.8 


at Jevel of current weeks, though 
D. B.S. index of business activity 
pulled slightly below level of pre- 
vious week and below last year 
by declines in carloadings, bank 
clearings and stock market tran- 
actions. 

Carloadings for week ended 
Sept. 7 down 8% from year ago. 
Total for year to date up 15%. 

Railway earnings for first week 
of September show ‘gain for 
C.N. R. and decline for C. P. R. 
Cumulatives for year up 31% and 
22% respectively. 

Automotive production shows 


Sept. 7 
103.9 
82.8 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. ... 
July 
The Financial Post businessindex °139.5 
Retail sales index nO. ...seseess 89.5 


Dressed lumbe 
iber exp.: 
* 1,000 bd, ft - 


\ | right, Mr. Kirkwood. Youre: 


Dept. store sales index no, ...+s 

Wholesale sales index no. ...... 

Country store (°% change pr. yr.) 
EMPLOYMENT Index Nos., D.B.8. 

All industries 

Manufacturing 

Wage earners, no. 000's 

Living costs weekly budget .... 


RAILWAYS— 

sCarloadings (week Sept. 7) 
8C.N.R, gross (week Sept. 7) $ 
eC.P.R. gross (week Sept. 7) $ 
C.N.R. net revenue (July) $ 
CP.R. net revenue (July) $ 

IRON AND STEEL—July— 


Pig tron production (tons) 
Stee] ingots and castings 

prod, (tons) 169,577 

AUTOMOBILES—(Number)— 

Passenger Cars: 
Domestic sales* .. (July) 
®Factory output .. (Aug.) 
cks and Buses: 
«» (July) 


Domestic sales* 
(Aug.) 12,483 


*Factory output .. 
Financing: 

J (July) $ 4,460,866 
(July) $ 2,290,959 


4,567 
1,510 
2,282 


Used 


CONSTRUCTION— 
Contracts awarded . (Aug.) $ 40;747,000 
eCement prod., bbis. (June) 928 ,636 
AGRICULTURE— 
Flour prod. bbls. .. 
Flour exp., bbls. .. 
Wheat exp., bush. .. 
Cattle salesa 
Hog salesa 

SEA FISHERIES—¢ 
Catch, ewts, 
Landed value 

NEWSPRINT~— 
®Production, tons .. 

rts, tons 


1,222,975 
313,864 
13,570,107 
116,817 


(July) 
(July) 
(June 


1,297,700 
3,218,700 


(July) 
(July) $ 


316,607 
318,841 


» (Aug.) 
(July) 


Coal Drod., tons .. (July) 
= l imports, tons . (July) 
Id prod., fine oz, (June) 
de oil prod., bbl. (June) 657,098 
: de oil imp., bbl. (May) 4,864,457 
ee POWER OUTPUT—(July)— 
> otal monthly. 1,000 kw.h,’s 2,615,232 
OREIGN TRADE—» 
Imports 
(July) 89,496,233 
a ) 496, 
ne (Aug.) 111,359,571 
HER INDUSTRIAL FACTORS— 


1,227,967 
2,398,461 
451,277 


243,617 
1,861,028 
15,131,408 
11,400,868 
648,304 
65,603,276 


’ reseee (July) 
Shoes, prod., pr. .. (July) 
otton consump, Jb, (July) 
o W rubber imp.., Ib. (July) 
Senrette cons. No.t (July) 
ugar manufactured .. Ib.§ 
TINANCE— 
ar} debits? 
MG sales; 
Life insurance sales 


(July) $ 2,622,547 
(July) $ 118,842 
(July) $ 28,159,000 


127.1 
+85 


July 1 Junel 
124.7 120.9 
130.3 129.2 
$17.84 $17.72 
Jan. 1 to date 
1939 1940 1939 
60,572 1,858.802 1,618,665 
4,165,511 161,992,953 123,166,145 
4,007,000 109,732,000 90,126,000 
214,927 20,372,668 290,490 
626,160 15,040,837 5,977,503 


356,108 
691,290 


645,551 
1,127,823 


59,587 
111,149 
60.335 
76,148 


15,531 
30,217 


21,933,193 
18,023,655 


74,189 
77,193 


19,460 
62,189 


a3 38 


82 


131,402.800 


RE 88 
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57,980,050 585,597,018 
76,475,742 766.533,773 


101,582.123 549,006,346 


2,376,528 19,624,237 
72,867 1,258,060 872,437 
29,902,000 216,527,000 208,287,000 


*D ; 
$000; 5 Al! Canada figure covering over 90% of the Canadian total. 


& Omitted. 


‘Total at yards 
qnd plants. 
€w items for week marked e 


BALL & 


as §For four weeks to Aug. 10, 1940, 
*Unrevised figures covering N.S., P.E.1., NB. Que., B.C, 


eDeficit. 


¢Gold excluded. 
*Final, 
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Power loads last month. The north- 
ern Ontario properties were up 15.3 
followed by Niagara and eastern 
Ontario with 11.2%, 

When the combined primary and 
secondary loads were considered, 
eastern Ontario showed a decrease of 
10.5% and Thunder Bay one of 24.6%. 
For the whole combined system the 


Max. 20-Min. ; 
By. ; Peak H.P. 


Primary Leads 
Niagara - it 


168,283 


1,595,968 1,400,192 
Primary and Secondary Leads: 
1,390,617 1,265,550 
142.194 158,956 
40,099 38,757 
i691 


94, 24,920 
t.. 220,101 215,870 


Nat. Breweries 


Sales Hold Up 


But Higher Taxation is 
Expected to Contract 
Profits This Year 


_ From Our Own Correspondent 


Breweries Ltd. in the current year 
are expected to be as favorable as 
or better than those of 1939. 

- Retail dealers in Quebec province 
raised the price of beer 5 cents a 
quart early in the summer, but the 
company’s sales have not been af- 
fected-to any great extent. To the 
contrary they have showed im- 
provement in the latter part of the 


summer. ‘ 

‘Earnings of the organization for 
the whole year, however, probably 
will show a reduction from the $2.25 
earned on the common stock in 1939 
because of the higher taxation. Full 
effects of the malt tax levy enacted 
last fall will be felt this year, as 
,well as the increased taxation on 
Seen plus higher provincial 


[pos 

Operating efficiency has been in- 
creased, and it is expected that net 
earnings will be closely comparable 
to.those of last year. 


The It Company Reduces 
Shares Outstanding 


Supplementary letters patent have 
been granted to the It Company, Ltd., 
dated Aug. 30, 1940, decreasing the 
capital of the company by cancelling 
20,000 unissued preference shares 
and 99,996 unissued common shares. 
A pro rata cancellation of the 300,004 
issued common shares has also been 
carried out. The remaining 20,000 $5 
par preference shares are being con- 
solidated into 10,000 preference 
shares of $10 par. 


motive Trade, a St. Catharines in- 
dustry. which ' 
supplies the 

automotive, 

aircraft and 

mining indus- 

tries of Can- - 

ada, and *4 

which em-, 

ploys 300 Can- ? 


- | adians. 


Ad vertise- 
ments in 
trade and 
technical 
newspapers 
make grip- 
ping reading. 
For instance, 
this Thomp- 
son advertise- 
ment shows 
an illustration of a man using an 
acetylene torch in an operation by 
which valve tips are heated, in- 
stantly cooled and thus hardened to 
stand almost endless punishment in 
automobile engines; an illustration 
of the Thompson Trophy, open for 
international competition, and the 
premier award raced for annually 
over a closed course at the National 
Air Races; an illustration of skilled 
workers in the Thompson plant who 
has “a love of steel in his eye—an 
eye that winces at false work, loves 
the true.” * *¢ & 

Tulip Enterprise 

Few of us know our Canada as 
fully. as we ought. I feel safe in 
saying that few of us know that 
British Columbia has become a very 
large exporter of tulip bulbs—a rival 
of Holland when Holland was able 
to send tulip bulbs overseas. 

Thus in 1930—so states Canadian 
Homes:and Gardens for September 
—well over four million Darwin 
tulips, and over 11 million Narcissi 
bulbs were produced for sale in 
Vancouver Island and on the main- 
land of British Columbia. British 
Columbia isable to produce 25% of 
eastern Canada’s normal autumn 
buying requirements. “With sup- 
plies from across the Atlantic dras- 
tically reduced,” says the editor of 
Canadian Homes and Gardens, “and 
with the cheap imports from Japan 
under a cloud of suspicion concern- 
ing the dread botrytis disease, Cana- 
dian gardeners have a chance to lend 
their practical patronage ta.a worthy 
domestic industry.” 


* ¢¢ 
Painting Shells 

In 1989—so says Canadian Paint 
and Varnish Magazine—four new 
plants began the manufacture of 
paints, pigments and varnishes, 
bringing the total in Canada to 91 
plants and production to a new high 
record of over $25 millions. 

Paint or its equivalent has a vari- 
ety of uses. The interiors of shells, 
large and small, are protected by 
baked coats of varnish. Take.a Tiger 
Moth airplane. It receives two clear 
coats of sizer or filler, one coat of 


JOHN C. KIRKWOOD 


The world moves today at a swifter, 
more exacting pace. Old fashioned 
methods . . . out-of-date machines . . « 


no longer 
The new 


serve the needs of business. 
Royal typewriter was de- 


Only ROYAL has signed to meet today’s demands. 


MAGIC* 


MARGIN MAGIC 


Royal’s sensational improvement 


MARGIN, alone sets ‘an 


entirely new standard in typewriter 


And there are many other 


Royal features — TOUCH CON- 
TROL, SHIFT FREEDOM, dust- 
protected mechanism, all’ designed to 
make typing easier — faster . . . better. 
Test the new Royal in your own office. 
Compare the work it does. 


Send toda 
“How to make 


for your free 


hints 


for secretaries and 
executiv ‘ 


| Trade Mack 
: ' 


Made tn Canada - by Canadians - for Canadians 
ROYAL TYPEWRITER COMPANY LIMITED 


 ~s 


RiseinRevenue 


Toronto. Yet New York is wooing 
her—alluringly. She's a guest worth 
having. 


The survey asked these three 


questions: ' 


1. Did you buy anything you had 
not planned? 62.3% said “yes.” 

2. What percentage of total pur- 
chases was made on impulse? The 
answer was 42.17%, 

3. What-influenced you .to make 
these additional purchases? The 
ariswer was: Display, 75.1%; Re- 
minder, 20%; Price 11.8%. 


The findings disclosed that six out 
of ten persans buy on impulse; that 
four out of ten items bought are 
“impulse” items; that three out of 
four persons gave as their reason for 
making an additional purchase: “I 
saw it—it was on display,” 

Here is instruction for all retailers. 

7 7 ~ 


188 Years Old 


M. B. McCausland becomes rhap- 
Sodical in his contribution to Cana- 
dian Printer and Publisher. Thus, in 
his article, “Printing, Yesterday and 
Today,” he says: “What is the indus- 
try today that travels without print- 
ing? I doubt if you can name one. 
What would — railways, 
coach or air lines be without tickets 
and time tables? How quickly has 
the motor trade grown! Or another 
newcomer—the movie? And don’t 
think radio, too, is not a user of 
printing, in one form or other. So, 
from the beginnings of 500 years ago, 
and from the one Canadian printer 
who started in. business in Halifax 


Steel Oper: ations at Ca- 
pacity in Current Year 
— Plant Increased 


From Our Own Correspondent 


MONTREAL—Gross revenue of| 


Dominion Steel & Coal Corp. will 
show substantial improvement in the 
current year. 

Net earnings will depend upon the 
effeet of new taxation and write-offs 
that may be made and also. upon 
higher cost of labor and materials. 
Even) taking into consideration these 
factors net profit in 1940 is expected 
to be better than in 1939 when it was 
the best in the company’s history. 
Net profit in that year amounted to 
$1.3 million, which was $93,422 great- 
er than in 1938. Net profit in 1939 was 
equal to $1.28 a share on the class B 
stock, 

Operations of| the Sydney steel 
plant are continuing at capacity. 
Output of secondary in other plants 
will also set a new record this year. 


Indicating the sharp upturn in 
production in the Canadian steel in- 
dustry is a gain of 71% of steel out- 
put by Canadian plants in the first 
seven months of the year. 


Capacity Raised 


Dosco plant facilities have been in- 
creased by the remodelling of the 
open hearth equipment and com- 
pletion early in 1940 of two addi- 
tional blast furnaces of 100 tons 
capacity each. Steel ingot capacity 
was stepped up from 425,000 tons to 
580,000 tons annually. These new 
facilities, operating at high levels, 
have contributed to the gain shown 
by the steel industry. 

The company’s steel output ex- 
cept domestic requirements goes to 
Britain. Other phases of the com- 
pany’s activities, including the 
bridge company plant, wire, nail and 
other divisions will also show sub- 
stantially improved output for the 
year, Greater requirements for steel 
products for railroads and plant con- 
struction and equipment have made 
demands upon the company’s pro- 
duction, 


188 years ago, has grown up an in- 
dustry in Canada having a capital 
investment of $118 millions, the gross 
value of whose products is $117 mil- 
lions, thus making it rank among 
Candda’s foremost industrial 
efforts.” 
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The many years of havectaieel expects ey A 
ence and the Faclities of on extensive 
organization are placed ‘at the service act dt 
_- @ff our clients; This service may be 
|. secured ef‘any of our branches; fH cf 
f.E.AMES ECO. 
LimiTeD 
Business Established /889. 


ToRonNTO 
Mentreal Winnipeg Vancouver Victoria New¥ork Londen,Eng 
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CONS. DIV. SECURITIES Market that on Aug. 31 ‘net. asset 

From Our Own Correspondent value of the company’s preferred 

NTREAL. — Consolidated Di-| stock amounted to. $1872, 
versified Standard Securities Ltd. | $17.97 on July 31 and’$18.62 on’Aug. 
has informed the Montreal Curb} 31, 1939. ; on 


Buy | 
N° War LOAN BONDS. 
Now! 


No forms are necessary. Telephone - | 
of write your subscription. 


M‘LEOD, YOUNG, WEIR« Co. - 


Metropolitan Building, Toronto 4 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


The story of the home...and 


the life insurance policy 


MANY YEARS AGO, a man bought a 
house. Naturally, he furnished his home 
in the style of the day. 


At the same time, he bought a Metropo- 
litan Life Insurance Policy. Today, he 
still owns that policy, and he still lives 
in that same home. 


But as times have changed, his taste in 
furnishing his home has changed, too. 
For example, the living room has been 
completely modernized. Here, as in other 
rooms, old-fashioned furniture has been 
replaced by up-to-date pieces. Electri- 
city, telephones, and an improved heat- 
ing plant have been installed in the house. 
However, the physical appearance of his 
life insurance policy probably has not 
changed a bit. It looks exactly as it did 


the day he bought it. Yet it, too, may 
have been modernized to the great 
advantage of the policyholder. For, as 


experience showed it to be possible, the 
Company was enabled to give more in 
many cases, than was called for in the 
original policy. : 
i 

And, unlike the improvements to his 
house, which represent an outlay of cash, 
any additional benefits to which he is 
now entitled under his policy have been 
made available although no change in 
the premium rate was or could have 
been made. 


>For example, a policy issued [before 
1915 did not provide for participation 
in the surplus earnings of the Company. 


This is Number 29 ia o series of advertisements designed lo give the public a clearer understanding of 
how a life insurance company operates. wea. eee 
matled u request. 


Metropolitan Life Insurance Company 
NEW YORK 
CANADIAN HEAD OFFICE, OTTAWA 


Today, the holder of such a policy re- 
ceives his share of the divisible surplus 
‘in the form of a dividend on his policy. 


Many policyholders, who have found 
it impossible to continue the payment of 
the required premiums on their policies, 
have been delighted to find the non-for- 
feiture values available under such’cir- 
cumstances are, in some cases, now mtich 
larger than thosespecified in their policies. 


As conditions warranted, Metropol- 
itan has also found it possible toincrease 
substantially the amount of insurance 
payable under many of the earlier In- 
dustrial policies over the amount called 
for in such policies. : 


An important provision included in 
many current Ordinary policies is ‘the 
right to have the insurance payable: in 
the form of an income. This right was 
not included in early Ordinary: policies, 
but has since been extended to them. 


' Provisions for additional benefits in 
case of death by accidental means, and 
benefits for léss of eyesight or limbs, have 
been added to Industrial policies issued 
before these benefits were. regularly 
included in such policies. 


>The changes cited above illustrate the’ 
progress that has been made in liberaliz- 
ing the terms of Metropolitan life insur- 
ance policies, and in providing . more 
benefits. Each change has brought-the 
policyholder some real. advantage which 
the original contract did not obligate — 
Metropolitan to provide. 
These improvements in old policies — 
have been made voluntarily by Metro-  — 
politan as part of its effort'to provide the 
policyholder with the utmost’ possible 
PIf you are in doubt as to whether your 
old policies have become more advanta-— 


your Metropolitan Agent will: gladly - 
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Level 


Figures For All Banks Show Gains For Year— 
Compared With Previous Month Declines Are 


in the Majority 


recent weeks, it is understood. 

is partly owing to borrowing by_the 
Dominion Government and private 
grain interests to finance the 
movement of the new western FOP, 
and partly to heavier.demand 
mercantile and industrial sources 
for credit. 

Commercial borrowings in July, 
the last month for which figures are 
available, were down about $10 mil- 
lions from the previous month but 
were still $111 millions above last 
year. Only three banks showed a 
gain in July over June, these being 
the Bank of Nova Scotia, Bank of 
Toronto and Barclays. The gains 
were all relatively small. 

But compared with a year ago, 
gains are shown by all the banks. 

As current loans are one of the 
most important sources of revenue 
the banks have, the gain over a 
year ago is important, indicating 
that total revenues should be 
higher. 


At the Ten Banks 


The following table shows loans 
of the different banks in July with 
figures for the previous month and 
last year. 


Current Loans 
(Millions of Dollars) ‘ 
—July 


Nova Scotia 
Toronto 
Provincial 


Unofficial estimates indicate that 
the volume of commercial loans in 
August and September will show 
an upward trend from July. As 
indicated above, business generally 
has been borrowing on a substantial 
scale, while grain loans which had 
been shrinking earlier in the year 
as grain was exported are believed 
to be expanding as the new crop 
moves forward. The banks usually 
look to the grain loans in the 
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BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 


Assets of £130 millions. 


Over goo branches in Australia, 
New Zealand & Pacific Islands. 


General Meneger: SIR ALFRED DAVIDSON, K.8.8. 


London Offices at. 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. . 


REGISTRARS AND 


TRANSFER AGENTS 


Our facilities are such that we are 
able to offer the ultimate in service 


as registrars, 


transfer agents, or 


trustees under escrow, to mining or 
industrial companies. 


61 Yonge Street 


MONTREAL TRUST COMPANY 


Montreal Trust Building 


Toronto 


J. F. HOBKIRK, Manager 


* 
Wealthy. Merchant's 
Mistake Costs Estate 
$22,355 


prominent merchant left $150,000 


‘* 
outright to his wife. 


Death duties were 


$14,660. The widow survived her husband 
by only 13 months. She, in turn, left her 
estate to three nephews. And for a second 
time death duties were paid, the amount 
being $24,685. 


- Had this merchant arranged for a 
properly planned Will, only one instead of 
Two payments of death duties would have 
been made — a total of $16,990. 


Thus, this man’s failure to provide for 
the disposition of his estate in a manner that 
would keep shrinkage at a minimum resulted 
in needless expense of $22,355. 


higher 
on most high grade investments 
such as the banks buy. 

This autumn with industry con- 
stantly expanding under the pres- 
sure of war, and a larger amount of 
money being required to finance 
grain already in storage and new 
grain delivered to the elevators, it 
is likely the increase which loans 
have shown over a year ago for 
some months will be maintained. 


Weekly Statement 
Bank of Canada 


An increase of $88 millions in 
reserves of sterling and United 
States exchange is shown in the 
statement of the Bank of Canada for 
the week ended Sept. 11. Some of 
this probably represents sterling 
bills turned.in for exchange into 
Canadian currency. Total invest- 
ments rose $3 millions, while other 
assets fell $4 millions, 

On the liability side, deposits of 
the Dominion Government rose $23 
millions, probably representing in 
part, payment received from other 
governments for war purposes. De- 
posits of the chartered banks were 
down $19 millions, while circulation 
rose over $7 millions to $320 mil- 
lions. 

Balance Sheet 
Sept. 11 
1940 


Liabilities $ 
Gapital paid-up .... 5,000,000 ; 
Notes in circ. ...... 320,228,914 31 
2,449,756 ; 
+ 40,153,853 16,936, 
206,244,631 225,799, 
9,901,048 6,240, 


Total deposits 256,299,532 248,977,683 
All other liabs. ..... 6,522,048 13,984,188 


Total liabs. .......6 590,500,250 583,367,125 
Assets 
Reserve: 

In sterling & U.S. 23,083,947 14,263,687 

in 273,475 312,546 

1,000,000 1,000,000 


» 436,604,882 434,740,854 
+ 121,738,506 120,858,655 


Total invest. ....... 558,343,388 555,599,509 
Premises 1,729,646 1,729,646 
All other assets .... 6.069,794 10,461,737 

eiiewiteseten 


590,500,250 583,367,125 


Weekly Bank Clearings 


Sept. 12 Change Sept.5 
1 1940 


$ 
3,142,220 
1,773,726 
777,683 


Ottawa ...,. 
Peterborough 
Kingston ... 


plot 
NANS 


2,418,775 

eee 536,249 
sees ° 2,877,427 
503,246 
1,163,772 
825,504 

- 52,531,179 
429,540 
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771,185 
16,481,783 
1,758,563 


nue 


Vancouver . 
Victoria .. 1,661,147 


Staff Changes 

The Bank of Nova Scotia announces the 
following staff changes: 

W. C. McKINNON, to be manager at 
eA, BALL QRD, to be Cob- 

, to be manager at 

den, Ont. 
m_ to be manager at Albany, 


The Canadian Bank of Commerce an- 
nounces the following ff cha s 


A. M. INGLIS, accountant at Montreal, 
to be manager at Thorold, Ont. 
eee SSeS 


N. W. Berkinshaw has just been 
appointed assistant general manager 
of the Bank of Nova Scotia. Mr. 
Berkinshaw entered the bank 
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s Five Years of Progress by Local Government 


British Industry 


Comes to Canada 


Small Electric Motors, Ltd. of 
Beckenham, England, through their 
Canadian subsidiary, Small Electric 
Motors (Canada) Ltd., have com- 
pleted plans to take up a one-and-a- 
half acre factory site on Vanderhoof 
Ave., opposite the Staunton Wall 
Paper Plant, Leaside, for the im- 
mediate erection of a Canadian fac- 
tory, agcording to an announcement 


by the Toronto Industrial Commis-| o¢ 


sion. 

Construction will commence with- 
in the next few days on a one-story 
factory at the site, and initial em- 
ployment will be given to some 70 


. 


From the shores of our Motherland comes an appeal 
for help which no. true Canadian can fail-to heed. 
While we live in comfort, death drops on that em- 
battled island. The need for Red Cross assistance 
is urgent. ' 
Our sons and brothers are over there. On land, at 
_ sea, in the air, they face death daily. We must be pre- 
pared to help them when they are sick or wounded. 


Red Cross help is needed on behalf of soldier and 


SARNIA, ONT. 


when manufacturing opera- 


produced are not disclosed. 
Arrangements are in charge of 
w. C. T. Cran, an executive of the 


parent company. 


Canadian Colonial 


Sets New Record 


MONTREAL. — Passenger traffic 
of Canadian Colonial Airways in 
August set a new record. During that 
month 4,796 passengers were carried, 
compared with 1,038 carried in July. 

passengers carried in August, 
80% originated in the United States. 

During the past month the com- 
pany carried more tourists into Can- 
ada by air than ever before in its 
history. 


‘ 


tures calling for liquidation of prin- 
“iP present rate the city’s entire 


will be re- 


Brass Plant Building 
$900,000 Extension 


‘Contract for extension of the plant 
in Anaconda American Brass Ltd., 
in suburban area of Toronto, has 
been awarded to the Carter-Halls- 
Aldinger Co. Estimated cost of the 
project is $900,000 exclusive of fac- 
tory equipment, and the overall cost 
is likely to run to $2.5 millions. 

The new building will be a sep- 
arate structure, virtually a new 
plant, including mill and office build- 
ing to meet wartime demands for 
increased production capacity. The 
same construction firm has already 
carried out a programme of additions 
and improvement of the existing 
plant, involving outlay of about 
$350,000 exclusive of equipment. 


x 


7 CALL! 


you where you stand from day 
to day « : ; from week to week 
+ 33 from year to year. Keep 
that balance growing: 

Every branch office of this Bonk 


has a Savings Department. Your 
aceount will be welcome. 


IMPERIAL BANK 


OF CANADA 


Heed Office: Torente 
BRANGHES THROUGHOUT CANADA 


EMERGENCY CALL FOR $5,000,000 COMMENCES SEPTEMBER 23 


utmost NOW! 


civilian alike. Hospitals and hospital equipment, 
surgical supplies and dressings, ambulances and 
X-Ray equipment will be needed. Overnight the need 
may become so urgent that lives may be sacrificed 
if help cannot be sent at once. 


Never before has there been so great a need for Red 


Cross assistance. This challenge to humanity 
be answered. Give to the Red Cross. Give to the 


must 


Groundwooc 
High Gr 


After the y 
are rele: 
will again 
be called 

+ unjustified 
of the las 
and “bi g 
brunt! 


Business, 
a strong f 
by investi 
fam no: 


NADA [RUST 


London Toronto Hamilton Windsor St. Thomas 
Chatham Winnipeg Regina Edmonton 
Vancouver Victoria 


junior at Toronto in 1902 an 


ETE 
= 


CANADIANSRED CROSS 
id : . . 


° --A0ks 





Pea oh as 


VAtCLL 


=e a We te =e 
aa wton tps tS Sey pe Pa S 


felt that the rapid increase in Ameri- 
publishers’ stocks would mean 
a sharp falling off in mill operations 
during the closing months of 1940. 
The August figures seemingly 
would indicate that such might not 
be the case, 
A check-up with American pub- 
lishers indicates that they do not 
present stocks as excessive; 
as a matter of fact, they considered 
them normal. The view is taken 
that, while the publishers’ supply 
may look high in comparison with 
that reported in other years—now 
being well above 50 days as against 
the usual 35 to 40 days’ supply—still 


the situation warrants carrying a| y 


GY | higher inventory. 


RIAL BANK 
CANADA 


OMce: Terente 
HROVGHOVT CANADA 


Need Larger Stocks — 
_ Supporting this belief the pub- 
lishers point out that deliveries 
have been equalized to a greater 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning direct! through idi 
wning directly or oe eee companies, 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Port Arthur, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


After the war, when pent-up emotions 
are released, the cry “profiteering” 
will again be raised, and business will 
be called upon to defend itself against 
- unjustified accusations. The history 
of the last war will repeat itself . .. 
and “big business” will bear the 


brunt! 


Business, Your Business,ican take out 
a strong form of protection insurance, 
by investing in a good will Radio Pro- 


gram now. 


Montreal - Teronte - Wianipes <0 iia « Vancouver 
Exclusive representatives of leading 


progtam, an 
production 
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High Output Backs Up View 
_ Large Inventories Desirable 
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about 16,000 tons less than in July, 
but nearly 80,000 tons more than a 


ear ago. 

For the first eight months of the 
period the mills in this country 
have turned out 2,291,283 tons, as 
against 1,805,669 tons for the like 
period of 1939. 

At the same time the Canadian 
mills have lowered their stocks of 
paper on hand so that shipments 
for the current period have actually 
exceeded production. During July 
shipments were 16,000 tons greater 
than output, while for the eight 
months period, output was around 
9,000 tons less than shipments. 

Bigger rt Demand 

A breakdown of the shipments 
shows, as was expected earlier in 
the year, a sharp expansion in ship- 
ments overseas. While the United 
Kingdom, ordinarily the principal 


Urges Deposit 
wn Bonds 


Committee Claims Plan 
_ May Be Delayed Unless 
Deposit Grows 


Bondholders Protective Commit- 
tee for Brown ‘Co., urges immediate 
action to increase the proportion of 
assents to the Plan of Reorganiza- 
tion in order that application may be 
made to the court as soon after Sept. 
21, 1940, as possible for confirmation 
of the plan, 

Pointing out that the required per- 
centages of assents have been re- 
ceived from all other classes of 
security holders, the Committee 
states in a letter to bondholders that 
assents have now been received 
from holders of 60% of the bonds 
compared with the minimum of 
66 2/3% required for this class 
of security under the U. S. Bank- 
ruptcy Act. 

“Delay is seriously adversely af- 
fecting the interests of the company 
and its security holders,” the letter 
observes, “Until the plan is con- 
summated the necessary additional 
working capital that the plan pro- 
vides, is not available; the essential 
rehabilitation .programme, which, 
through the expenditure of upward 
of $2,000,000, should place the re- 
organized company in a more advan- 
tageous position with respect to 


overseas market, has taken less this 
year, - demand from 


31,724 tons was much the same as in 
August last year. 

The results of the Island’s news- 
print operations last month were 
not particularly favorable, because 
of the seeming difficulty in securing 
shipping for overseas deliveries.” 
Trade with the United States was 


double that of a year ago, but ex-/ 1 


ports to other markets totalled only 
11,518 tons, or about 30% of those of 
a year ago. 

The Newfoundland figures must 
be taken with some reserve. Deliv- 
eries to markets depend upon the 
availability of shipping. Because of 
war conditions regular deliveries 
are not always possible and thotgh 
the demand for the Island's news- 


Newsprint Mill 
Stocks Contract 


From Our Own Correspondent 

MONTREAL.—North American 
mill stocks showed a net decline 
in August of 2,666 tons to 235,871 
tons. Compared with a year ago 
mill stocks are down nearly 67,000 
tons. 

The mill stock situation has been 
growing progressively better over 
the past year and, in particular, 
the Canadian mills have brought 
their reserve supply to the lowest 
point for some time. 

The position of mill stocks at 
the end of August for 1940 and 
1988 follow: 


56,936 
235,871 


capacity and costs of production, 
cannot be begun; and the representa- 
tive new board of directors that the 
plan provides cannot begin to func- 
tion.” 


Fear Postponement 

The letter stresses the fact that 
delay by bondholders may cause 
postponement of the proposed appli- 
cation for confirmation of the plan. 
The committee expresses the opinion 
that such delay has been due in part 
to the vacation season and to the 
erroneous assumption by some of the 
holders of bonds represented by 
committees that the committees are 
accepting the plan in their behalf. 


| Actually each individual holder of 


bonds or certificates of deposit 
therefore must himself sign and re- 
turn the required form of accept- 
ance. 

The committee states that it is 
advised that the plan has been ac- 
cepted by substantially all institu- 
tions, banks, brokers and individuals 
known to be owners of large 
amounts of Brown Company securi- 
ties and emphasizes that adoptien of 
the plan now depends on prompt 
assent. from individual holders iof 
bonds and certificates of deposit, ir- 
respective of the size of their hold- 
ings. 


Canadian Mills 
Operate at 83.2% 


Frem Our Own Correspondent 

MONTREAL. — Canadian news- 
print mills operated during August 
at 832% of effective capacity, or 
nearly one third more than for the 
same month last year, according to 
the Newsprint Association of Can- 
ada. The current figure is some- 
what less than in July when the 
mills operated at 90.8%, but is well 
above the average for the year to 
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8,042 tons in the Island’s mill stocks 
during August: 
U. 8. Mills Active 


American mills turned out 86,633 . 


tons during August. This is the 
second highest monthly total in the 
past five years and was more than 
— tong greater than in August, 


Shipments from the American 
mills did not keep pace, amounting 
to 81,714 tons. 

For the first eight months of the 
year the U: S. mills produced 681,- 
182 tons, as against 626,820 tons for 
the same period of last year. Ship- 
ments currently amount to 675,322 
— compared with 627,457 tons in 


U.S.Wood Pulp 
Supply Enough 


For Next Year 


es 


IN ESTATE MANAGEMENT 


At No Extra Cost/ 


YOU MIGHT THENK that the 
experienced and efficient manage- 
ment of an estate by National Trust 
Company would be costly. Actu- 
ally, the fees for such management 
are no more than those allowed 
by the Court to a private executor. 

Private executors must fre- 
quently employ specialists whose 
fees are chargeable to the estate. 
National Trust Company provides 


many of these services through its 
own departments without burden- 
ing the estate with extra charges: 

For many of our clients, we have 
been able to make savings far in 
excess of the fees charged. One of 
our senior officers will be glad to 


» discuss with you the cost of man- 


aging your estate, and show you 
how definite economies can result 
from skilled administration by 
National Trust Company. 


Write for free booklet “Security for Your Family” 


Imports ‘From Canada). 


Will Counterbalance 
European Imports 


From Our Own Correspondent 

MONTREAL. — The supply of 
wood pulp in the United States in 
1941 will be sufficient to meet the 
requirements of domestic consump- 
tion and possible exports, accord- 
ing to a special statement issued by 
Edward R. Stettinius, Jr., in charge 
of the Industrial Materials Division 
of the U. S. National Defense Ad- 
visory Commission. As a result, no 
Government-sponsored programme 
for building new plants or curtail- 
ing use seems necessary or desir- 
able at present. 

The report was prepared because 
of concern over possible wood pulp 
shortage due to cutting off the 
Scandinavian supply. 

Record Output Likely 


The report stated: “Production of 
pulp by the domestic industry this 
year has increased sharply and may 
reach a record total of nearly 9 mil- 
lion tons. This will almost equal 
consumption in 1939 and would be 
adequate for requirements in 1940, 
were. it not for the increase in 
domestic consumption and exports. 
Exports from the United States this 
year are estimated at 400,000 tons as 
compared with only 140,000 tons in 
1939, again due to the shutting off 
of European supplies. Most of these 
exports have been to England and 
Latin America. Exports of paper 
and paper products have also shown 
a sharp increase. At one period in 
our study, shipments’to foreign 
countries were expanding to such 
an extent that it seemed we might 
be facing a problem, but our subse- 
quent development of facts showed 
that this was not serious. 

Balance Pulp Supe 


“The increased productioh of pulp 


-by the domestic industry and the 


expansion in imports from ‘Canada 
will in 1940, in the aggregate, more 
than offset the decline in shipments 
from Sweden, Finland and Norway. 

“The elimination of Scandinavian 
pulp from this market, however, is 
causing some problems in the in- 
dustry, especially among certain 
paper mills which make a variety 
of paper products and are depend- 
ent upon certain quality grades not 
available domestically. Until the 
pulp . preducers have developed 
these special grades or the paper 
mills dependent upon them have 
adapted their products to existing 
supplies, some difficulties will con- 
tinue. The principal problems as 
now indicated ‘are in the case of 


U. S. Pulp Mills Operate 
Near Effective Capacity 


From Our Own Correspondent 


MONTREAL. -- Member firms of 


| the United States Pulp Producers 


All-Canada Radio Facilities can guide 
you in the selection of an appropriate 


help you with all the 
etails. ALL-CANADA 


—trepresentatives of 29 of the leading 
Radio Stations in Canada, — have 
helped in developing and servicing 
many large Radio programs. i 
service is available 
nized advertising agencies, without 
cost or obligation. If you are not 
served by an agency, write or phone 


all recog- 


; 


our nearest branch. 


ALL-CANADA/BADIO FACILITIES 


Ks 


Association report operations at 
86% of effective capacity d 
July. The production of bissched 
sulphite and sulphate continued at 
capacity, while the output of 
wood or -mechanical pulp 
stood at 67% of capacity. 


of which came from Canadian 


sources. 

A breakdown of the July returns 
shows that the demand for bleached 
sulphite and sulphate pulp con- 
tinues at capacity, with stocks at 
the end of the month of very mod- 
erate proportions. Unbleached sul- 
phite and sulphate production con- 
tinues close Py capacity, the former 

e latter at 95% of re- 


; spective ratings. 
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The supply of groundwood pulp 
ang Aine pp dicarwe Bung forgot 
c on - 
ted to around 105,000 


special grades of unbleached sul- 
phite and sulphate. 

“Another factor augmenting our 
supplies has been the rapid increase 
in the use of waste paper, especially 
in the manufacture of shipping con- 
tainers. 

Leaders Want Stability 

“Another problem in the industry 
has been the rapid rise in the price 
of pulp, which appeared when 
Scandinavian supplies were being 


TORONTO 


curtailed; but leaders of the indus- 
try have assured Leon Henderson, 
Commissioner in Charge of the 
Price Stabilization Division of the 
National Defence Advisory Com- 
mission, that further advances in 
the price of wood pulp would be 
made only as warranted by specific 
increases in cost.” 

The report concluded: “In view 
of the limited nature of the poten- 
tial shortages, the increased produc- 


I.A.C. Amortization 
_ Plans Can Open 
New Markets Without 


Increasing Your 
Overhead 


Through I.A.C, amortized payment plans manufac- 
turers of ifdustrial machinery and such equipment 
are able to sell on deferred payments—often on a 
“pay for itself” basis—more effectively than if the 
sales were made for cash. 


As a result, new markets 


can be penetrated and sales 


increased without tieing up working capital — or 
bank and trade lines of credit—in instalment paper. 


In addition, I.A.C. plans 


include experienced, up-to- 


the-minute credit service as well as fair and courteous 
collection activities which avoid complaints and 


losses, yet maintain the 


customers’ goodwill. 


Friendly, Efficient Collection Service — 1.A.C, 
assumes all detail and expense of long term collec- 
tions. Coupling friendliness and judgment with 
experience and efficiency, I.A.C.’s collection tech- 
nique guards and maintains goodwill, 

Accurate Accounting Practices—The intricate book- 
keeping necessary for extended time payment service 


is assumed by I.A.C. and 


efficiency—at no cost to 


handled with accuracy and 
you, 


An experienced representative from any of I.A.C.’s 
twenty-five branches will welcome the opportunity 
to outline the application of I.A.C.’s sound practical 


plans to your individual 


MOTION 

PICTURE INSTALLATIONS 
Theatre Installations — LA.C. 
financing of theatre equipment 
and similar lines is featured by 
experienced credit service, spe- 
cial insurance protection and 
terms which often make pay- 
ments possible out of increased 
earnings. 


Industrial 


Halifax 
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Fredericton 
Quebec 
Sherbrooke 


Toronto 


Kingston 
Peterborough 


requirements. 


a 
BAKING MACHINERY 
Industrial Machinery—(of vari- 
ous types) LA.C. . instalment 
plans serve an economic need 
by helping firms install . now, 
specialized equipment without 
tieing up capital needed for in- 
creased production. 


= MONTREAL - HAMILTON 


SASKATOON - EDMONTON 


tion already reflected in. present 
plant facilities, the industry's plans 
for further expansion, the increas- 
ing use of waste. materials, the pos- 
sibilities for substitution and the 
possibilities that a large amount of 
Scandinavian pulp may be released 


at the end of the war, no Govern- — 
ment-sponsored programme for 


iS 


ae 


building new plants or curtailing 3 


use seems necessary or oe’ 


PESTAURANT EQUIPMENT 


Restaurant Equipment—LA.C.'s 
experienced credit service and 
intimate knowledge of local con- 
ditions adds to the soundness of 
selling made-to-order equipment 
on a deferred payment basis. 


Garage Equipment — Garage 
equipment jobbers sell on terms 
through I,A.C. without setting 
up expensive credit¥and collec- 
tion departments or ticing up 
valuable working capitai. 


Professional Fixtures—Friendly 
co-operation in handling ex- 
tended collections maintains 
goodwill between the makers of 
medical aiid dental equipment 
and the professions. 


STORE FIXTURES 


Store Fixtures—1.A.C.’s experi- 
enced and extra-thorough credit 
service avoids losses on made- 
to-order equipment. : 
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Your Investments __| Net Decreases, ap tr BEC Orders 
What We Do: What We Don’t Do: , ihshenask’ 


From Our Own Correspondent 
1. Give information on Canadian securities 1. Answer enquiries of non-subscribers. ~ 
subscribers. 


Cisbecribars mae enter their 
orders through our Office 


VANCOUVER—By the incorpor- {negotiation of war contracts for 
to Financial Post 2. Answer enquiries on foreign securities. ‘ation of West Coast Industries, a/ west coast metal working plants. 
2 Publish anonymously letters of general 3. Reply by telephone or telegraph. 


by the company is for ma- 
4 Select lists of securities; express opin- . amounting 
8. Supply facts rather than opinions. forecasts. 


handled 

chine tool lathes to $600,- 
has | 900, according to W. C. Woodward, 

Vancouver, executive assistant to 


" One of the first orders to be 
ions; or make 
Three-cent stamp and 
enclosed, 


dddress 
Address letters to The 


tobacco prior to the new tobacco 
tax levy would in all probability ac- 
count for much of this increase. 
Higher inventory of retailers, in- 
creased taxation and curtailed pur- 
chasing of consumer goods may af- 
fect sales adversely in the remainder 
of the current year. 

The company has shown remark- 
able stability of earnings and pay- 


label from subscriber's y 
Financial Post, 


The Financial Post must be 


Ave., Toronto 2. 


share| disbursements and the possibilities 


The no par value rights are en- 
titled to non-cumulative interest at 
the rate of $1 annually out of profits, 
or, if the net profits are insufficient 
to pay such a rate, the net profits are 
to be divided in proportion to the 
number of rights held. This interest 
is paid before preferred dividends. 
The rights are redeemable at $25 
each by call or in the open market 
or by private contract at less than 


ments over a period of years and /¢95 


earnings have shown a gradual up- 
ward trend since 1932. Advent of 
high war taxation and curtailment 
of consumer goods purchased is like- 
ly to interrupt the successive in- 
cfeases. 


Abitibi Bonds 
If I deposit my Abitibi bonds 
with the protective committee, 
what obligation do I incur, and 
where should I send the bonds? 


By depositing your Abitibi bonds 
with the Bondholders’ Protective 
Committee you would agree to ac- 
cept its plan of procedure under 
which the sale of Abitibi assets is to 
be held Oct. 16. 

Under the bondholders’ plan, it is 
proposed to purchase the company at 
the sale, giving present bondholders 


in exchange for their holdings 40| Canada 


shares of new common stock for each 
$1,000 of assenting bonds, or certifi- 
cates of beneficial interest represent- 
ing such shares. 

The shares of the new company 
issued to assenting bondholders will 
be put in escrow until July 1, 1942, 
and an option will be granted to 
shareholders to purchase the stock 
during this period at fixed prices. If 
all stock were to be purchased by 
shareholders and _ creditors, the 
amount realized is calculated to 
equal the amount of the bondhold- 
ers’ principal, plus interest. Cash 
received from exercising the war- 
rants given to junior interests is to 
be held by the escfow agents and 

‘distributed pro rata among regis- 
tered holders of certificates of bene- 
ficial interest. 

If the plan of procedure is consum- 
mated, the new company will pay 
the expenses. If, however, the plan 
is not consummated prior to Jan. 1, 
1942, bonds assenting to the plan will 
be subject to a lien for the expenses 
incurred by the Bondholders’ Pro- 
tective Committee from the first of 


dholders who do not deposit 

ir bonds under this plan would be 
entitled to their proportionate share 
in cash of the price paid for the 
property. This payment would be 
subject to deduction for expenses 
and would be governed by the price 
at which the properties were pur- 


The Montres! Trust Co., Montreal 
and Toronto, ate depositaries for the 
bonds in Canada. 


Candu. Celanese 
Would you: kindly give fey the 
details of Canadian Celan Ltd. 
reorganization? 


Canadian Cflanese Ltd. has never 
been reorganized. What you prob- 
ably refer to is the issuance of in- 
come funding rights. Shareholders 
agreed to the-issue of 90,000 income 


Se 


Gatineau Power/ 
I would appreciate your com- 
ment on Gatineau Power Co. and 
its outlook for 1940. 


Statement of earnings for the first 
‘three months of the current year 
shows that operating revenue of 
Gatineau Power Co. increased slight- 
ly. The adverse position of Canadian 
exchange in relation to the U. S. 


dollar costs the company consider-’ 


ably more to service its funded debt, 
a substantial proportion of which is 
payable in U. S. funds. Because of 
savings on bond interest the com- 
pany was able to show a balance 
available for preferred stock during 
the period of $548,526, compared with 
$538,867 in 1939. 

With war stimulated industry in 
calling for increased power 
delivery, it is probable that this up- 
ward trend of operating revenue will 
be continued during the current 
year. Profit available for sharehold- 
ers, however, will likely be com; 
pressed because of higher operating 
costs and increased taxation. 


$30,000 to Invest 

Within the next two months I 
expect to have the task of invest- 
ing $30,000 and would like your 
advice as to how to go about plan- 
ning and selecting diversified in- 
vestments to secure reasonable 
security and income. Has The Post 
published any model portfolios 
recently? 

The Financial Post policy on 
answering subscribers’ enquiries 
does not permit us to select a list of 
investments for your $30,000. We are 
glad to give what general advice we 
can and to answer any questions 
about specific securities in which 
you might be interested. 

You have probably noticed that 
The Financial Post has published 
from time to time the views as to 
investment policy which are held by 
capable students of such matters in 
this country. In the Sept. 7 issue, for 
example, there is an article by W. D. 
Ross which outlines several basic 
points which investors would do well 
to keep in mind in making their 
selection. 

On June 22, A. G. Walwyn pub- 
lished his ideas of the proper selec- 
tion of investments for $50,000 for a 
businessman at that time. Then on 
August 10 this same author discussed 
the position of an investment in 
stocks legal for life insurance com- 
panies in Canada. 


Cc, P. R. 
What are the prospects for the 
resumption of dividends on the 
common stock of C.P.R.? 


Resumption of preference divi- 
dends of C.P.R. was made only after 


Quebec Replaces Surplus 
With $7 Million Deficit 


From Our Own Correspondent 


From Ont Own Correspondent 

MONTREAL.—Deficit on ordinary 
account of $7.3 millions is reported 
by Hon. J. Arthur Mathewson, Que- 
bec provincial treasurer for the year 
ended June 30, 1940. This compares 
with surplus on ordinary account of 
$4.9 millions in the preceding fiscal 
year. 

Ordinary and extraordinary ex- 
penditure exceeded revenue by $18.5 
millions, cOmpared with $2.7 mil- 
lions in 3938-39. Overall deficit 
‘amounted fo $52.5 millions, against 
$49.4 millions. : 

A part of present expenditure was 
made by the present administration 


millions at Nov. 8, 1939, when the 

resent government took office. 

Debt funding operations carried 
out last. February took into account 
the major part of requirements for 
the year, including capital expendi- 
ture and requirements of the Farm 
Credit Bureau. 

Ordinary Account 
Revenue and Expenditure 


Years June 30 
1940 36: 1939 


since it took office last Nov. 8, but | Total 


the greater portion was made or 
commitments made by the previous 
regime. Mr. Mathewson states that 
expenditure amounted to $68 mil- 
lions when the Government was 


sworn in., The remaining eight 


Civil service ...... 


Education . 
Public works ...... 
Agriculture 


months of the year were completed | Labor 


with expenditure of $40 millions, 
Curb Capital Spending 
Deficit was $4 millions less than 


anticipated; Mr. Mathewson states in | Health 
a memorandum the 


DEPOSITS ACCEPTED 


oe 


ures 
Reliet coats ........ 10,45 4930 12,407 
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2,261 
302 


11,184 7,555 
- 18ATl 2,667 


i sess 94,074 46,729 21,960 
52,545 40,396 35,107 


Pes, mibte cartes expend 


Established 1870 


5-YEAR DEBENTURES {SSUED 


| Deposits and Debentures (31 Dec, 1939), $11,793,464 


(Fully Paid), 92,000,000 


us 
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Sais eet 
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of payment on the common stock do 
not appear particularly bright. 


Evidence that the company is not 
considering resumption of dividends 
on the common stock is the fact that 
it is retiring $15 millions ‘of its funded 
debt on Oct. 1. This will come from 
working capital, built up by excel- 
lent revenue in the past year. While 
the position of the common stock- 
holder is improved to that extent, 
the resources which might go to 
paying common dividends are divert- 
oot lightening the burden of fixed 

e 


s 
This retirement is also evidence 
that the companys safeguarding its | ; 


position for the post-war period of 
dislocation. If present betterment 
continues for a sustained period, 
there might be possibilities of com- 
mon dividends, but at this time they 
appear to be in the distant future. 


year ago. ‘ 

Earnings in the 11 months period 
to Aug. 31 showed the same trend. 
Gross amounted to $2.5 
millions, an increase of $251,000 over 


1 
ings of $1.2 million. 
Statement 
August: 


1940 1939 
Gross earns. 228, 206,159 
Oper. exp. 117,133 92,225 


Net earnings 111,811 
Int., deprec., . 
amott., divds. 111,079 


"713,994 
110,319 

3,615 
Thaw "gens 
1240418 1,240,508 
. 1,236,043 1,213,358 
4375 27,210 


Hon. C. D, Howe. Additional orders 
will be given g for produc- 


providin 
shells} tion of at’ least 100,000 shells a 


vernment-sponsored com- 
panies resulting from the war. Its 
function will be to act as a clearing 


house for all British Columbia in 


Revenue of Nfid. 
Shows Increase 


From Our Own Correspondent 

MONTREAL.—Revenue of New- 
foundland in August increased $17,- 
578 to $036,814. In the first. two 
months of the oo fiscal year, 
J and August, revenue was up 
se, to nearly $2 millions. Reve- 
nue from all-sources, except that of 
natural resources, and post and tele- 
graphs, showed good increases. 
Much of this increase is attributable 
to increased taxation and a higher 
rate of activity on the Island. 

Expenditure in Augyst decreased 
$45,836 to $895,487. In the two 
months’ period expenditure was 
down $125,000 to $2 millions. 


and Stock Model 


Underwood 


Typewriter No. 4,871,947 


~~ Otts 


— all ina 


single year! 


month in B. C. plants. 

Col. H. S, Tobin is president of 
the company and J. S. Eckman is 
vice-president. Directors include 
P, W. Burbidge, Alex McKelvie; 
Will Vivian, W. A. Burnett. 

Desirability of such an organiza- 
tion was emphasized by its organ- 
izers on the ground that the Pacific 
coast is in a unique position com- 


with the majority of Cana- /, 


dian metal trades operators due to 
climatic and geographical condi- 
tions, transport problems, and so on. 


SECOND INTER-STATE 
From Our Own Correspondent 

MONTREAL.—Second Inter-State 
Royalty Corp. has informed the 
Montreal Curb Market that at Aug. 
31, the company’s investments in oil 
royalties had a book value of $202,- 
550. 
Gross revenue from royalty in- 
come since acquisition amounted to 
$49,346 to July 31 and reserve 
depletion totalled $13,569. During 
month of July the corpora 
gross royalty income of $667. 


UNDERWOOD NO. 4,871,947 


Marathon is Toronte ics 


15 KING STREET WEST 
Telephone: Waverley 3681 


Telegraph or telephone us collect. 


DOMINION SECURITIES - 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON. Ena, 
15 King Street West, Toronto 


INTER-STATE ROYALTY Gross revenue from royalty ine 
From Our Own Correspondent come since acquisition amounted to 


MONTREAL.— Inter-State Royalty | $487,693 up to July 31 and 


for | Corp, has advised the Montreal Curb | for depletion totalled $134,116, pur. 
the | Market that at Aug. 31 the company’s | ing the month of July the corpora. 
tion had|investments in oil royalties had a/ tion had a gross royalty income of 


book value of $1.1 million. $3,796. 
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et the World’s Endurance Record 


—at the Canadian National Exhibition’s 1939 International Typewriting 


© It won the World’s Major Speed Championship 


—when a Canadian girl raced it to the premier international typing title at Chicago lass June againss all 
makes of typewriters, manual and electric 311 


© Then it shattered its own World’s Endurance Record 


—at the hands of the victorious Canadian National Typing Team in the Canadian National Exhibition’s recene 
1940 International Typewriting Marathon in Toronto 331 


TURNED OUT 8,124,820 STROKES TO SET WORLD'S ENDURANCE RECORD 
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Stock Model No. 4,871,947. Only when an 
Underwood does your work can you know the 


Yio ta rocgenies it in shifts, 


HESE stern, practical tests, to which no other writing machine was ever put, 
are of cardinal importance to a// typewriter buyers! They reveal in some 
measure why records show that 7 out of every 10 typewriters in use in Canada 
today are Underwoods : : : counterparts of 
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By putting aside just 
‘afew dollars monthly 


The Mutual Life of Canada 
offers a variety of protection 
and savings plans. Ask a repre- 
sentative of Canada’s 

oldest and largest 

“mutual” life in- 

surance com- 

pany to give 

you full in- 

formation. 


THE 


MUTUAL 


OF CANADA 


[IFE 


| Head Office  Waterloe, Ont. 
“Owned by the Policybokders” 


—_——_—_—_-£ 


WAWANESA 


Mutual Insurance Company 


$ 
Assets Exceed ... $2,600,000.00 
Surplus .......... 1,330,363.89 
Domirjon Govt. 
Depisit exceeds 1,000,000.00 


\ 
Wawanesa ranks Ist against all 
Compan,es operating in Canada on 
Net Fire Premiums Written accorde 
ing to Dominion figures for 1939, 


Head Mffice: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branch at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000,Agents Across Canada 
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of nationalism into the settled rules 
of international trading, Mr. Ryan 
sees upsetting the foundation on 
which a continuance of trade rests. It 
has, he continued, impaired and al- 
most destroyed the rights of neutrals 
and has forced other belligerents and 
some foreign neutrals to make for- 
eign trade a function of government, 
if they are to kéep it alive. 

Neutral commerce, he stated, can 
be carried on only with the greatest 
difficulty, when belligerents with 
widespread military and naval forces 
have the power and the intention to 
disregard all 


almost incalculable risks,” he added. 
The German Codes, 
Instances of wholesale disruption 


ae and the German Prize Court 
e. 

“Under those laws, for example, as 
actually interpreted and applied by 
the German Prize Courts during the 
present war, a neutral vessel carry- 
ing a neutral-owned cargo to a neu- 
tral destination is confiscable as 
prize to the German Government if 
she merely touches at an enemy port 
for enough fuel to enable her to con- 
tinue to destination. 

“This decision was. based on the 
provision in Article 23 of the new 
German Prize Law that ‘the enemy 
destination of absolute contraband is 
considered proved * * *, If the ves- 
sel is to touch at an enemy port or 
make contact with the enemy forces 
before it reaches the neutral harbor 


the world’s fueling ports are now 
under the control of one or the other 
of the belligerents, this is in effect 
a law that neutral countries have no 
longer any right to continue trading 
with each other excepting on very 
short voyages. 

“Indeed, the German Government 
has recently gone farther, and has 
taken the position in six instances 
that a neutral vessel carrying neutral 
cargo to a neutral destination is con- 
fiscable as prize if, under duress by 


The sure way to create an 
estate is by Life Insurance 


«| Northern Life 
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for 40 Years 
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somewhat exaggerated owing to: 
alder age structure of the pop- 


Transfer of many deaths from 


Sun Life Makes 


ani! AgencyChange 


by’ underwriters. Vessels and car- 
goes are no longer immune from 
serious risks once they arrive in port. 
The danger in port may be greater 
than at sea. This, and the long delays 


presumed to be guilty of some crime ; 


unless he conclusively establishes in 


Bond Valuation 
Basis Offered 


Association of Provin- 
cial Supts. of Insurance 
Suggests Method 


_ Basis for the valuation of securities 
in annual reports of insurance com- 
panies and societies to be filed with 
the provincial governments as at 
Dec. 31, 1940, has been submitted by 
the standing committee of the Asso- 
ciation of Provincial Superintendents 
of Insurance as follows: 


1, All bonds amply secured and 
not in default . . . on an amortized 
basis, 

2. All other bonds shall be val- 
ued as shown in a list of securities 
to be published about Jan. 15, 
1941, by the committee. 

3. Stocks, except as provided in 
paragraph 4, shall be valued in the 
aggregate at book value or market 
value, whichever is lower. 

4. Stocks held by life insurance 
companies may be valued in the 
aggregate at the cost or book value, 
whichever is the lower, provided: 


The income from such stocks dur- 
ing the last five years has been at.a 
rate sufficient to meet the interest 
required to maintain policy reserves 
and other policy obligations. 

The net investment income re- 
ceived on the company’s ledger assets 
has not been less than required to 
maintain the reserve. 


List of Securities 

The committee also recommends 
that the list of securities referred to 
in paragraph two include all bonds 
not eligible for amortization and the 
valuations shown shall be market 
quotations as of Dec. 31, 1940. Bonds 
of the states of the United States and 
of the Canadian provinces and their 
political subdivisions are excepted. 
These should be valued at market 
quotations as of Dec. 31, 1940. If, 
however, they have béen issued later 
than that date, the original cost price 
shall be used. 

Market valuations of stocks should 
be market quotations as of Dec. 31, 
1940. If securities are not quoted on 
that date, the latest available quota- 
tion should be used. 

These suggestions do not affect 
Dominion licensed companies. 


Obituaries 

Hon. J. M. Wilson, chairman of 
the board of the Banque Canadienne 
Nationale, president and director of 
Boivin Wilson Ltd., wholesale gro- 
cers, Montreal, the General Trust of 
Canada Ltd, Windsor Hotel Ltd’, di- 
rector Montreal Island Power Co., 
Canadian Pacific Railway, Provin- 
cial Transport Co., Beauharnois 
oe Corp. Ltd., aged 80, at Mont- 
re 

Walter Wily, former eastern in- 
spector of the Dominion Bank, later 

to the late Sir John Eaton 
and subsequently to Lady Eaton, 
aged 65, at Toronto. 

A. E. Taylor, former branch man- 
ager of the Bank of Montreal, aged 
70, at Lindsay, Ont. 

J. T. Johnston, controller of the 
Dominion Water and Power Bureau 
of the Department of Mines and Re- 
sources, Ottawa, aged 57, at Toronto. 

R. W. t Thomp- 
son & Sons Ltd., lithographers, aged 
58, at Toronto. > 


waterborne only.” 


Life Insurance 
At Work 


Back in 1903 a certain man took 
out an endowment insurance policy 
with the intention of providing for 
his daughter when the policy ma- 
tured 20 years later. But after three 
years payment of premiums was 
discontinued. 

Like many people he believed 
that stoppage pf premium payments 
meant complete loss of all benefits 
from the policy. Accordingly hé 
took no further interest in it. 

When the policy matured the 
company wrote the daughter telling 
her they had a sum of money pay- 
able to her and asking instructions 
regarding payment. No reply was 
received. -Investigations revealed 
that the lady had last been heard of 
in the Orient, that her parents had 
died years before and no trace of 
the policy had been found among 
their papers. 

In 1937 a lady member of the 
company’s staff in the Orient, look- 
ing over the company lists, noted 
the name. She had friends by the 
same name and through them was 
able to trace the beneficiary who 
was actually at that time a refugee 
on a boat fleeing from Shanghai. 
The latter had been forced to leave 
her home with hardly any cash in 
hand. On her ‘arrival at Hong 
Kong in borrowed clothes she re- 
ceived her cheque from her father’s 
insurance policy. 


Fire Insurance 
Notes 


T. E. Patterson, who for the last 18 
years has been branch manager of 
Royal-Liv l insurance 
groups at Halifax retiring after 
46 years total service with the com- 
panies in the group. He will be 
succeeded by Angus E. Mackay, who 
has been with the Royal-Liverpool 
groups for 26 years, the last seven of 
which he was assistant manager at 
Halifax. H. Churchill-Smith will 
continue as assistant manager. 
* 


Scuttling a ship nullifies marine 
and war risk insurance according 
to a ruling of the British House of 
Lords, received by the Montreal 
Shipping Co. from its correspondents 
in London. 

At the beginning of the war a 
considerable amount of cargo was 
carried in German ships, many of 
which were either captured, sunk or 
scuttled by their crews. A similar 
situation developed when Italy en- 
tered the war in June. ‘The present 
judgment was given on a test case 
brought against Lloyd’s Underwrit- 
ers by a number of.shippers who had 
suffered damage when their cargo 
was damaged in enemy ships. The 
ruling is expected to apply to Italian 
scuttlings as well as German. 

A case of considerable interest in 
Canada was that of the Capo Noli, 
operating between Canada and Italy, 
which was scuttled in the St. Law- 
rence, June 10, with much allied 
cargo on board. 


Eastern and Western 
Divisions. Consolidated 
Under Roy C. Grant 


Under a rearrangement of the 
agency organization of the Sun Life 
Assurance Co. the eastern division 
including India, South Africa, Java, 


was formerly ®°Y C. GRANT 
superintendent of agencies ‘eastern 
division has been with the Sun Life 
since 1912, He left the company in 
1915 to serve in the Great War. After 
his return he served the com- 
pany for a time in Puerto Rico and 
later at head office. 

T. L. Overing and Russell T. Black 
have been appointed assistant super- 
intendents of agencies with him. Mr. 
Overing has served in India as resi- 
dent secretary and since 1937 as as- 
sistant superintendent of agencies. 
Mr. Black has served in Latin Amer- 
ica and for some years has been in- 
spector of agencies. 

F. D. Macorquodale, formerly 
superintendent of agencies, western 
division, retires on pension. At a fare- 
well luncheon he was presented by 
his associates, through President 
Arthur B. Wood, with an oil painting. 


Superintendents Meet ; 
In Executive Session 


The Association of Superintendents 
of Insurance of the Provinces of 
Canada is holding an executive ses- 
sion at Winnipeg this week. 

In his presidential address, Hartley 
D. MeNairn explained that the regu- 
lar open conference planned to meet 
in Saskatoon had been cancelled on 
account of the war. The present 
small executive session he indicated 
would deal mainly with matters 
which do not require open discussion. 


Good Rich Oil Co. 
Gives Ambulance 


The importance of co-operation 
among industrial employees in war- 
time activities was recently demon- 
strated by the gift of a motor ambul- 
ance to the Canadian Red Cross, 
which was made at Port Credit. 

There 350 employees of the Good 
Rich Oil Co. and the Good Rich Re- 
fining Co. Ltd. wholeheartedly un- 
dertook the raising of sufficient 
money to secure a completely equip- 
ped ambulance. They supplemented 
their own donations by holding a 
garden party at Port Credit, which 
was a great success, and also by a 
largely-attended benefit ball game. 

On completion of the fund, the 

driven to 

the spacious grounds of the Good 
Rich companies and there formally 
presented to the Canadian Red Cross, 
on behalf of whom Dr. F. M. Routley 
tulated all on their united 
efforts and their spirit of patriotism. 


Excelsior Life Completes 
50th Year of Operation 


On October 15 the Excelsior Life 


Insurance Co. will complete 50. 


years of operation, having com- 
menced business in 1890. ~~ 
The company’s first charter was 
granted by the Ontatio Government 
July 7 of the previous year. E. F. 
Clarke, publisher; J. D. Wells, in- 
surance manager; John Ferguson, 
physician; William Bell, merchant; 
J. L. Hughes, school inspector, and 
William Galbraith, clergyman, all 
of Toronto, were, named in the 
charter as provisional directors. The 
intervening months — ene a 
getting subscriptions e ca 
organiz- 


creak, Begone rates and 


ing a 


ance in force amounting to $3.6 mil- 
lions and assets of $328,205. 

On its 50th birthday it will have 
$115 millions in force. 

The company obtained a Do- 
minion license in 1897. The present 
office building at Adelaide and Vic- 


is an important health: problem at 
all ages. 
Accidents continue a leading 
cause of death being responsible for 
64% of the total. 

Up to 50 years of age accidents 
are stated to rank first among 
causes of death. 


Salesmen Urged 


To Dispel Fear 


North American Life 
President Shows Agents 
Form of Service 


In a letter to representatives of 
the North American Life Assurance 
Co. D. E. Kilgour, president and 
general manager, said in part: 

“The first thought I wish to bring 
to you is my profound conviction 
that when the war is over Canada 
will surge ahead as never before. 
The great industrial expansion that 
is taking place will remain, and with 
that we shall have important immi- 
gration from the Old Land that may 
well make this country the heart of 
our Empire. Shall we be worthy of 
that future? 

“Let me enumerate just a few 
things you can do. You are a life in- 
surance man. Many of our men are 
being called upon for active service. 
The field man remaining will have 
more work to do, more people to 
see, more wage earners to protect, 
and potentially a greatly increased 
income for himself. Serve by dis- 
pelling fear—the fear of defeat, fear 
of bankruptcy, fear of inflation, fear 
of confiscation. This country will 
not only have its resources intact 
but enhanced. It will not become 
bankrupt. You can help te win the 
war directly by greatly increasing 
life insurance funds. 

“Do not become frightened about 
confiscation of money. That is the 
last thing the Government wants to 
do. In mobilizing the resources of 
the country, the Government must 
have complete control of the means 
of production as well as of man- 
power. Direction of resources, not 
confiscation, is what is sought.” 


Appointed Assistant Manager 
George W. Day has been appoint- 
ed assistant manager of the Peel and 
St. Catherine Streets branch in 
Montreal of the Manufacturers Life 
Insurance Co. George H. Boright is 


manager. 
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IN FIRE INSURANCE, ONLY CAREFULSELECTION — 
OF EVERY PROPERTY CAN PROTECT ALL 


Careful selection of and owners is the root of this 
se properties 


substantial annual savings 
returned to the policyholder. Last year these savings amounted 


to $1,531,487. ‘ 


Applications For Agencies Invited 


NORTHWESTERN MUTUAL 


Canadian 
Head Office 
Vancouver, B.C. 


FIRE ASSOCIATION 


THE SHIELD 
OF PROTECTION . 


SERVICE 
THAT SATISFIES! 


To Policyholders and Agents alike, it is a strict 
rule of The Portage Mutual to give complete, 
friendly service in all its dealings, including 
satisfactory adjustments and speedy settle- 
ment of claims. And remember, too, Portage 
“Service that Satisfies” means “Service with 
Security’’. 
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Foot comfort plus the restful quiet of Dominion 
ship Linoleum means a more efficient 
one reason why this modern 


ings. Dominion Battleship. Linck 


periodic or excessive 

Covered by our 5-Year Guarantee when laid =e 

to our specifications. Available in a wide range of - 

colours and effects offering endless decorative scope. 
Write us for samples and literature. 

DOMINION OILCLOTH & LINOLEUM COMPANY 

LIMITED MONTREAL 
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quarter ending 3ist October, 1940, 


record | and that the same will be payable at 


the Bank and its Branches on and 


of 
1940, The Transfer Books w 
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Nor. Ont. Pwr, soe» 030c 
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been declared for the ending 
3ist October, 1940, making a total distri- 
bution of ten per cent for the fiscal year. 
The Dividend will be payable at the Head 
Office of the Bank and its Branches on 
Rove” 1904 iharthollets of teat 

vember, \ reholders 

of the 19th October, 1940. ene 


By Order of the Board, 


ROBERT RAE, 
General Manager 


Sept. 30 | Toronto, 12th September, 1940. \ 


Canada Machinery 
Corporation, Limited 
DIVIDEND NOTICE 


Notice is hereby given that the Direc- 
tors of Canada Machinery Corporation, 
Limited, have declared a dividend of 
342% on the Preference shares of the 
Company for the half-year ended July 
Sist, 1940, payable October 2ist, 1940, 
to shareholders of record at the close 
of business October Ist, 1940. 


By order of the Board. 
J. G. GIBSON, 
Secretary 


Dated at Toronto, Sept. 11th, 1940. 


The B. Greening Wire 
Company Limited 
Common Dividend No. 12 

NOTICE IS HEREBY GIVEN that 
at a properly constituted meeting of 
the Directors of The B. sone 
Wire Company, Limited, duly cal 
and held on August 27th, 1940, a divi- 
dend of Fifteen cents per share on 
the Common Shares of the Company 
was declared payable October Ist, 
1940, to shareholders of record Sep- 
tember 16th, 1940. 

F. J. MAW, 


Secretary. 
Hamilton, Ont., September 10, 1940. 


Honey Dew Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share, 
on the outstanding capital stock of 
the Company, has been declared, 
payable on the first day of October, 
1940, to shareholders of record at the 
close of business on the 25th day of 
September, 1940. : 


By Order of the Board. 
R. G. McMULLEN, 


‘ Secretary. 
Toronto, Ontario, 


-20] September 16, 1940. 


Biltmore Hats Limited 


Resolved that a dividend of fifteen 
cents per share on the outstanding 
common shares of the Company be 
paid on the 15th day of October, 1940, 
to shareholders of record on the 30th 
day of September, 1940, at 3 p.m. and 
that the said Secretary-Treasurer of 
the Company be and he is hereby 
authorized and instructed to - 
due notice of such dividend and to 
pay same when due. ‘ 

By Order of the Board. 

WM. F. FRANKE, 
Secretary. 
Dated at Guelph this 12th day of 


September, 1940. 


Guysborough Mines 
LIMITED 
25 King Street West, Toronto 


DIVIDEND NO. 2 

NOTICE IS HEREBY GIVEN that a 
dividend of 24% cents per share has been 
declared by the Directors of Guys- 
borough Mines Limited, payable in 
Canadian funds on October 2ist, 1940, 
a shareholders of record October 10th, 
1 6 
Payment of this dividend is, under 
present conditions, subject to obtaining 
the appmpval of the Foreign Exchange 
Control ard, 

By Order of the Board. 

H. WHITTINGHAM, 
Secretary-Treasurer. 

September 11th, 1940. 


Moneta Porcupine Mines 
Limited 
(No Personal Liability) 
DIVIDEND NO. 9 


NOTICE is hereby given that a dividend 
of three cents per share has been declared 
by the Directors of Moneta Porcupine 
Mines Limited (No Personal Liability) 
payable in Canadian funds on October 
15th, 1940, to Shareholders of record 
September 30th, 1940. 

By order of the Board. 

H. B. CLEARIHUE, 
Secretary-Treasurer, 
Toronto, Ontario, 
September 12th, 1940. 


THE 
WABASSO COTTON 
COMPANY, LIMITED 


NOTICE OF DIVIDEND 
A Dividend of Fifty Cents (50c) 
per share hag been declared on the 
Capital Stock of The Wabasso Cot- 
ton Company, Limited, payable Ist 
October, 1940, to the shareholders of 
record as at close of business on 
2ist September, 1940. 
, By order of the Board, 
H. W. CAPEL, 
Treasurer, 
Montreal, 12th September, 1940. 


B. C. Apple 
Markets Vital to Econ- 
omy of Pacific Coast 


Canadian ¢ 
nounced that it had placed the prov- 
ince’s apple industry under the War 
Measures Act and would underwrite 
85% of the three-year average ex- 
port to the British Isles. 

In the past, about half the entire 
production of British Columbia's 


the | apple industry has been sold to the 


United Kingdom, and war conditions 
threatened to cut into the growers’ 
revenue. The Canadian Government 
has agreed to guarantee payment in 
the belief that most of the export 
pack will ultimately be disposed of 
in the British market. 

Without the British outlet and Ot- 
tawa’s guarantee, the fruit business 
west of the Rockies would have been 
in a bad way, even though it has 
completed arrangements for selling 
a targer proportion of the pack than 
usual to the domestic market and 
countries such as South-America and 
South Africa. 

Disposal of the fruit crop is. only 
one of many instances where the 


DIVIDEND NOTICES 


The Sherwin-Williams 

Company of Canada, 
Limited 

Notice is hereby given that the one 


* 


“| hundred and twelfth and one hun- 


dred and thirteenth quarterly divi- 
dends of one and three-quarters per 
cent. (1%%), each, being at the rate 
of seven per cent. (7%) per annum 
for, each of the quarters ending May 
31, 1939, ahd August 31, 1939, on the 
Preferred stock of the h 
been declared payable to S ld- 
ers of record the 15th day of Septem- 
ber, 1940, and that cheques will be 
mailed October 1, 1940. 

Books not closed. 

By order of the Board. 


P. W. HOLLINGWORTH, 
Secretary-Treasurer. 


Montreal, Que., 
September 4th, 1940. 


Provincial Paper Limited 

Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable October Ist, 1940, to Share- 
holders of Record as at close of busi- 
ness September 15th, 1940, in Can- 
adian Funds. 


W. S. BARBER, 
Secretary-Treasurer. 


The Toronto Mortgage 


Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of — pe share, ee the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist October, 1940, 
to Shareholders of record on the 
books of the Company at the close 
of business on 14th instant. 
By order of the Board, 
WALTER GILLESPIE, 


Manager. 
5th September, 1940. 
DIVIDEND 


CHARTERED TRUST AND 
EXECUTOR COMPANY 


Notice is hereby given that a divi- 
dend of 1% has been declared on the 
= Capital Stock of Chartered 

rust and Executor comneny for the 
quarter ending Sens th, 1940, 

ayable October ist, 1940, to share- 
olders of record at the close of busi- 
ness September 16th, 1940. 
By order of the Board. 
E. W. McNEILL, 


Secretary. 
Dated at Toronto, 
August 8th, 1940. 
SS 


Falconbridge Nickel Mines 
Limited 


NOTICE 

Directors of Falconbridge Nickel 
Mines Limited today again resolved 
to omit the usual quarterly dividend 
—the one normally payable at the 
end of September. “ 

As forecast in the last notice — 
dated May 28, 1940 — the position 
in the third quarter of the year has 
shown steady operation on the re- 
duced scale notified, but delays in 


the last quarter of the year. Not- 
position 


withstanding, the cash of 
the Company maintains its strength. 


Issued on behalf of the Board, 


J, GORDON HARDY, 
President. 


llth September, 1940. 


Hollinger Consolidated 
Gold Miles Limited 
DIVIDEND NUMBER 336 
EXTRA DIVIDEND NUMBER 65 


A re dividend of 1%, and an 


extra dividend of 1%, making 2% in 
all, have been declared by the Direc- 


been 
tors on the Capital Stock of the Com- 


: peyene on the 7th day of Octo- 
, to shareholders of record 


the 23rd 
oe tember, 1940. 
re. . ted the 14th day of September, 
; I. McIVOR, 
Assistant- 


Start Building 
New, Hotel 


Contract for erection of 1 


i 


Salmon isn’t the only fish 
sold in the United Kingdom this y 


i 


grown phenomenally this year, 
the British market is alone 
sible. Next year the herring indus- 
try alone may contribute four or five 
million dollars to the B. C. fisheries 
revenue. 


; 


market has played in B. C.’s lumber 
trade. Ever since war began the 


a? Ms 


on a, 
WINNIPEG.—The 
announcement from the Dominion 


West is still waiting with some anxiety for 


Government as to plans for financ- 


ing wheat which has to remain unsold in storage on farms. But worry 
has been relieved to some extent by announcement of increase in the 
wheat delivery quota from five to eight bushels per acre. 

That means the distribution in western Canada of approximately 
$40 millions more than would have taken place under a five bushel 


quota, 


The situation has also been helped by indication of Government 
intention that some plan of financing farm stored grain will be put into 
effect, if relief is not afforded by further increases in allowable 
deliveries, which might come from rapid movement overseas of wheat 


or flour. 


The belief that money from some source will be more freely avail- 
able befone the end of the calendar year increases confidence and 
prevents ordinary sources of commercial credit from drying up to the 


full extent that was feared. 


Problem Modified 
One of the problems certain to 
arise in financing farm-stored wheat 
is the basis on which advances 
should be made. Some degree of 
selection was implied in any plan 
of having banks make the advances, 
including determination of moral 
risks, as well as the nature of stor- 
age provided for wheat on the farm. 
Now, however, the problem has 
been modified by enlargement of 
farm delivery , quotas, and some 
cash, over actual harvest and 
threshing expenses, is being pro- 
vided for all farmers. For those 
reasons it is not unlikely that a 
plan of bank advances on farm- 
stored grain may yet be revived. 
Loans might be limited to farmers 
approved as risks on grounds of 
character and record, and provided 
with approved farm storage facili- 
ties. When quotas for deliveries are 
sient be again, some preference 
be given to farmers who do 
not obtain loans on farm-stored 


United Kingdom has been the major | grain. 


buyer of B. C, lumber, and the bom- 
bardment of London and other cities 
has incidentally created a continu- 
ing demand that will probably 

for years. Up till now most of 
lumber to Britain in the past y 
has been for military, 

force constructien. In 

be for general restoration of ravaged 
cities, and Britain will doub 

quire all the lumber that B. C. can 
supply for a long time.~ 


amounting to 113 million board feet, 
the United Kingdom took 104 mil- 
lion feet. Most of the other lumber 
exported went to other British coun- 
tries—Australia and South Africa. 

British demand has also been the 
greatest single stimulus to base metal 
production in British Columbia since 
the war broke out, and all lead and 
zinc which the great mines. and 
smelters of the Kootenay country 
have yielded over and above domes- 
tie needs have gone to the United 
Kingdom. 


Hayes Steel Net 
And Sales Up 


Hayes Steel Products Ltd. is ex- 
pected to report substantial increase 
in gross income, and moderate im- 
provement in net profits after taxes, 
when its report for the seven months 
ended July 13, 1040, appears. Because 
of change in the company’s year end, 
this report will cover a shorter per- 
iod. . 
It is understood that liquid posi- 
tion of the company has also improv- 
ed, though this may not be reflected 
so much in actual cash’ assets, due 
to amounts required to finance cur- 
rent business. 

Thus, in spite of improvement 
shown, it is not considered likely 
that an immediate consideration will 
be given to a dividend on the com- 
mon stock. A loan of $75,000 was 
negotiated earlier in the year to as- 
sist with redemption of the prefer- 
red stock 


Commodities 


Commodity markets while still ir- 
regular are showing a stronger tone. 
Three of the weekly indices of spot 
commodity prices are higher with 
one lower. Dow Jones index of fu- 
ture commodity prices was down 
slightly. 

Among the factors mentioned as 
tending to bring about a former mar- 
ket in most commodities in both 
Canada and the United States are: 

United States Government loans 
on the more important agricultural 
commodities such as wheat, corn, 
cotton, etc. tending to delay de- 
clines, ” 

Belief that the United States 
armament programme will very 
shortly be reflected in demand for 
various raw materials, including 
metals and agricultural products. 

On the Canadian markets cattle 


|and hog prices were slightly firmer, 
beef 


United Kingdom, moreover, 
doubled its imports ‘of bacon in re- 
cent weeks, 


Cattle eeeeeeeenee 
Hogs eteeeeeeneee 
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Shipments Rise 

The Wheat Board’s increase in 
quota deliveries of wheat at all 
points in western Canada, to 8 
bushels per seeded acre, follows 
elimination of all quotas on deliv- 
eries of! oats and barley. These 
originally were set at 5 bushels per 
acre, the same as the initial quota 
on wheat deliveries. 

A certain measure of relief has 
also been afforded by enlarged op- 
erations of Canadian millers due to 
the fact that the British demand has 
shifted largely to flour instead of 
to wheat. That has both increased 
the flow of grain down the Great 
Lakes and has resulted in a larger 
wheat demand from millers in west- 
ern Canada. 

Further relief has been afforded 
by the willingness of the railway 
companies to increase their loadings 
of cars, which now amount to ap- 
proximately 1,000 per day in the 
West instead of the 400 cars per 
day, formerly allotted to grain ship- 
pers. To a large extent such relief 
is only temporary and in a short 
time the loading of railway cars 
must be reduced to the rate at 
which they can be unloaded, but 
for the immediate present, to the 
extent that the volume of wheat in 
transit by railways has increased, 
there is an enlargement in available 
storage capacity. 

It has also been found possible to 
make more effective use of storage 
capacity than could be figured on 
a short time ago. The crop is high 
grade, which means that compar- 
atively little waste space developed 
from allocation of bins to different 
grades of wheat. Moreover, it is 
a crop heavy in test weight per 
bushel. This means that a -given 
cubic capacity will hold a greater 
number of bushels measured by 
weight than if light-weight grain 
constituted any important fraction 
of the crop. 

At the head of the lakes about 
90% of the wheat in store is now 
No. 1 Northern, with many of the 
lower grades frequently found hav- 
ing almost completely disappeared. 

* 


* . 


Take 1939 Grain 


The Canadian Wheat Board has 
now announced its willingness to 
accept wheat of the 1939 crop. At 
the beginning of this season officers 
of the Board took the view that 
authority to handle 1939 wheat had 
expired with the ending of the crop 


year and that only wheat produced 
in 1940 could now be handled. Some 
farmers with carried over whéat 
found themselves in difficulty, as 
open market buyers for wheat at 
the pegged price were frequently 
not to be found. 

Now that the Board will accept 
carried over wheat, part of their 
trouble is removed. It is still the 
case, however, that any deliveries 
made of old wheat apply on deliv- 
ery quotas,’ and cut down the quan- 
tity of this year’s crop which may 
be delivered. 

Nearly all of this year’s wheat 
crop is being delivered by farmers 
to the Canadian Wheat Board. Most 
of the wheat sold outside of the 
Board has been of grades lower 
than No. 1 Northern. Open market 
bids for the top grade at the pegged 
price, which is‘slightly higher than 
the Wheat Board initial price, have 
been comparatively infrequent. On 
the other hand there has been a 
good enquiry for lower grades, and 
it has been possible to sell such 
limited quantities as farmers had to 
dispose of without a great deal of 
delay. 


Mills at Capacity 

Canadian mills are now working 
to capacity and this condition is 
expected to continue for some time. 
The British authorities have lately 
made some large purchases of flour. 
In addition to supplying such re- 
quirements it is anticipated that 
milJs will accumulate flour in Can- 
ada to the limit of their storage fa- 
cilities as an insurancé against any 
possible interruption to milling in 
Great Britain through bomb 
damage. 


Northwestern Util. 


Revenue Cut 


Gas Receipts to be Re- 
duced 11% If New 
Rates Approved 


From Our Own Correspondent 

EDMONTON.—A new schedule of 
gas rates for Edmonton means an 
annual saving of $117,214 to natural 
gas consumers but a loss of this rev- 
enue to Northwestern Utilities Ltd., 
the firm holding the city gas fran- 
chise. Revenue to the company under 
the present structure is about $1.1 
million annually, so the reduction 
means loss of about 11% of receipts. 
It is proposed that the new rate struc- 
ture be put into effect in October. 

The new schedule will mean an 
average reduction of 11.15% to all 
consumers. Basis of the new.sched- 
ule is $2 minimum charge for the 
first 4,000 cu. ft. used and 25 cents 
for each additional cu. ft. 

The new rates have been accepted 
by the city council. 

Before the schedule becomes ef- 
fective it must receive the approval 
of the provincial board of public 
utilities commissioners. 

At the same time, the city council’s 
by-laws committee recommended 
the creation of a five-man gas board 
to pass on the durability of all gas 
appliances, connections and fittings 
used in the consumption of natural 
gas in Edmonton. The board would 
be made up of a representative from 
the gas company, one from the mas- 
ter plumbers’ union, one from the 
sheet metal workers’ union, one from 
the city and a fifth to be named by 
city council. 


Wheat Prices 


Cash Quotations 
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Sarnia, 3 Million Bushels 


* 


The 


recommended by leaders 


most modern facilities bog 


for Livestock and Poultry. ‘MAS 


QUEEN'S QUAY 


RELIANCE 


Owners and Operators Country Elevators 
and Terminals vas 


Exporters and Shippers 


~~ 
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SMITH, MURPHY CO. INC. 


510 PROD 


E EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


PATERSON & COMPANY Lm: 


Own and Operate 


One Terminal Elevator in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500, 
Head Office: FORT WILLIAM, ONT, 


bus. per trip 


NORRIS GRAIN COMPAN 


LIMITED 
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Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 
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OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Private wires connecting 


across Canada 


with New York. and Chicago 
HEAD OFFICE — WINNIPEG 
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MES RICHARDSON & SONS 


Ye ee 


C. N. R. Granted Right 


To Abandon Line 


From Our Own Correspondent 


MONTREAL. — Board of Trans- 
Commissioners has granted 
application of the Canadian National 
Railways to abandon its line be- 
tween Joliette and Montfort Junc- 


port 


tion, a distance of 31.6 miles. 


Leave to abandon the tracks, near, 
Lachute, Quebec, 40 miles west of 
Montreal, is conditional upon an 
agreement between the C.N.R. and 
C.P.R. for the running of C.N.R. 
trains, engines and cars over C.P.R. 
tracks between L’Epiphanie, Que- 
bec, and Jacques Cartier Junction, 
Quebec, a short distance from the 
line to be abandoned. 


HELPING EVERY PHASE OF INDUSTRY 


@ Geared to supplement your industrial progress by 
finding raw materials — arranging for power — securing 
location and warehousing sites — whatever your indus- 
trial problem, this department is equipped and ready. to 
help—a free service to the industrial community. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT — 


G6. 6. OMMANNEY 
Development Commissioner 


6, M. HUTT 


MONTREAL 


. WINNIPEG 


Asst, Development Commissioner 


TORONTO 


F. K. HOLLYMAN, Industrial Agent 


F. W. COLLINS 
Industrial Commissioner 


R. J. PRITTIE 

Industrial Commissioner 
VANCOUVER 

C. W. MecBAIN, Industrial Agent 
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| Week in Oils 


Sheppard Creek Test 


Drills Into Limestone 


First Foothills Well to Reach Important 
Madison Limestone Formation in Over Three 
Years — Oil and Gas Showings Encountered 


From Our Own Correspondent 

CALGARY. — The Sheppard 
Creek-Willow Creek area, 12 miles 
south of Turner Valley and only 
three miles south of the Duke of 
Windsor’s famous E. P. Ranch, has 
moved into the limelight as Alberta's 
next potential oil and gas field. 

Marking the first time in over 
three years that a foothills drill-test 
outside of Turner Valley has found 
its Madison limestone objective, the 
A. P. Con.-McDougall Segur joint 
Sheppard Creek test last week end 
drilled into the great source-rock 
and potentially productive forma- 
tion. The lime was reached at 5,483 
ft., and production string of casing 
was cemented in place early this 
week. Drilling will be resumed 
shortly and completion is expected 
in a few weeks. 

e = o 

Oil Showings Secured 

The Sheppard Creek test is located 
in L.S.D. 6 7-16-2w5, 700 ft. east: of 
the old Christie (Alberta Associated) 
well, drilled 20 years ago to a deyth 
of 2,860 ft. The present venture was 
drilled on the strength of oil sad 
gas showings reported at the Christie 
well, and in the belief that the Ma*ti- 
son limestone would be encountered 
2,000 to 3,000 ft. below the final depth 
at Christie. f 

The venture encountered favor- 
able oil and gas showings in the 
Blairmore and Kootenay formations, 
comparable with those reported. at 
Christie, and has’now confirmed the 
belief that the limestone is pres«nt 
in the Sheppard Creek anticline. 
Only the bit can tell whether or not 
the Madison is productive, but the 
showings of oil above the lime pro- 
vide reason for encouragement. 

- a * 


Companies Share Equall 

The Sheppard Creek test is being 
drilled jointly by Alberta Pac‘fic 
Consolidated Oils and the McDougall 
Segur Exploration Co.; each com- 
pany subscribes half the drill-cost 
and any production will be shared 
on this basis. The well is located on 
part of a 1,720-acre block sublezsed 
by the two companies from Albérta 
(Associated Oils. : 
; An oil strike will prove vitally ‘im- 
portant to other companies as well. 
Calgary & Edmonton Corp. holds 
considerable property in the vicin- 
ity of the well, including Sectior 17, 
a mile to the northeast, and the north 
half of the section on which the ‘well 
is located. This half section has been 
optioned to A. P. Consolidated, a 
gross royalty beirg retained. The 
Northwest Co. controls the Hu/ison 
Bay Co. Section 8, three-quarters of 
a mile east of the well. The British 
Dominion Oil & Development Corp. 


holds petroleum rights on more than 
2,835 acres lying to the south and 
east of the Sheppard Creek well, 
while the Waite Valley Holding Co. 
has considerable acreage to the north 
and west of the well, including more 
than half a section offsetting the well 
to the west. 


Oil Price Raised 

Turner Valley crude oil posted 
field prices were raised a further 
three cents per barrel on Sept. 12> 
at last giving the oil producer the 
full benefit-of the 8-cent per barrel 
reduction in pipe-line carrying and 
loading charges effected 14 months 
ago. The new price boost was an- 
nounced a few days ago by Imperial 
Oil and the rta Mines Minister, 
N, A. Tanner. 

The extra th cents per barrel 
adds some $800 to revenue of 
producers, increasing annual returns 
at the present production rate of 
27,000 bbls. daily by nearly $300,000. 
The increase in annual revenue re- 
sulting from this boost and the five- 
cent boost effected July 18 last is 
estimated at $800,000. 

It is likely that efforts will be made 
to make the 8-cent price boost retro- 
active or, in lieu of this, to obtain 
a further increase in posted prices. 

The new prices start at $1.08 per 
bbl. for 33-33.9 degree gravity crude, 
increasing two cents per barrel for 
each degree increase in gravity. 
Pipe-line run crude, which averages 
a gravity of about 43 degrees, is now 
worth $1.28 per bbL 


Pacific Pete Produces 

Central Turner Valley test Pacific 
Petroléums No. 5, which blew itself 
in with an initial flow of 1,300 bbls. 
daily, was given a light acid treat- 
ment of 4,000 gallons last week end. 
It returned to production with a 
flush flow of 125 bbls. hourly—a rate 
of well over 2,500 bbls. daily. It is 
now on government test and should 
receive initial allowable in the near 
future. Allowable is expected to be 
between 800 and 1,000 bbls. per day. 

A. H. Mayland and associates have 
commenced work on a new impor- 
tant test in the far north end of 
Turner Valley. The well, Miracle 
Royalties No. 1, will be drilled in 
L:S.D. 3 4-21-3w5, offsetting Alberta 
Oil Incomes No. 2 to the east. The 
Incomes well, located three quarters 
of a mile north of present most north- 
erly producing wells, topped the lime 
recently at 8,409 ft., well above the 
known water-oil line. The Miracle 
well is expected to log somewhat 
shallower than Incomes 2. It will b® 
financed by an issue of preferred net 
royalties. 


Mining Concentrates 


Wyorne Consolidated reports 
August production of $39,000: the 
highest since milling operetions 
were resumed last April. July pro- 
duction was $33,160. 

o ~ a 

Bernhardt Gold Mines is reported 
to have secured interesti values 
in sampling of its Kirklgnd Lake 
property. Plans are now in hand 
for exploration of the various show- 
ings by diamond drilling. 

- . s 

Douglas Lake Mines plans to com- 
plete a new programme of under- 
ground development, it is stated. 
The first two levels are to he de- 
watered after which drifting will be 
carried south at both levels to thor- 
oughly explore the zone indicated 
by diamond drilling. At the same 
time further drilling will be zarried 
out from each level. A tota! of 26 
holes for 7,117 ft. of drilling was 
put down to explore the miin ore 
zone along the strike north and 
south of the present workings with 
25 holes showing interesting, widths 
of vein material. Four deeper holes 
were also drilled under the mine. 

cm * » 


Duquesne Mining Co. proposes to 
create $50,000 of 5% five-year con- 
vertible notes with a par value of 
$10 each with $10,000 to be issued 
at this time. The notes will be con- 
vertible into stock on the basis of 5 
cents a share for the first Sear, 7% 
cents a share the second year, 10 
cents a share the third year, 12% 
cents a share the fourth year and 
15 cents a share the fifth year. In- 
terest on the notes will be payable 
in cash or stock on the basis of 10 
cents a share at the company’s op- 
tion. The company proposts to sell 
the issue on a 25% commission basis. 
Capital Trust Corp. has been ap- 
pointed to handle the note issue and 
conversion provisions. 

7 7 o 


Soren Mines has: declared 
a second interim dividerd of 2% 
cents a share payable Oct. 21, to 
shareholders of record Oc‘. 10, sub- 
ject to approval of the Fereign Ex- 
change Control Board. A similar 
payment was made on‘Jiine 29. 
* a” * 


International Mining Corp. has re- 
acquired another 100 shares at a cost 
of $382 subsequent to Jun? 30, mak- 
ing a total of 25,900 ehares re- 
acquired since April, 194C, at a cost 
of $134,662. Issued capita! is 516,973 
shares of which 491,072 are out- 
standing and 25,900 heid in the 
treasury for retirement. 

o 7 . 


Lapa Cadillac Gold Mines has 
secured consent of the Toronto 
Stock Exchange for release of 103,- 
125 shares held in pool by the To- 
ronto General Trusts Corp. subject 
to release by the Ontario Securities 
Commission and the Exchange, Of 
| this amount, 25,000 shares are prop- 

» erty of Sudbury Contact Mines. The 

balance of 78,125 shares was allot- 

ted subject to payment and since 
they have not been taken up, will 
) ce aeeuraee to Lapa Cadillac Gold 
es. 
° . o 
Moneta Porcupine Mines has de- 

clared its regular quafterly divi- 

dend of 3 cents a share payable 

15 to shareholders of record Sept. 


Mesher Gold Mines ias called a 
special meeting of shareholders fox 


(ee 


Sept. 24 to secure approval for sale 
of two patented claims to MacLeod- 
Cockshutt Gold Mines for 30,000 
shares of that company’s stock. Ac- 
cording to Murdoch C. Mosher, 
president, the two claims to be sold 
lie immediately west of MacLeod- 
Cockshutt’s west boundary. The lat- 
ter company’s No. 2 shaft lies ap- 
proximately 3,900 ft. east of its 
western boundary and No. 1 shaft 
about 2,600 ft. distant from the 
boundary. MacLeod’s nearest work- 
ings are still 2,100 ft. from the 
boundary on the 500-ft. level of No. 
1 shaft. 
” ~ om 

Pacific Eastern Gold has made 
provision for payment of taxes on 
some of its claims but is allowing 
the greater part of its holdings east 
of Pioneer, in the Bridge River, to 
lapse. About 25 claims are being 
kept in good standing. Balance 
sheet as at June 30, 1940, shows cur- 
rent assets of $5,004 including $3,082 
cash against current liabilities of 
$382. A loan from Home Oil 
amounts to $13,952. 


Stadacona Rouyn Mines continues 
to show a modest monthly oper- 
ating profit in spite of expenses in- 
curred in shaft sinking, it is stated. 
At the present time there is report- 
edea fair cash balance in the bank 
which, with monthly profits, is ex- 
pected to be sufficient for shaft 
sinking and plant improvements in- 
volving a total of about $50,000. Cur- 
rent milling rate is around 450-500 
tons daily. This is expected to come 
back to 400 tons before long, it is 
stated. The latter rate is considered 
by the management as the normal 
pace for the mill consistent with 
present ore reserves. 

o im a 

Upper Seine Gold Mines placed its 
new mill in operation last week and 
it is now being tuned up for regular 
production, according to William L. 
Doyle, president. A _ considerable 
tonnage of ore is stated to be avail- 
able on the dump as well as in 
un und workings. The mill 
has a rated capacity of 100 tons 
daily which could be doubled by 
adding further grinding equipment. 


Wendigo Gold Mines will pay an 
initial dividend of 3 cents a share 
if shareholders approve a reduction 
in capital from 4 to 2 million shares 
7 a socal — called for Sept. 

‘ ere are at present 3,498 
shares ousting and if the po 
rangement is approved, one new 
share will be issued for each two 
shares now outstanding. 


Howey Continues Work 
On Amphi Ground 


Diamond drilling is being continu- 
ed by Howey Gold tess as the ome 
tioned properties of 


Howey has been active in the pros- 


Oct. | pecting field during the current year 


with about the same amount of 
money spent as a year ago. The com- 
pany retains its substantial share- 
rage in East Malartic Mines, it is 
& ’ 


NEW McLAUGHLIN-BUICKS INTRODUCED _ 


Increased engine power, numerous 
engineering improvements and dis- 
tinctive restyling of body design 
along aerodynamic lines, are fea- 
tures of the 1941 models of Mc- 
Laughlin-Buick cars, currently being 
distributed to showrooms across 


Jason Drifts On 


Canada, The new models are being 
produced in the General Motors of 
Canada plant at Oshawa in five 
series embracing a total of 22 body 
types. Highlight of engineering im- 
provements is compound carbur- 
etion, utilizing dual carbureters to 


SmelterEmployees| 


Reject Wage Plan 


High-gradeOre Proposal to Tie Wage 


Length of 322 Ft. on 


Fourth Level Runs $39 


Over 16.6 Inches 


Drifting on the new fourth level 
of No. 1 shaft at Jason Mines has 
been opening up what is considered 
to be rich ore, The Financial Post is 
informed. Length is 322 ft. averaging 
$39.55 over 16.6 inches or $16.61 over 
40 inches with high assays cut. 

Drifting has continued in ore since 
the estimate of 322 ft. of ore was 
made with recent faces running 
$34.30 across 34 inches, $70 over 28 
inches and $7.70 over 33 inches. 

Get Ore to North 

Drifting south at the fourth level 
was suspended on Sept. 4 and drift- 
ing was then started to the north 
and is continuing in this direction. 


From results obtained on third 
level, drifting is considered to be 
coming under the best ore section 
on the fourth level, with 150 ft. of 
high-grade ore to be expected if 
third level results are duplicated. 
The ore opened up in this section 
at the third level is more than 
double the width of ore already 
opened on the fourth level. Results 
so far obtained on the fourtli level 
strongly suggest it will prove the 
best yet opened up. 

Total ore so far disclosed on the 
third level is 553 ft, averaging 
$24.08 a ton across an average width 
of 31 inches. As the surface drilling 
gave ore over a length of 700 ft. 
without delimiting values, it is 
expected that further extensions 
will be opened up underground. 

Ore Is Estimated 

Ore in the No. 1 vein at No. 1 shaft 
is now estimated at 52,879 tons of ore 
blocked out with an average cut 
grade of $20.56 per ton. This gives a 
total gross value of $1,089,674. In the 
old workings at the No. 2 shaft, 6,700 
tons of ore are estimated averaging 
$18.44 a ton. This gives a total posi- 
tive reserve of 59,579 tons of $20.36 
ore. Lower grade ofe in No. 2 vein 
outlined by previous work is esti- 
mated at 19,209 tons of $14.04 a ton. 

In addition to the above ore there 
is indicated by diamond drilling, in 
the extension of No. 1 vein and be- 
low the bottom of the old workings, 
73,000 tons of ore of which it is im- 
possible to estimate the grade accur- 
ately but is tentatively valued at 
$17.66 a ton. 

Use No. 2 Shaft 

A considerable proportion of the 
mill feed is now coming from the 
original No. 2 shaft which is situ- 
ated 1,500 ft. away from the new 
No. 1 shaft. Drifting on the 500-ft. 
level of No, 2 shaft carried out by 
the previous operators revealed a 
considerable length of good grade 
ore. Ore lengths were reported as 
follows: 36 ft. averaging $19.67 over 
2.68 ft.; 153 ft. averaging $18.24 over 
3.66 ft.; 66 ft. averaging $7.38 over 
2.74 ft.; 90 ft. running $16.15 over 4 
ft; 40 ft. of $25 ore over 5.54 ft.; 
and 215 ft. which ran $19.35 over 
3.06 ft. 

Ore Shows at Depth 

Shaft sinking was carried to 600 
ft. where lateral work showed 30 
ft. of ore averaging $25.90 over 2.95 
ft. in limited work. Two drill holes 
have been put down to the 800-ft. 
horizon showing $28 across 30 inches 
and $7 over 20 inches. 

Ore is now being stoped above the 
221 sublevel, above the second level 
of No, 2 shaft where a length of 120 
ft. of ore has been opened averaging 
$57 across 19 inches. Two diamond 
drill holes indicate that this ore 
may extend on for 100 ft. more at 


least. 
Profit $40,072 

Bullion production in August was 
$67,801 from 3,769 tons of ore. Oper- 
ating profit for the month was $40,- 
072 before taxes, head office over- 
head, depreciation and pre-produc- 
tion experises. The mill is now treat- 
ing close to 125 tons of ore daily. 

Working capital position of the 


Rate to Cost of Living 
Voted Down 


Employees of Consolidated Mining 
and Smelting Co. have rejected an 
offer of the management to increase 
the wage scale three cents for each 
point rise in the federal cost of liv- 
ing index over the index at March, 
1938. The scheme would have been 
retroactive from June 1. 

The proposal was voted on by em- 
ployees at Trail, Warfield, the Sulli- 
van mine and the Sullivan concen- 
trator at Kimberley. 

The number of employees at Trail 
and Warfield voting against the 
scheme amounted to 2,397 while 586 
voted in favor of the plan. There 
were 25 spoiled ballots. At the Sulli- 
van mine and mill 455 men voted in 
favor of the proposal and 387 men 
against. 

The proposal offered was similar 
to that accepted by the coal miners 
of western Canada and some other 
industrial groups. 


Seek Further Ways 
To Get More Gold 


Deputy Minister of 
Mines Investigates Situa- 
tion at Various Mines 


Possibilities of a further increase 
in the output of Canada’s gold 
mines are now being canvassed 
by Dr. Charles Camsell, Deputy Min- 
ister of Mines for the Dominion 
Government. 

Already many mines are stated to 
be enlarging their mills as a result 
of the call for all the gold that can 
be economically produced. The ob- 
ject of the present trip is to ascer- 
tain that no possibilities. are being 
overlooked. 

According to an official of the Do- 
minion Department of Mines, “every- 
thing consistent with good mining 
practice” is now being done to in- 
crease output and the department is 
chiefly engaged in giving advice as 
to methods that may be used for a 
further increase in output. 

Efforts to increase current produc- 
tion of gold are evidenced by gold 
production for June, it is stated. Out- 
put for the month totalled 451,277 oz. 
compared. with 436,538 for the same 
month last year. Value of output for 
the first six months was $99,023,617 
- = $87,551,061 in the first half 
° . 


FURTHER GILLIES WORK 
During August, Hollinger Con- 
solidated Gold Mines carried its west 
drift into the Gillies Lake property a 
further 20 ft. on mineralized quartz. 
No improvement in values is report- 
ed. A diamond dill station has been 
cut at the west face and drilling 
is now in progress to the northwest. 
No values have so far been obtained. 
Abitibi Asbestos Mines has been 
incorporated, according to the cur- 
rent issue of the Quebec Gazette. 
Authorized capital of the company 
eee and head office is Thetford 
es. 


step up horsepower while assuring 
fuel economy. The modern treat- 
ment of body design emphasizes tear- 
drop styling. Model shown above is 
the two-door six-passenger coupe- 
sedan in the Series 40 group of 
models. 


C. & E. Corp. 
Profit Rises — 


Earnings Last Year 10.2 
Cents a Share as Against 
9.6 Cents Year Before 


Due chiefly to an increase in rev- 
enue from production, earnings of 
Calgary & Edmonton Corp. were 
slightly higher in the year ended 
June 30, 1940, at 10.2 cents a share 
compared with 9.6 cents a share in 
the previous fiscal year. 

Production of wells on the com- 
pany’s lands in the last fiscal year 
totalled 2,413,558 bbls., an increase 
of more than 500,000 bbls. over the 
preceding year. Value of the output 
was 13% greater. 

During last year $210,000 was ex- 
pended on drilling of wells in asso- 
ciation with Royalite Oil Co. Nine 
wells have been drilled under the 
Royalite agreement and a further 
well is drilling at the present time. 
Total expenditures in this work 
were $530,000 up to the end of the 
fiscal year. 

Wells drilling on company land at 
the end of last month were: Pacific 
Petroleums No. 5, Twin Valley No. 1, 
Arrow No. 2, Royalite No. 52 and 
Royalite No. 54. 

Options and leases were granted 
on a total of 2.977: acres of land dur- 
ing the year ended June 30, 1940. 


Income and Surplus Account 
Years Ended a 30 


Prod, revenue 


Directors’ fees 
Legal expenses .... 
Bearberry loss 
Mineral taxes 
Other expenses .... 


Oper. revenue 
Add: Other income .. 


Total revenue 
Less: Income tax .. 


Net profit 
Less: Dividends 


Field Parties Now Ex-|| 
ploring Numerous New| 


Discoveries in Camp 


Although located in the far North- | | 


west Territories, the Yellowknife | | 
area has been the scene of consider- | | 


' 15 King Street West 


able prospecting activity since the || 


advent of war. 
As a result of work carried- out, 
eae been reported recently at 
River, Slemon Lake, Hidden 
Lake and Desperation Lake. A dia- 
mond drill outfit has already: been 
from Yellowknife to Slemon 
Lake by boat to drill the Lundmark 
property. This discovery was made 
in 1939 and additional exploration 
has revealed further finds which 
have added to the value of the prop- 

erty. 
Parties At. Work 


Field parties are now carrying on 
work at Desveration Lake, Beaulieu 
‘River and on the Upper Yellowknife 
River. Closer in to the producers, un- 
derground development is continu- 
ing at the Ptarmigan property with 
finances being provided by Consoli- 
dated Smelters. Operations are to be 
stepped up at the Thompson-Lund- 
mark property, also financed by 
Consolidated Smelters, and a mill of 
100 tons capacity is now being ship- 
ped to Yellowknife for transporta- 
tion by tractor to the property next 
winter. 


Gold Output Up 


Gold production in the Yellow- 
knife district reached a value of 
$905,800 in the first half of 1940 com- 
pared with $712,740 the same period 
last year. Output comes from three 
mines, the Con and Rycon, controlled 
by Consolidated Smelters, and from 
Negus Mines. 

At the Con property the mill is 
treating approximately 165 tons of 
ore daily. The main shaft is now 
down to the 950-ft. level. Ore from 
the Rycon property is treated at the 
Con mill, the two mines being joined 
by a haulageway at the 500-ft. hori- 
zon. Underground development is 
stated to be uncovering new ore of 
satisfactory grade at both properties. 

At the Negus mine, 60 tons of ore 
is being treated daily. The No. 2 
shaft is down 356 ft. and preparations 
are being made to sink to 550 ft. 
Ninety men are being employed. 


Siscoe NowExpects 


To Meet Dividends 


Higher Taxation, How- 
ever, Prevents Earnings 
Meeting Dividends 


Barring a rise in costs of materials, 
Siscoe Gold Mines expects to-main- 
tain its present dividend rate of 3 
cents a share quarterly, shareholders 
are informed by J. B. Lynch, presi- 
dent, in a statement accompanying 
cheques for the current dividend 
distribution. 

Although earnings in the first half 
of 1940 at $255,209 were $26,000 short 
of dividend requirements due to in- 
creased taxation, intensive efforts 
are being made to reduce mine op- 
erating costs and head office ex- 


996 penses, according to the president. 


_ No, 28 Zone Developed 
No. 28 ore zone on the fourth level 


has now been completely developed, 
it is stated, with the major vein 


——— | showing a length of 366 ft. averaging 


Surplus for year 
Add: Prev. surplus ... 
Less: Adjustments ... 


Surplus forward 
Earns. per Sh. and Divd. Record: 
Earned $0.102 
0.10 
Working Capital 
Current assets 508,038 
Current liabilities .... 102,809 


Working capital 


More Oil Showings 
In Ram River Well 


Drilling of the No. 2 well of Ram 
River Oils has reached a depth of 
694 ft. with core from the bottom 
stated to be thoroughly saturated 
with oil. Continuous oil showings 
have now been encountered from a 
depth of 527 ft. except for the occa- 
sional 6 or 7 ft. in places. 

Drilling of No. 2 well started be- 
tween 400 to 500 ft. in the Devonian 
formation. There are believed to be 
three favorable horizons for finding 
crude production, the lowest being at 
3,000 ft. No.1 Ram River well encoun- 
tered a fault. The new well is being 
drilled on what is known as the west 
fold. The Altoba well drilled on the 
south end of the same structure is 
reported to have secured gas and oil 
showings. 


Research Enterprises 


to Research Enterprises. 

Hence, there is a precise distinc- 
tion in function between these co- 
operating groups: one does a plan- 


Continued from Page 81 
impossible to get skilled workers 
from that quarter. 

President of Research Enterprises 
is Lt.-Col. Eric Phillips, head of 


set up by the Canada-U.S. pact; 
Gustave Rainville, Montreal, presi- 
dent Quebec Gold Mining Corp. and 
executive of other mining enter- 
prises; W. E. Ross, manager of the 
apparatus department, Canadian 
General Electric Co., and Professor 
E. F. Burton, nak! a ag of Toronto, 


phy: 
Some of it Secret 

Importance of the project is indi- 
cated by the fact that a good many 
of the guns which are, or shortly 
will, be manufactured in Canada 
are mye soe cn tenhae one 
proper range- ers, ts and 
other highly scientific equi t. 
Vitally t, too, aoe 


ning, research and development 
job; the other is engaged solely in a 
production job. 


Not All Newly Designed 


Research Enterprises will be 
shortly making some of the most 
complex pieces of equipment: in 
army use, such as the Predictor, the 
machine which is hooked up with 
an entire battery of anti-aircraft 
guns and which automatically does 
extraordinary mathematical com- 
putations necessary for aiming the 


guns. 

Not all products of the company 
will be of new design by the Na- 
tional Research Council. Some, it 
is understood, will be replicas of 
products now in use in Britain. Be- 
cause of emergency government 
powers permitting government in a 
time of crisis to ignore patent rights 
of private interests, there will be 
virtually nothing in the general 
field which is required by the 
armed services which Research En- 
terprises may not undertake. 

As in the case of the other “gov- 


$18.16 a ton across an average width 
of 41 inches with gold at $35 an 
ounce. Two parallel veins have also 
been developed to the south. 

One of these has been opened up 
for a length of 78 ft. averaging $20.54 
a ton across an average width of 
39.5 inches. Although the other vein 
is strong, it has only carried com- 
mercial values for 50 ft. A raise is 
now being put up from the fourth 
level in good ore. Crosscutting to- 
wards the No. 28 zone from the shaft 
on the third level is expected to 
reach its objective in two months. 

In the No. 26 section, some addi- 
tional ore bodies of the blanket vein 
type of mine grade have been de- 
veloped east of the albitite dyke on 
the first level. This was located by 
diamond drilling from surface. 


Oliver & Co., B. A. Oil 
Financing Okalta Oils 


From Our Own Correspondent 

VANCOUVER.—C. M. Oliver & 
Co., Vancouver investment house, is 
undertaking the financial sponsor- 
ship of Okalta Oils in an aggressive 
new drilling campaign on the lat- 
ter’s' extensive Turner Valley acre- 
age. 

Oliver & Co. is advancing $120,000 
for the programme, and the balance 
will be provided by British Ameri- 
can Oil Co., according to A. E. Chil- 
cott, president of Oliver & Co. 

A new Okalta well will be started 
immediately south of Okalta No. 9, 
now drilling in the Madison lime and 
reported to be in a particularly 
porous zone. 


PRESTON SETS RECORD 

Production of $209/522 from Pres- 
ton East Dome Mines in August con- 
stituted a new record for this year 
and compares with $199,310 in Jan- 
uary the next highest month. The 
mill treated a total of 16,009 tons in 
August compared with 16,318 tons in 
July. Last May the company de- 
cided to increase its output 10% to 
aid the Dominion’s war effort.’ 
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STOCK BROKERS — 
Members Toronto Stock Exchange 


Toronto, Ont, 
6028 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Golg 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER 


‘Established 1886 
Osler Bidg., 11 Jordan St. 
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Members The Toronto Stock Exchange 


Phone ADelaide 2431 


Custom Milling Becomes 
Increasingly Popular’ 


With funds for erection of mills 
more difficult to secure than before 
the outbreak of war, custom mill- 
ing has become a convenient expedi- 
ent for treatment of ore where no 
mill has yet been placed on the 
property. 

The most recent company to make 
arrangements for custom milling was 
Senator-Rouyn which has arranged 
for the lease of the Arntfield until 
erection of its own mill is completed. 
Treatment of higher than mine aver- 
age grade ore at the Arntfield mill 
is expected to provide a large part 
of the funds for the mill. , 

Smelters Treats More 


Out on the west coast the increas- 
ed amount of custom business avail- 
able is reflected in the figures for 
treatment of customs ore by Con- 
solidated Mining and Smelting Co. 
Receipts at Smelters Tadanac plant 
in August totalled 5,580 tons—a new 
record for the current year. A total 
of 55 properties contributed to the 
Augiist total. 

Since the outbreak of war, the 
larger base metal mining companies 


ShaftDecisionNear 


At Bonetal Claims 


Zone 600 ft. in Length 
Containing Visible Gold 
Outlined By Drilling 


“With recent diamond drilling in- 
dicating a 600-ft. length of irregular 
quartz stringers containing visible 
gold, a decision on shaft sinking is 
approaching at Bonetal Mines, The 
Financial Post is informed. 

Last week a third drill was placed 
in operation at the property to se- 
cure additional information in the 
next month, so definite consideration 
can be given to shaft sinking. 


Drill To West 


Drilling has been continued to the 
west, extending the zone recently, 
with hole No. 22, 100 ft. west and 100 
ft. south of hole No. 21 the previous 
west end hole, returning .22 oz. over 
1.5 ft. and .07 over 8.5 ft. Hole 24, 
approximately 100 ft. west of hole 
No. 22, returned .27 oz. over one foot, 
.327 oz. over 9.5 ft. and .277 oz. over 
5.3 ft. Hole No. 26 close to the con- 
tact and about 600 ft. west of hole 
No. 24 intersected 10 ft. of quartz 
stringers for which assays are not yet 
available. 

Other Drill Holes 

Hole No. 25, drilled to intersect the 
zone above hole No. 21 which re- 
turned .68 oz. over 9.8 ft. and .3 oz. 
over 6.5 ft., yielded .14 oz. over 3 ft. 
and .199 oz. over 9.5 ft. 

Two drill holes put down—first 
at 100-ft. intervals east of where hole 
No. 21 is located, gave 1.04 oz. over 
7 ft. and .14 oz. over 3.2 ft. in hole 
No. 18 and .13 oz. over 3.1 ft. and 
.14 oz. over 5 ft in hole No. 20. 


St. Anthony Has Claims, 
In Savant Lake Area 


Prospectors in the employ of St. 
Anthony Gold: Mines have staked a 
group of nine claims for the com- 
pany in the new Savant Lake area, 
Patricia district, Ont., The Financial 
Post is informed. The claims lie to 
the southeast of the discovery group 
beld by Northern Canada Mines and 
are believed to be on the general 
line of strike of the contact zone 
where values have so far been 
lecated. A party is now in the field 
lining up further claims, it is stated. 

Milling operations at the St. Anth- 
ony mine have been stepped up to 
175 tons daily from the average mill- 
ing rate of around 150 tons daily in 
the first half of the year Two new 
ore discoveries were reported in 
August but details on these are not 
yet available. 

OPTION AGREEMENT 
CANCELLED 

British Dominion Oil & Develop- 
ment Corp. reports that an option 
held by James H. Goodwin on 25,000 
shares has been cancelled. The op- 
tion was not taken up by July 26, the 
due date. No further options are out- 
standing on any shares of the 
company. 


have been doing much more custo 
work than previously. Norandg 
Mines, for instance, has taken oyep: 
treatment of concentrates from Ak 
dermac Copper Corp. and Normeta} 


Mining Corp. so concentrates woulg) 


not have to be shipped abroad fog 
treatment. Custom requirements ang 
copper output from the new Waits 
Amulet mill have caused an expan. 
sion in the refining facilities o 
Canadian Copper Refiners, Norandg 
subsidiary. 

International Nickel, of course, hag’ 
taken over treatment of matte from) 
Falconbridge Nickel Mines. Th 
would be a tremendous task for any 
other company than Internation] 
Nickel with its huge facilities. 

Among the gold mining companies, 
Broulan Porcupine Mines is contin. 
ing to ship ore to the leased mil] 
Mace Gold Mines until its own mil 
turns over. 

In the Kirkland Lake area, rumog 
has it that shipments of ore may b 
made from the Anoki mine to the 
Morris Kirkland mill. Some time 
ago Upper Canada Mines had a lease 
on the Morris Kirkland mill. 


Empire Mercury Gets 
New Property Test 


The property of Empire Mercury 
Mines, Bridge River area, B.C., has 
recently been reopened and opera 
tions are being carried on with s 
crew of 15 men. When previous work 
was done on the property, the price 
of mercury was much lower at $6 
a flask. 

Previous work included the equip. 
ping of the property with a crushing 
and small roasting plant capable of 
treating 10 tons daily. Values in the 
cinnabar (mercury) deposit were 
found to be somewhat erratic, 

Mine workings comprise four main 
adits, several shorter ones and sev- 
eral. long _ ground-sluiced trenches. 
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EXPERIENCED TRAVELLERS 
CARRY 
ss MONEY 


== SAFELY 


Canadian Pacific Express 


LOIS RAOUL 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $3; 
running water and teilet. 

' Single room with shower, $2.73 
Single room with bath, $3.00. 
Single room with tub and show? 

combination, $3.50. 
Double room without bath, 4% 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and showe 
combination, $5.00. 
Twin bedrooms with tub sé 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
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ocrties under present 


en doing much more 
in previously. Norar 
r instance, has taken o 
nt of concentrates from 
ypper Corp. and Norme 
Corp. so concentrates wou 
sve to be shipped abroad § 
nt. Custom requirements ar 
utput from the new Wai 
mill have caused @n expanse 
the refining facilities ¢ 
Copper Refiners, No 


rnational Nickel, of course, § 
ver treatment of matte fre 
ibridge Nickel Mines. 
be a tremendous task for 
company than Internatigg 
l with its huge facilities, 
ong the gold mining compay 
n Porcupine Mines is contin: 
ship ore to the leased mill @ 
Gold Mines until its own mil 
Kirkland Lake area, rume 
at shipments of ore may } 
from the Anoki mine to @ 
s Kirkland mill. 


Morris Kirkland mill. 
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property of Empire Mercury: 


. Bridge River area, B.C., } 
been reopened and ope 

are being carried on: with 

f 15 men. When previous work 

one on the property, the price 

rcury was much lower at $69 


vious work included the equips! 

of the property with ac ; 

mall roasting plant capable of 

10 tons daily. Values in the 

bar (mercury) deposit were: 
nd to be somewhat erratic, 


Mine workings comprise four main” 


adits, several shorter ones ahd seve 
pl long ground-sluiced trenches, 
Jatter have largely sloughed and 
exposures have been covere 
nd and gravel. 
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Dominion Gold Output 
Hits New High Level — 


Volume and Value of Production Both Set New 
Records in First Half of 1940 — Recent Golc 


Discoveries Encourage Prospectors 

pominion gold production figures for the first six months of 1940 
ate that Canada is well on the way to establishing new records 
ve both volume and value of gold production for the current year. 
production the first six months of 1940 totalled 2,572,042 oz. com- 
peced with 2,489,969 oz. the first half of last year. As gold mines stepped 
production to increase the country’s foreign exchange resources 
enparatively recently, it is possible that an even larger margin of 

gerease in gold output will be shown the last half of the year. 
value of production in the first half of 1940 was much higher than 


corresponding figure for 1939, of course. Gold has been selling/ finding of gold 


Directors of Kerr-Addison Gold 


ere impressive. 
tures of the discovery 


in granite, a forma- 


» s850 an ounce since last September, so that value of production| tion which the prospector usually 
gould be 109% higher for the half year even without any increase in| avoids as possessing no possibilities 

yolume of output. Value of output is the important thing in/|for finding gold. Now prospectors in 
ponding the country with foreign exchange, of course. longstanding 


ustralia’s Gold 
“production of gold is not only be- 
ing stepped up in Canada as an aid 
‘ye war effort, but in other coun- 
sel the British Empire too. From 
comes word that gold 
‘oe jn Victoria are to operate 
days a week, starting immedi- 
gely. This is expected to increase 
fhe State’s gold output from 15 to 
gs. if Western Australia steps up 
its gold milling operations to seven 
, a week also, a much greater in- 
crease 0 output will be possible, it 
is sated. Western Australia is the 
chief Australian gold producing 
gate at present. 
canadian gold mines customarily 
gee seven days a week, using 
gree eight-hour shifts per day. In 
nec and Ontario, mining isn’t 
gried out on Sunday, but the mill 


operates on ore from bins. Milling 
operations can be continued with 
only a few keymen on the job. If 
mining operations were continued 
on Sunday, a few of the mines 
might find it feasible to increase mill 
capacity. due to a building up of ore 
reserves. However, there seems no 
tendency as yet to make Quebec 
and Ontario miners work on Sunday. 
~ * e 


More Prospecting 

Prospectors are once more on the 
move in incréasing numbers with 
interest stimulated by two miniature 
“gold rushes,” both in Ontario. The 
Missinabie area, near Sudbury, has 
been the scene of much staking 
activity and the discovery property 
held by Macass&' Mines is now being 
diamond drilled. 

Assays frora surface showings 
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the area are breaking 


tract attention recently is that at 
Savant Lake. The initial find in the 
area was made by Northern Canada 
Mines a few weeks ago. Results have 
been s6 impressive that a large block 
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of ground is “staked solid’ with finenning, 


many of the larger companies in- 
vestigating possibilities in the area. 
The new field is quite acessible for 
the prospector and development of 
showings in the area should be com- 
paratively simple. 


Geological Bet 

A determined attempt now seems 
under way to prove ore possibilities 
in the interesting section of ground 
lying between the Cadillac and Mal- 
artic area. The famous “greenstone 
band” of the Malartic area twists 
north into the Cadillac’ area and 
from a geological standpoint, chances 
of finding ore bodies are well worth 
investigation. 

Two companies, Howey Gold and 
Siscoe Gold Mines, now have dia- 
mond drills at work in the area. 
Howey is carrying on drilling at one 
of the Amphi properties, but nothing 
is so far available on results obtain- 
ed. Siscoe Gold Mines has just start- 
ed its drilling ‘on the Pan-Canadian 
property following the spotting of a 
series of holes by Dr. W. F. James. 
West Malartic Mines, adjoining the 
Pan-Canadian property, is reported 
to have opened up a considerable 
tonnage of ore; installation of a 300- 
ton milling unit may be considered 


in the near future. 
. ez 


Steep Rock Resumes 

Exploration of the fron ore de- 
posits underlying the waters of Steep 
Rock Lake is once more getting 
under way after a delay caused by 
a heavy water flow that equipment 
could not readily handle. New equip- 
ment being installed is now expect- 
ed to take care of water troubles. 

While underground work was de- 
layed, diamond drilling was resumed 
to secure more information about 
the iron deposits from surface. A 
drill hole put down from Mosher 
point to test the downward exten- 
sion of the “B” ore body is stated to 
have passed through considerably 
more than 100 ft. of iron ore. This is 
encouraging to the management as 
it has been found difficult in the past 
to get drills to enter the iron ore 
mass. 


Say Surf Inlet 
Chanees Good 


From Our Own Correspondent 
VANCOUVER. — Surf Inlet Gold 
Mines has in reserve about 25,000 re- 
coverable ounces of gold, according 
to Charles Mentzel of New York, 
the company’s consulting engineer. 

At current return on gold this 
would have a gross value of close to 
$1 million, 

Mentzel’s review was placed be- 
fore Surf Inlet shareholders at their 
annual meeting in Vancouver. Ment- 
zel said it would be a peculiar thing 
if future development did not dis- 
close similar ore horizons to those 
in the Pugsley and Surf mines. 

To Speed Up Driving ) 

Present plans call for intensifica- 
tion of the drive for ore northward 
from the Surf and to the south in the 
Pugsley, both on the 900 and 700 ft. 
levels. 

Expectations that J. B. Woods- 
worth, formerly managing director, 
would make an attempt to recover 
control of the company did not ma- 
terialize at the meeting. He had pre- 
viously circularized shareholders 
erticizing present “absentee control” 
of the mine. 

Robert L. Reed of New York and 
his slate of directors were returned 
by the shareholders—1,467,345 shares 
to 200,000. 


Pan-Canadian Deal 
Finds Approval. 


Shareholders of Pan-Canadian 
Gold Mines approved granting of an 
option on the company’s No. 2 prop- 


favorable areas for prospecting. This 
technique has cut down the time it 
takes to find a mine. 


Diamond Drill Big Factor 

The diamond drill as an explora- 
tory and development tool has vast- 
ly improved in the last 15 years. This, 
as much as any other factor, has 
been responsible for the increase 
speed of mine development. 

Drilling used to be a very slow, 
laborious process. Black carbons 
were used in the bits. With “borts” 
used in the bits and general all 
round improvement in diamond 
drilling machines much faster drill- 
ing time can be made, Drilling is 
now a cutting process. 

In the Porcupine or Kirkland 
Lake districts drill crews today can 
make 35 to 40 ft. per day of three 
8-hour shifts on surface holes. 

More information on the geology 
of certain districts, built up by ex- 
perienced operators, has also helped. 
It is a well-known axiom that there 
are excellent chances for the ulti- 
mate development of further payable 
mines in each important mining 


camp. © 

It is hard to draw the ‘line here 
between properties that have been 
developed from the? raw prospect 
stage to production and those that 
saw previous development. In fact, 
a statistical study shows that 57% of 
Canada’s gold mines have grown out 
of old properties upon which opera- 
tions had been suspended at one 
time. 

In discussing the time element in 
mine development here, however, 
this article will stick to examples 
where the property has been brought 
to production under the one man- 
agement, or under the same sponsor- 
ship. 

Bond Issue is New 

Assisting in the more speedy de- 
velopment of gold mines there has 
been one other important factor: 
diversified types of mine financing. 
Ten or fifteen years ago a bond issue 
on a gold property was practically 
unheard of. Banks frowned upon re- 
quests for loans. Today, bond issues 
are becoming popular as a means of 
financing mill construction, Banks 
will loan money to companies with 
proved ore reserves. 

One Quebec company, Senator- 
Rouyn, has arranged three different 
ways of getting funds for mill con- 
struction, First, is an issue of 6% 
notes. Further funds are’ procurable 
from proceeds of ore to be treated at 
a neighboring mill. If this does not 
provide enough money, a bank 
credit is available with bonds to be 
used as collateral. 

This diversified kind of financing 
means that mining companies are 
not utterly dependent upon the 
whims of the public for funds. If the 
market sags, it does not necessarily 
mean a crimp in the company’s 
plans. Nor suspension of develop- 
ment. 

‘Today a gold mining property can 
be brought from the surface develop- 
ment stage to production in two 
years. : 

Here is how a prominent mining 
engineer roughly divided that time 
interval: six months on 
surface development; four months 
on shaft sinking; ten months on 
underground work; four months on 
mill construction. 

Of coursé, in actual practice, mine 
development cannot be laid out into 
such arbitrary More time 
may have to be spent on diamond 
drilling. The company may not have 
the hoisting capacity to keep up to 
schedule on shaft sinking. Under- 
ground work may take one or two 
years—even longer. 

Moneta Holds Record 

In speed of development from dia- 
mond drilling to the start of produc- 
tion, Moneta appears to hold the re- 
cord at 16 months. MacLeod-Cock- 
shutt took two years. East Malartic 


Falconbridge Defers 
Dividend Action 


Directors of Falconbridge 
Mines have decided to omit the divi- 
oa that would be 


Sometimes this situation itself is 
responsible for delays in bringing a 
property to the production point. 


Several years ago a company was 
incorporated to develop a group of 
claims in northern Ontario, They 
only had a raw prospect. It seemed, 


2 


geologists of this company say now, 
that time could have been saved by 
a better planned diamond drilling 
programme in the first place. 
Such mistakes occur, of 
course, when the big mining com- 
panies take on a prospect for de- 


the various stages tof mining de- 
velopment depends too on local con- 
ditions, on the type of structure, the 
hardness of the rock, mechanical 
equipment, and _ transportation 
facilities, 

A well-known mining engineer 
says that 125 ft. a month, including 
station cutting and timbering, is 
good time for sinking a three-com- 
partment shaft. As high as 250 ft. a 
month, however, is not out of the 
way, he says, where you can get the 
muck away fast enough and put on 
large enough crews. 
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: OR you who admire the silvery, streamlined 
F beauty of an air liner. ... for you who appre- 
ciate a fine motor running perfectly in 

your own modern car... for you motorists who 


want the best. 


The thrill of luxury driving will be yours when 
you try SKY CHIEF gasoline. Your car, with 
surer response, will surge ahead more smoothly. 
You will be amazed at the high anti-knock 


quality of this great gasoline. — 


SKY CHIEF was developed in the United 
States after years of research by The Texas 
Company. It is different... ina class by itself... 
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SMOKING MIXTURE 


\ FOR REAL PLEASURE IN 


THERE'S SOMETHING 


in four months. It depends on where 
the job has to be done, on how readi- 
ly materials can be brought in, on 
the nature of the climate. 

The actual technique of doing all 
these jobs has not chdnged much. 
What makes for speed in mine de- 
velopment today is adequate trans- 
portation facilities, plenty of capi- 
tal. And, of course, competent, 
experienced management. 

Whether gold properties still at the 
surface stage of development can be 
brought into production soon enough 


Erecting a 500-ton mill can be done to make a real contribution to win- 


A luxury gasoline 
_ for those who want the best 
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ning the war will depend on such 
things as the continued availability 
of new mining machinery; a steady 
supply of skilled labor, and the ease 
with which money can be secured 
for preliminary work. 

For one thing, no one knows how 
long the war is going to last. Should 
it last until the middle of 1942 there 
is evidence to believe that a half 
dozen mills will rise on the horizon 
of Canadian gold fields, ready to 
make their vital contribution to the 
Dominion’s supply , of financial 
resources. 


yet it costs no more than other premium gaso- 
lines. Try it in your car... you will thrill to its 


smooth, effortless power. 


Ask for SKY CHIEF, made in Canada by 
McColl-Frontenac Oil Company, Limited, and 
sold at the familiar sign of the Red Indian, 


FACTS (FOR THE TECHNICALLY MINDED) 
VOLATILITY: SKY CHIEF combines an instant and sustained 
volatility which gives record quich-starting and acceleration eee 


ANTI-KNOCK: Its extremely high anti-hnoch quality permits a 
higher peak of efficiency and power without knock or ping. 


ECONOMY: Because you get more work from 4 given amount of 
gasoline, there's a distinct saving. SKY CHIEF shortens miles, 


++» for motorists who want the best 
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For Wer Supply 
Speaking to an editoria 
of The Financial Post staf 
one of? Canada’s leadir z 
men made this.commen - 


“You até very mu! 
ri in. protestin 
lack #f co-ordination at 

ing of war ordemy 
'e badly need ore 
proved ability and capa 
the general manager «¢ 
procurement programm em 

The man who made ti. is§ 
has substantial business ig 
his own—some of which 
closely tied in with the y 
He has served in import 
and private capacities. Hig 
wide contacts with bus 
government — especial! 
outbreak of war. 

afew weeks 


inclined to feel that 


organization at the D 
Munitions and Supply ' 
tory; that if given a chang 
“deliver the goods.” 5 
Now his view has cha! 
Speaking from close 
knowledge of the operati 
ada’s war order departm 
lieves the best resu 
obtained until comple'e 
to co-ordinate the whc 
programme is placed in 
of one man — a busi 
proved capacity, divomiam 
politics. 
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